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The trade war between the United States and China, which began in 2018, has changed
the landscape of international relations. The increase in tariffs by both the U.S. and
Chinese governments has posed a threat to the stability of international trade and
multilateral cooperation. Governments have cited the trade deficit between the U.S. and
China as the primary cause of this trade war. In 2025, with the beginning of Donald
Trump's second presidential term, it is expected that U.S.-China relations will enter a
phase of greater uncertainty and turbulence. This study, while examining the causes of the
trade war between the U.S. and China and its impact on the Islamic Republic of Iran, aims
to answer the question: What are the effects of the U.S.-China trade war on the global
economy and the future of relations between the two countries? The findings suggest that
the trade war between the U.S. and China has wide-ranging complexities for the global
economy. The increasing geopolitical tensions between the U.S. and China could push the
world towards another Cold War, as this forces other countries to choose between the two
global economic power blocs.
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1. Introduction

This study aims to understand the impact of the trade war on U.S.—China relations, the
global economy, and the main reasons behind the onset of the trade war between these two
countries, using the theory of offensive structural realism. The causes of the trade war
between the United States and China are not limited to the trade deficit issue but also
include other factors, such as security and technological concerns. The current trade war is
more than just an economic conflict; it reflects the geopolitical struggle between two
superpowers. This conflict has increasingly moved beyond purely economic tools,
incorporating security, technological, and even ideological dimensions. In this research, the
theoretical framework is first outlined, followed by an exploration of the concept of trade
wars and their history between the United States and China, the evolution of U.S.—China
trade relations over time, the role of the World Trade Organization in the U.S.—China trade
war, and the impacts of this conflict on both countries and the global economy.

2. Theoretical Framework

To explain the strategic competition between the United States and China in the Asia—
Pacific region, the theory of structural realism can be applied. This theory, which is divided
into two branches—defensive and offensive—offers a structural perspective on great power
competition and argues that the structure of the international system compels great powers
either to seek security or to engage in continuous competition for the accumulation of
power. Viewing the state as the primary actor in international politics, this theory presents a
strong realist narrative, asserting that as long as the international system remains anarchic,
struggles over power and security will continue. The structure of the system determines
state behavior, and the primary basis of such behavior is ensuring survival and the
acquisition, preservation, and expansion of power. Accordingly, the prevailing structure
undergoes transformation only when the distribution and configuration of power among
actors change. Offensive neorealists believe that great powers are constantly seeking
opportunities to increase their power relative to their rivals, with the ultimate goal of
becoming a hegemonic power.

3. Research Methodology

This research adopts a descriptive—analytical method to examine the trade war between
China and the United States. Data collection has been conducted through library-based
research, drawing on various sources including books, articles, academic journals, and other
texts, as well as searches of informational databases and online resources. The methodology
employed in this study is qualitative, with an emphasis on analyzing sources and testing the
research hypothesis.

4. Discussion and Research Findings
The reasons behind the trade war have both political and economic dimensions. A key
political factor in the trade war between the two countries is the competition for dominance
over the global economy. In recent years, China has experienced rapid growth and has
become a major economic power, with its production volume now ranking second globally.
The trade war between the United States and China could potentially lead to a significant
disruption in trade between the two countries. While the economic damage to the United
States primarily results from the loss of consumer welfare due to high tariffs on imports,
China’s economy may experience declines in GDP in certain sectors.

In the long term, the trade war may lead to the formation of two economic blocs, in
which the United States and China dominate distinct spheres of influence. This scenario
could result in the economic separation of the United States and China. Over time, if
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companies shift their production toward one of these blocs, the question will arise as to
whether each bloc will be able to maintain sufficient levels of production. The relocation of
production to other countries requires careful examination of infrastructure, human capital,
regulations, and legal frameworks in those countries.

