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Nowadays, a significant portion of scientific achievements in the natural sciences owes its
success to laboratories that can quickly verify the accuracy of scientists' calculations.
However, the situation in the humanities is entirely different. In the humanities, the
laboratory of history is employed to test hypotheses. Accordingly, this research aims to
examine the history of international relations intertwined with the history of international
economics to analyze the variables that have influenced the formation and evolution of the
international political economy system. The research question can be framed as follows:
How has the development and evolution of the contemporary international political
economy system unfolded. It can be stated that the political entities that achieved a form
of economic hegemony after the 14th century played a pivotal role in shaping and
evolving the international political economy by leveraging two key variables: investment
in the international order and the acquisition of modern technologies. This study adopts
the assumptions of the empirical approach and employs a deductive strategy to examine
how the international political economy system has developed and evolved. The research
methodology is fundamental, case study and trend study. The findings of this research
indicate that the formation of the international political economy system over the past five
centuries has occurred within the framework of competition among economic hegemons.
Each of these actors, by leveraging variables such as technology, investment, and
institutional innovations, has played a significant role in this process.
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1. Introduction
The significant advancements in natural sciences today are largely attributed to the
existence of laboratories that can swiftly verify or refute scientists' calculations. However,
the situation in the realm of the humanities is entirely different. Given the focus on human
behaviors and actions in the humanities, the absence of limitations to studying these
behaviors toward a single individual, group, or specific population, and most importantly,
the role of free will in human behavior, the advantages of experimental methods in natural
sciences are virtually nonexistent in the humanities. Based on this premise, one of the
reasons why the humanities have not experienced the rapid, revolutionary progress seen in
natural sciences, such as the Industrial Revolution, is the lack of experimental laboratories.
Nonetheless, in the humanities, the laboratory of history is employed to test hypotheses.
This research thus seeks to examine the history of international relations in conjunction with
the history of international economics, aiming to explore the variables and factors that have
influenced the formation and evolution of the international political economy system.
Accordingly, The research question can be framed as follows: How has the development
and evolution of the contemporary international political economy system unfolded. It can
be stated that the political entities that achieved a form of economic hegemony after the
14th century played a pivotal role in shaping and evolving the international political
economy by leveraging two key variables: investment in the international order and the
acquisition of modern technologies.

2. Theoretical Framework

In most historical studies within the field of international relations history, a specific
analytical perspective prevails, with historians interpreting and explaining historical events
based on their theoretical viewpoints. This research aims to provide a narrative that departs
somewhat from qualitative methods and leans toward quantitative approaches. To this end,
an attempt has been made to adopt a distinct theoretical framework to address the specific
needs of this study.

In this context, a theoretical framework within the domain of international political
economy will be outlined to facilitate the main objective of this research: offering a
quantitative narrative of the history of international relations. This framework is grounded
in Robert Gilpin's theories of "hegemonic cycles" and "hegemonic stability,” which will be
further enriched and quantified using Robert Solow's growth model from economics.

3. Methodology

This study, adopting the assumptions of the empirical approach, aims to examine the
formation and evolution of the contemporary international political economy system
through a deductive strategy. It utilizes Robert Gilpin's theories of "hegemonic cycles” and
"hegemonic stability” alongside Robert Solow's growth model in economics. The research
methodology type is fundamental, case study (focused on the international political
economy system), and trend study.

4. Findings & Discussion

Before the advent of the colonial era, European political units did not hold significant
superiority over their counterparts in other continents. Among them, the Italian city-states
were the first political entities that, starting in the 14th century, leveraged institutional
innovations to establish political and economic pluralism in governance. This enabled them
to accumulate and reinvest capital, accelerating their growth. Although this model proved
successful and became the foundation of the modern international political economy
system, several factors, including territorial limitations, hindered the further growth of these
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city-states.

Subsequently, the Spanish Empire, through institutionalizing practices in its colonies to
exploit their labor and wealth, redirected the flow of colonial riches to its own territories,
achieving a form of hegemony in the 16th century. However, due to numerous wars, rising
poverty, and the lack of more impactful institutional and financial innovations, Spain
eventually fell behind in economic competition, making way for the Dutch nation-state in
the 17th century.

Although the Netherlands introduced several institutional and financial innovations,
many of which are still in use today, it failed to participate in the First Industrial Revolution,
ultimately losing its economic dominance. In the 18th century, Britain emerged as the
hegemonic power in the international political economy, driven by technological
advancements from the First Industrial Revolution, an expansive colonial network, and its
adoption of institutional and financial innovations from previous players.

However, Britain's participation in the two World Wars drained its resources, deteriorated
its infrastructure, and diverted its investments toward military needs, leading to its decline
in international influence. In the 20th century, the United States, which played an active role
in the Second Industrial Revolution, replaced Britain as the hegemon. To shape the
international political economy system in line with its liberal order, the United States
institutionalized organizations emerging from the Bretton Woods Conference and engaged
in modern nation-building projects, with Germany and Japan standing out as successful
examples of these efforts.

5. Conclusions

This study aimed to provide a clear depiction of the formation of the modern international
political economy system while outlining the trajectory of strategic competition among
economic hegemons and the orders they established. To this end, the research began by
examining the Italian city-states in the 14th century. It then introduced the Spanish Empire
and its colonies as the next economic hegemon, whose dominance was subsequently
challenged by the Dutch nation-state. Despite the Netherlands' significant institutional and
financial innovations, many of which are still in use today, it failed to compete with Britain
during the First Industrial Revolution.

