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The BRICS group, primarily led by China, has played a significant role in the global
economy, trade, and foreign investment over the past two decades, influencing the global
manufacturing industry toward increased concentration. This paper examines the potential
for Iran to develop cooperation and trade in the manufacturing industries with BRICS Plus
countries. Within the framework of the industry-country matrix on an annual basis, using
indicators of ‘"relative advantages and specialization” and “industrial-country
performance,” the changes in the global production structure of 22 industries from 2000 to
2021 were evaluated. The results indicate that the global production structure of many
industries (17 out of 22) has become more monopolistic, with China surpassing the United
States in many sectors. Iran also plays a significant role in resource-oriented industries
such as coke and refineries, non-metallic minerals, and chemical products, but has a
smaller share in high-tech and labor-intensive industries. To develop sustainable
cooperation and trade with the BRICS group, Iran needs to pursue an endogenous and
dynamic path of industrial development, similar to China's. Among the 22 industries and
BRICS Plus countries (5 main members and 5 new members), China (22 industries),
Brazil, and India (jointly in 19 industries) are the primary priorities for cooperation with
Iran. These countries present the greatest potential for collaboration with Iran in various
sectors, including food, wood, paper, publishing and printing, chemicals, rubber and
plastics, non-metallic minerals, fabricated metal products, optics and electronics, electrical
equipment, machinery and equipment, motor vehicles, other transport equipment,
furniture, and other industries.
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1. Introduction

Regional arrangements and the outcomes of economic convergence among countries are
currently subjects of interest for both major powers and developing emerging industrial
economies. The benefits arising from regionalism have prompted developing countries to
experience a new level of international relations under regional convergences.
Regionalism in Iran's vicinity has yielded weaker results compared to Europe, America,
and Southeast Asia. In this region, two long-standing regional institutions (ECO and the
Persian Gulf Cooperation Council) and newer ones (the Shanghai Cooperation
Organization and BRICS-Plus) have been established in their initial stages. The
importance of regionalism in achieving development goals necessitates that Iran make
pragmatic decisions regarding priorities and the strategic outcomes of cooperation with
active blocs in the region. The BRICS group, led by China, has played a significant role in
the economy, trade, and foreign investment over the past two decades, steering the global
manufacturing industry towards monopolization. This paper examines the potential for
Iran to develop cooperation and trade in the manufacturing industries with BRICS-Plus
countries. Within the framework of the industry-country matrix on an annual basis,
changes in the global production structure of 22 industries during the 2000-2021 period
were evaluated using indicators of "relative advantages and specialization” and
"industrial-country performance".

2. Theoretical framework

Economic integration is a type of trade policy that leads to the reduction or elimination of
discriminatory trade restrictions among member countries. The effects of partial and static
equilibrium of unions can be measured in terms of trade creation or trade diversion.
Additionally, a Trade-Creating Customs Union (TCCU) can lead to an increase in the
welfare of non-members. A Trade-Diversion Customs Union (TDCU) might result in
trade creation or trade diversion, with the ultimate outcome depending on the relative
strength of these opposing forces. Customs union theory is a specific case of the second-
best theory. According to this theory, when all necessary conditions for achieving
maximum social welfare or Pareto optimality are not satisfied, the pursuit of these
conditions will not necessarily lead to the second-best outcome. In other words, in the
absence of the necessary conditions for achieving Pareto optimality, the second-best
choice is not necessarily the most desirable option given the existing conditions. The
conditions under which a union is formed will likely result in trade creation and increased
welfare. Other static effects of a union include reductions in transaction costs and
increased bargaining power among members. Nevertheless, the impact of the union on the
exchange relationship among members is uncertain. In addition to static welfare benefits,
countries establish unions for other dynamic benefits such as increased competition,
economies of scale, investment incentives, and more efficient utilization of economic
benefits. Despite significant efforts made by developing countries for economic
integration, they have achieved limited success.

3. Methodology

The effectiveness of the intended trade arrangements, namely the BRICS-Plus, has been
explored using a comparative content analysis method. This paper examines the potential
for Iran to develop cooperation and trade in the manufacturing industries with BRICS-
Plus countries. Using indicators of “relative advantages and specialization” and
"industrial-country performance,” changes in the global production structure of 22
industries during the 2000-2021 period were evaluated within the framework of the
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industry-country matrix on an annual basis.

4. Results & discussion

The results indicate that the global production structure of many industries (17 out of 22)
has become more monopolistic, with China surpassing the United States in many of these
sectors. Iran also plays a significant role in resource-oriented industries such as coke and
refineries, non-metallic minerals, and chemical products, but has a smaller share in high-
tech and labor-intensive industries. To develop sustainable cooperation and trade with the
BRICS group, Iran needs to pursue an endogenous and dynamic industrial development
path similar to that taken by China. Among the 22 industries and BRICS-Plus countries (5
main members and 5 new members), China (in all 22 industries), Brazil, and India (jointly
in 19 industries) are the primary priorities for cooperation with Iran.

5. Conclusions & suggestions

Among the 22 industries and BRICS-Plus countries (5 main members and 5 new members),
China, Brazil, and India are the primary priorities for cooperation with Iran. These countries
offer the greatest potential for collaboration in various industries, including food, wood,
paper, publishing and printing, chemicals, rubber and plastics, non-metallic minerals,
fabricated metal products, optics and electronics, electrical equipment, machinery and
equipment, motor vehicles, other transport equipment, furniture, and other industries.
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