5. Conclusion

The causes of the trade war between the United States and China are not limited to the trade
deficit; other factors, including security and technological concerns, are also involved. The
United States, as the established power in the international system, seeks to prevent the rise
of China’s power. The policy of containing China began during the presidency of Barack
Obama and has continued into the second term of Donald Trump. The imposition of tariffs
has been linked to the emergence of China as a major power in the international system and
the challenge this poses to U.S. interests. This dynamic has led to increased tensions and
conflicts in relations between the two countries.
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Who benefits?
Exports gains as a consequence of US and Chinese tariffs

European Union(0.9)
Mexico(59) N N
Japan(2.3)
Canada(3.4)
Republic of Korea(2.1) msemmassmmm
India(3.5)
Australia(4.6)
Brazil(3.8)
Taiwan, province of China(2.5)
VietNam(5.0)
Singapore{1.2)
Thailand(2.0)
Indonesia{2.0)
Mailaysia(1.4)
Turkey(1.8)
Philippines(3.2)
Chite(2.9)
Saudi Arabia(0.8)
South Africa(2.2)
Argentina(2.4)
Pakistan{3.8)
Peru(2.2) m
Iran (Istamic Republic of0.7) 1

10 20 30 40 50 60 70
USS billion
B Because of Chinese tariffs on US B Because of US tariffs on China

o

Note: Number in parentesis are exports gains as percentage of total exports
(Unctad, 2019) o5 9 S 30 g, aralodil gl g Oyl il 381.Y U
Dilods as L (243 ya3 wlp\ 3 Ol)b)go).e(g ‘_y);u,l.ol Olyl.cd.g Lm)ny L'),gl
YU e (Sidg5s ablio Jdsd (6)9iS o (slas ;S g8y Jloinl ((5)bs S slasaly 50> (S
ladl pMw laisany @)l 5l eslaiwl S 3)ls b 655 cpl 4 1) 300 (gloyulS Cunl (Sow oS Cawl (i g 0dxie
3ol [y slacus gion b diedin (slags o0 ile baojes 1505 1 (il sl canl (Sow oy g 0o YL lawgs
bl Scoles sl Ded yuo Cuwgd (slayedS b Slawed 5 oS35 (sowds S > & Jilgi o Cundg opl LS

1. UNCTAD



¥ O g 0315 S | duilego Loy ouis ] g louoly (Mo iz 9 15 pol (5 l5 K

e dalgd o)lo Sn ol slasely S0 I ()6 ()18l Slyyie g (JEI mlio sl il Sl esliil Sl
o=l i ebdsges ol (Siidangii slablis pl 5l b gy 5l 0y (S e slanlail » acdey id il
wbes, b pas B g by S lplo g Shyly g ey puiime J S Jobis acdsd Ay 4 gy s
(World Economic Forum, 2023: 2) cul (&1 slajlib 1 ()8 slcs 1 Cucgion 5 1S 0 Clld )15

heiia 150,15 339 Slaa sLuaidl 1y s g oasxio VLI 6ybs S il 3y90 1 dlice (gl il
3 Gl 03 iy ISy a )3 Cualad pae g ylow Gl ool alesl dlisee sl e ybo g CtoolioS
= O 9 03tie YL o )3 48 50 e (odlaisl Sl 93 (615 IS5 4 canl (en (g)lod i wtosidy Jlleuis
s ol olasdl d ons)d g Biigms LCSsl cpl 5l (SO Canl Sow 5300 (loyauiS gy Limled LIS D5 09> 4
S Aol S b ST msedily > g ey g 0doxie GV (oolaidl olis 4 Cunl (Ko g )l (pl 0 Linles
d9 dalgd 3 Sgh ya LT aS b aaled 7 kao Jlgw (pl ddues S Jite Cpe b st YL oSl I S,
e (Sl lop ooy o (o) 2ol 505 (5198 4 g5 olmle S Las |y Wi SIS gl
Cannl 0 gloyouiS yilgd

3L PN
3 ol 00 T e Cawd Sy o lea (oolaidl By )18 93 Uyl 5 e e (o3l Ly, pd) cla Jlo
Al ool , 5 5L o |y dslegd ©)lo8 o 45 adomy (ESetS Sy 3l )18 (Gd ) S da i () B
3l oolail (658 S0 4l Ll (G9S (slos Si il il Jioay Sl sl (gl (ses slasly
e g oy 555 oLl by o (ol 3l J onnls IS8 &0 S (ol ol 338l 93 o (S 28 J ik
Gl a8l S5l > g ailyglid o el

