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Nowadays, a significant portion of scientific achievements in the natural sciences owes its
success to laboratories that can quickly verify the accuracy of scientists' calculations.
However, the situation in the humanities is entirely different. In the humanities, the
laboratory of history is employed to test hypotheses. Accordingly, this research aims to
examine the history of international relations intertwined with the history of international
economics to analyze the variables that have influenced the formation and evolution of the
international political economy system. The research question can be framed as follows:
How has the development and evolution of the contemporary international political
economy system unfolded. It can be stated that the political entities that achieved a form
of economic hegemony after the 14th century played a pivotal role in shaping and
evolving the international political economy by leveraging two key variables: investment
in the international order and the acquisition of modern technologies. This study adopts
the assumptions of the empirical approach and employs a deductive strategy to examine
how the international political economy system has developed and evolved. The research
methodology is fundamental, case study and trend study. The findings of this research
indicate that the formation of the international political economy system over the past five
centuries has occurred within the framework of competition among economic hegemons.
Each of these actors, by leveraging variables such as technology, investment, and
institutional innovations, has played a significant role in this process.
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1. Introduction
The significant advancements in natural sciences today are largely attributed to the
existence of laboratories that can swiftly verify or refute scientists' calculations. However,
the situation in the realm of the humanities is entirely different. Given the focus on human
behaviors and actions in the humanities, the absence of limitations to studying these
behaviors toward a single individual, group, or specific population, and most importantly,
the role of free will in human behavior, the advantages of experimental methods in natural
sciences are virtually nonexistent in the humanities. Based on this premise, one of the
reasons why the humanities have not experienced the rapid, revolutionary progress seen in
natural sciences, such as the Industrial Revolution, is the lack of experimental laboratories.
Nonetheless, in the humanities, the laboratory of history is employed to test hypotheses.
This research thus seeks to examine the history of international relations in conjunction with
the history of international economics, aiming to explore the variables and factors that have
influenced the formation and evolution of the international political economy system.
Accordingly, The research question can be framed as follows: How has the development
and evolution of the contemporary international political economy system unfolded. It can
be stated that the political entities that achieved a form of economic hegemony after the
14th century played a pivotal role in shaping and evolving the international political
economy by leveraging two key variables: investment in the international order and the
acquisition of modern technologies.

2. Theoretical Framework

In most historical studies within the field of international relations history, a specific
analytical perspective prevails, with historians interpreting and explaining historical events
based on their theoretical viewpoints. This research aims to provide a narrative that departs
somewhat from qualitative methods and leans toward quantitative approaches. To this end,
an attempt has been made to adopt a distinct theoretical framework to address the specific
needs of this study.

In this context, a theoretical framework within the domain of international political
economy will be outlined to facilitate the main objective of this research: offering a
quantitative narrative of the history of international relations. This framework is grounded
in Robert Gilpin's theories of "hegemonic cycles" and "hegemonic stability,”" which will be
further enriched and quantified using Robert Solow's growth model from economics.

3. Methodology

This study, adopting the assumptions of the empirical approach, aims to examine the
formation and evolution of the contemporary international political economy system
through a deductive strategy. It utilizes Robert Gilpin's theories of "hegemonic cycles™" and
"hegemonic stability" alongside Robert Solow's growth model in economics. The research
methodology type is fundamental, case study (focused on the international political
economy system), and trend study.

4. Findings & Discussion

Before the advent of the colonial era, European political units did not hold significant
superiority over their counterparts in other continents. Among them, the Italian city-states
were the first political entities that, starting in the 14th century, leveraged institutional
innovations to establish political and economic pluralism in governance. This enabled them
to accumulate and reinvest capital, accelerating their growth. Although this model proved
successful and became the foundation of the modern international political economy
system, several factors, including territorial limitations, hindered the further growth of these
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city-states.

Subsequently, the Spanish Empire, through institutionalizing practices in its colonies to
exploit their labor and wealth, redirected the flow of colonial riches to its own territories,
achieving a form of hegemony in the 16th century. However, due to numerous wars, rising
poverty, and the lack of more impactful institutional and financial innovations, Spain
eventually fell behind in economic competition, making way for the Dutch nation-state in
the 17th century.

Although the Netherlands introduced several institutional and financial innovations,
many of which are still in use today;, it failed to participate in the First Industrial Revolution,
ultimately losing its economic dominance. In the 18th century, Britain emerged as the
hegemonic power in the international political economy, driven by technological
advancements from the First Industrial Revolution, an expansive colonial network, and its
adoption of institutional and financial innovations from previous players.

However, Britain's participation in the two World Wars drained its resources, deteriorated
its infrastructure, and diverted its investments toward military needs, leading to its decline
in international influence. In the 20th century, the United States, which played an active role
in the Second Industrial Revolution, replaced Britain as the hegemon. To shape the
international political economy system in line with its liberal order, the United States
institutionalized organizations emerging from the Bretton Woods Conference and engaged
in modern nation-building projects, with Germany and Japan standing out as successful
examples of these efforts.

5. Conclusions

This study aimed to provide a clear depiction of the formation of the modern international
political economy system while outlining the trajectory of strategic competition among
economic hegemons and the orders they established. To this end, the research began by
examining the Italian city-states in the 14th century. It then introduced the Spanish Empire
and its colonies as the next economic hegemon, whose dominance was subsequently
challenged by the Dutch nation-state. Despite the Netherlands' significant institutional and
financial innovations, many of which are still in use today, it failed to compete with Britain
during the First Industrial Revolution.

Before Britain's industrial revolution, economic hegemons played an active role in
shaping the international political economy system through investments in key economic
and political infrastructures alongside institutional and innovative advancements. However,
with the emergence of the First Industrial Revolution, the technological variable became a
critical determinant in the dynamics of the international political economy. Countries
aspiring to achieve hegemony over the international system without possessing significant
advancements in cutting-edge technologies invariably failed. Ultimately, Britain, weakened
by its central involvement in two world wars, lost the capacity to sustain its order, paving
the way for the United States to replace it as the leading hegemon.
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1. The Amsterdam Exchange Bank
2. Stockholms banco
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