Ear ol Y 5 ilas bl g oy g odoxio VL] o Lagy 52 (6b8 Sz il S5 adllas (] Gun
g oaxite SV e (6o Kix Jlo sl (solog ()l Lo ouncdBy e i Sl o0liial b y9uiS™ 93 ol (e ()l S
A b 55 (698 g (Stal (Sla 5SS el (6500 LY a8k s ()85 (6 S dline & 29000 L >
)l Sz b sl (g)lod S g9y (ol Y lgiea odsio SVLI > sl i gy Lawgs 029 altee ]
LS d)lil o oy (sgine CeSllo Boi> daYIS A5le cAmd (0 &) ()b 0jg> cpdiz 3 i g 0dodie VL e
) 3929 (5)lod S Cudy Sl (Shitel 03531 S i )3 bl o Cntio Ao 4yl (6913 @l 9 55 )
S o dng (o Cuiel sl LSS bl g1y 095 i Lol e g oaokie YL slacdgn 1y

VL) Coluo Jf (290 095 () (3 41 Cad (2 jrelCuiBin sou 9 VoA o (o 3l g i 3
o5 ey i gl 501l 8 oy o2l sy 55 bl 1 5 JSD (r  op 0] i
)yl 8 g i io WYL g s o Logy 5 000 dlaly 0 ST oK 03594 paandBy (Lo 0ya8 Ll s 1) ollis
908 o ST g L) b e > el g )18 Cuonl by bl el oo 9 )8 4 (o gy
L ad)s (oaboaidl oMl ciliseo sla o 3 )98 93 (ol o odm ol Jolas oS (sl 698 (225>
Ao o &yl ol glacusdee

SA3 Olisa (e 3 iy plio jin ) Cudls Sbe @l plojle )3 Cagas Sl am oS Glojde 3 (e
S sy Jallo s )3 (ool )08 daaogi Ly oy gl 23100 )5S 0l b ol 4 50 b jg0m
YL ailon 9390 gsg syl o8 blie 5 .l K yal oaoxio VLI Sgeia (sl (il Sl 300y jeboy
B o b 4l Sy Syt 4 S 55y 95 1o 5 b g ooy 21y 5 bl S i
Sy ol s 4] i3S o3l By o 65 oIS sty @ 450) 51 b porls Sl 5 slaciytd 0,8 5



VFeF oF §ylois A 6193 (Mol s ool Slaai] olelllao R

LSl (9o g gdlin Ly (o)l 3y (8100t ol 03] o o |y lolligw pllss 3 )08 ol (e 0B
Ol 3 om e 1oles Sl e )8 j0ls 5| sl (M 5 yitane )38 lgic s Jlalli pllas )3 1 pol
sloa sy Sonl o)l dabl a5, pl ceal s pgd (S50 Canlyy 3 ol Jlo b g 0005 el lolgl STL (6900 sl
vl e ge ‘l_i;.),ei odgio YL mdlo ale pa )u8 il slool o Jolliop pllas > cps )08 japds yolol () g
Gly oles J oz e i o 9 el gy )3 2990 (0185 5 5 sl 0 498 9 balg, 53 3l g 1
9 O gm0 3 )9S 93 lwlio oy BB 528 b 15 )l 4l 55 (1giSTom b g oad SET comsy 900

DS B o)l

&bo

cstwg Al Lazoyal idon i Lo 3lgo 5 ISl dady L )5 Caslias (VYAB) o ¢y Sldsol i {getanl ool
Caows 15 Py Dl 005 gl g (39000 (e

FOY-¥ya ¢(T)T\° ‘u‘-’)[" Cewlew dolil a5 O 02.15\5 P QI%U JLB 2 K_»/«J d})’l);'_wl .(\W\‘\) OL?? (e

sl ying Ll 5y 3> clailate w15 g <Y3lao p o 9 o pol glaibate oy 13l (VF+ ) eitaseo ¢(s s Spo i)
VEYYEE (V) OF o il clshis

o 9 ol gy o sl s 5 Lopel (los S (F41) domo (2] ) o (e 53 DU ol i
dor: 2023.403527.2401ir110.22034 $\-¥\ () V¥ e/l Ll csloing

& 8 IR b Ll a0 5 050 g Gy o s Mo Bl 4B (MYAY) (3l i S

ot 5 ol Sl 15 )5 2 Sl i S D e Sy (Al ol 23715 (WP Sl ot
Ll

Cows :Ql).ej 'u-?JE Cavluw J‘b‘“ﬂ wwd,é»@b .(\Y’ﬁ?) ‘)ﬁﬁ} m)\)‘)ﬁ.&n

o eloting 5 B398l 35 e 1ol abmosy Lbanls 5 o3l sSe oM a5 ol Canloas i, lir (WAY) S 55

References

Adekola, T. A. (2019). US-China Trade War and the WTO Dispute Settlement Mechanism. Journal
of International Trade Law and Policy, 18(3), 125-135.

Bekkers, E., & Schroeter, S. (2020). An economic analysis of the US-China trade conflict (No.
ERSD-2020-04). WTO Staff Working Paper.

Buchholz, K. (2019). China’s trade volume with U.S. slips in 2019. Retrieved from
https://www.statista.com/ chart/20366/trade-volume-top-us-trade-partners/

Carlson, B. G. (2023). ‘US-China strategic competition in each domestic context’ in Grano, Simona
A. China-US Competition [Elektronisk resurs]. Springer International Publishing.

Chong, T. T. L., & Li, X. (2019). Understanding China-US trade war: Causes, economic impact,
and the worst-case scenario.  Retrieved from  https://www.igef.cuhk.edu.hk/
igef_media/working-paper/IGEF/igef%20working%20paper%20n0.%2071%20english%
20version.pdf

Darj, H., & Basiri, M. A. (2021). The Impact of the Regional Competition between America and
China on Regional Equations and Order in East Asia. Human Geography Research, 53 (1),
264-243. (In Persian).

Doshi, R. (2021). The Long Game: China’s Grand Strategy to Displace American Order, New
York: Oxford University Press.

Grano, S. A. (2023), ‘China-US strategic competition: impact on small and middle powers in
Europe’ in Grano, Simona A. China-US Competition [Elektronisk resurs]. Springer
International Publishing.

Griffiths, M. (2015). International Relations Theory for the Twenty-First Century, Translated by
Alireza Tayyeb, Tehran: Ney Publishing House. (In Persian).

Heo, Y. (2022). Free Trade and the US-China Trade War: A Network Perspective [Elektronisk


https://www.igef.cuhk.edu.hk/

¥ O g 0315 S | duilego Loy ouis ] g louoly (Mo iz 9 15 pol (5 l5 K

resurs]. Milton: Taylor & Francis Group.

Heydari, J. (2010). American Strategy Towards Taiwan and China's Reaction, Foreign Policy
Quarterly, 24(2), 429-454. (In Persian).

Hur, N. (2018) ‘Historical and Strategic Concern Over the US-China Trade War: Will They Be
within the WTO?’, Journal of East Asia and International Law, 11(2), 393-412

IMF. (2023). ‘World economic outlook: A rocky recovery’ https:/www.imf.org/en/Publications/
WEO/Issues/2023/04/11/world-economic-outlook-april2023?cid=bl-com-
spring2023flagships-WEOEA2023001 (Accessed 3 April 2024)

Igbal, N. (2019) Global Trade War and impact on trade and growth: War between USA, China and
EU. International Journal of Innovative Technology and Ex - ploring Engineering, 934-42.
http://www.ijitee.org

Kapustina L; Lipkova, L; Slin, Y; Drevalev, A . (2020) ‘US-China Trade War: Causes and
Outcomes’. SHS Web of Conferences 73,01012(2020)IES2020,
http://doi.org/10.1051/shsconf/20207301012.

Kim, Y., & Kim, Y. (2019). Institutional Origins of the US-China Trade War: The Concurrence of
America's Limited Legal Leverage and China's Overproduction. Pacific Focus, 34(3),
pp.345-375.

Lau, Lawrence J. (2019). The China-U.S. Trade War and Future Economic Relations [Elektronisk
resurs]. Chinese University Press.

Liang, G., & Ding, H. (2020). The China—US Trade War (1st ed.). Routledge.

Liu, T., & Wing, T. (2018) ‘Understanding the U.S.-China Trade War’, China Economic Journal,
11, pp. 319-340

Mearsheimer, J. (2018). The great delusion: liberal dreams and international realities. New Haven
and London: Yale University Press

Mearsheimer, John (2017) The Tragedy of Great Power Politics, Translated by Gholamali
Chegnizadeh, Tehran, Center for Political and International Studies, Fifth Editionv (In
Persian).

Mearsheimer. John J. (2014). Can China Rise Peacefully? at: https:/nationalinterest.org/
commentaryscan-china-rise-peacefully-10204

Moshirzadeh, Homeira (2017) Theoretical Foundations of Explaining and Analyzing Foreign
Policy, Tehran, Samt Publishing (In Persian).

Sachs, J. D. (2018). The war on Huawei. Retrieved from https://www.project-
syndicate.org/commentary/trumpwar-on-huawei-meng-wanzhou-arrest-by-jeffrey-dsachs-
2018-12?barrier=accesspaylog

Shafiei, N. (2019). “The New Cold War; An Analysis of the Security Order in the Asia-Pacific
Region”, Political and International Approaches, Summer (62nd issue), 11 (4), (In Persian).

Smith, S., Hadfield, E., & Dun, T. (2016) Foreign Policy Theories, Actors and Case Studies,
Translated by Amir Mohammad Haji Yousefi, Mohsen Mahmoudi and Ayoub Karimi,
Tehran, Samt Publishing, Third Edition. (In Persian).

Statista. (2020). Growth rate of real Gross Domestic Product (GDP) in China from 2011 to 2019
with forecasts until 2021. Retrieved from https://www.statista.com/statistics/263616/gross-
domestic-product-gdp-growth-ratein-china

Talia Ferro, J. (2000), "Security Seeking under Anarchy, Defensive Realism Revisited", International
Security, 25(3).

Teixeira, V. (2019). The United States’ China Containment Strategy and the South China Sea
Dispute. Central European Journal of International and Security Studies, 13 (3), 166-193.

The White House. (2017). National security strategy of the United States of America. Retrieved
from  https://mwww.  whitehouse.gov/iwp-content/uploads/2017/12/NSS-Final-12-18-2017-

0905.pdf
The White House. (2022b). ‘Fact Sheet: Chips and Science Act will lower costs, create jobs,
strengthen supply chains and counter China’, 09/08/2022,

https://www.whitehouse.gov/briefing-room/statements-releases/2022/08/09/fact-sheet-
chipsand-science-act-will-lower-costs-create-jobs-strengthen-supply-chains-and-counter-


https://www.imf.org/en/Publications/

VFeF oF §ylois A 6193 (Mol s ool Slaai] olelllao \f

china/ (Accessed 10 April 2024).

Tu, X., Du, Y., Lu, Y. and Lou, C. (2020). US-China trade war: Is winter coming for global trade?
Journal of Chinese Political Science, 25, pp.199-240.

Tunsjo, O. (2018). The Return of Bipolarity in World Politics, Columbia University Press.
https://www.cambridge.org/core/journals/perspectives-on-politics/

United Nations Conference on Trade and Development (UNCTAD). (2019). ‘Trade Wars: The Pain
and the Gain’, 04/02/2019, https://unctad.org/news/trade-wars-pain-and-gain (Accessed 10
April 2024).

United States Census Bureau. (2024). ‘Trade in goods with China’ https://www.census.gov/foreign-
trade/balance/c5700.html (Accessed 5 April 2024)

Waltz, Kenneth (2013) Theory of International Politics, Translated by Gholamali Chegnizadeh and
Dariush Yousefi, Tehran: Center for International Education and Research. (In Persian).
World  Economic  Forum.  (2023). ‘Global  Risks  Report  2023°,  11/01/2023,
https://www.weforum.org/publications/global-risks-report-2023/digest/  (Accessed 10 Apiril

2024).

World Trade Organization. (2020). ‘DS543: United States — Tariff Measures on Certain Goods
from China’ https://www.wto.org/english/tratop e/dispu_e/cases _e/ds543 e.htm#bkmk543r
(Accessed 3 April 2024).

World Trade Organization. (2023). ‘World Trade Report 2023 - Re-globalization for a secure,
inclusive and sustainable future’ https://www.wto.org/english/res_e/publications_e/witr23
_e.htm (Accessed 23 April 2024).


https://www.wto.org/english/res_e/publications_e/wtr23