Before Britain's industrial revolution, economic hegemons played an active role in
shaping the international political economy system through investments in key economic
and political infrastructures alongside institutional and innovative advancements. However,
with the emergence of the First Industrial Revolution, the technological variable became a
critical determinant in the dynamics of the international political economy. Countries
aspiring to achieve hegemony over the international system without possessing significant
advancements in cutting-edge technologies invariably failed. Ultimately, Britain, weakened
by its central involvement in two world wars, lost the capacity to sustain its order, paving
the way for the United States to replace it as the leading hegemon.
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Various actors and networks are affected by the dynamics of the new international order
and are forced to change the conditions of their activism in light of these transitional
requirements. One of these important actors is the resistance-oriented network, which has
counter-hegemonic characteristics and discourse at the regional and international levels. In
this regard, the present article seeks to answer the important question of what are the
requirements for resistance-oriented activism in light of the new conditions of the
international order. Using a descriptive-analytical method and the theories of power
pluralism and transformation within the framework of international transition theory, this
article has arrived at the hypothesis that the conditions of the international order indicate a
type of “complexity, hyperpolarity, and chaos” that has a serious impact on resistance-
oriented activism and its orientation. Therefore, given these types of international order
conditions, the axis of resistance is bound to adopt the following requirements to enhance
its activism: strengthening pragmatism in pursuing interests and goals; paying attention to
the principle of separation and distinction in policies and strategies; adapting policies and
strategies to regional and international developments; paying attention to the paramount
importance of economic and technological power; resolving issues and prioritizing them
in a chain process; diversifying geopolitical approaches and relations with emerging
powers; strengthening thematic multilateralism at the regional and global levels; and
maintaining and enhancing the soft power of resistance.
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1. Introduction

The current international order is affected by patterns, structures, and several variables
such as the growth of science and technology, the development of communication
networks, the proliferation of power sources, the change in the nature and geography of
power, etc., all of which have caused its dynamism and transformation. Different actors
and networks are affected by these dynamics of the international order and they have to
change their acting conditions according to these requirements. One of these important
actors is the resistance axis network, which has anti-hegemonic coordinates and
discourse at the regional and international levels. In this regard, the present article seeks
to answer the main question, "Given the centrality of the axis of resistance, what are the
role-playing requirements of this axis in the conditions of the new international order?"

2. Theoretical Framework

Signs of the Transition to the Era of Suprapolarity in the International System:

1- Power no longer wants to be centralized and polarized, and according to Richard
Hass, it is found in the hands of many and in many places"

2- New threats have formed in the international system that no single power can deal
with them.

3- The asymmetric dimension of power has become very important and this has caused
the situation of the international system to be closer to Mearsheimer's idea that
"everyone has a certain amount of power to hit each other”. All of this indicates a
Superpolar order in international relations; an order in which power has moved beyond
its previous interstate and limited and rigid form and has taken on new dimensions, as
well as being spread over a wide range and among various actors..

3. Methodology

The current research is qualitative research with an analytical-descriptive method that
has a practical purpose; This means that the research focuses on the behavior of the
resistance axis in the new world order and also by studying the upstream documents,
lectures and writings of the researchers in the field of the new international order as well
as the strategists of the resistance axis, seeks to know the requirements of the resistance
axis in the conditions of the international extrapolar order.

4. Results & Discussion

4-1. The emergence of resistance forces in the international suprapolar order
Resistance forces in different regions of the world, especially in the Middle East region,
have racial, ethnic and religious identities, which can be classified into different
spectrums, including "anti-hegemonic resistance groups”. Each of these groups emerges
in "reaction to the hegemonic policies of the global center actors™ or "as a result of the
incendiary policies” of the main actors of the international system. According to
"Michel Foucault”, resistance, whether negative or positive; As a result, there is a
concentration of power and domination: or in his words: "Wherever there is power,
there is resistance.”

4-2. How the axis of resistance acts in the new international order

The axis of resistance today operates not only in the form of a network of "supporter-
follower™ relations but also in the form of a regional coalition based on a "concert
order" and a "multiple geopolitical networks". Considering the increasing importance of
regions in the new world order in general, and the traditional position of West Asia in
global relations and developments in particular, the axis of resistance can play a role in
the regional and international power structure by intelligently using its advantages and
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capabilities. Accordingly, "asymmetric and combined activism" is one of the most
important strategies of this axis in the regional and international order. This type of
activism has a lower cost for the axis of resistance and can create a level of asymmetric
deterrence.

4-3. Role-playing requirements of the axis of resistance in the new international order
Considering the characteristics of the new international order, which indicates its
multiplicity and transpolar; Resistance actors must follow the following policies and
priorities:

4-3-1. Strengthening thematic multilateralism at the regional and global level

The most important requirement of the actors of resistance in the new era is the revival
and reproduction of the neo-regionalist foreign policy, i.e. the transition from one-
dimensional regionalism to strategic multilateralism in the regional and international
framework. The implementation of such a strategy involves strengthening intra-regional
relations, increasing inter-regional interactions, and promoting global interaction, which
will be a form of capacity building for the implementation of order-making foreign
policy in the resistance axis countries.

4-3-2. Diversification of geopolitical approaches

The politics and diplomacy of the resistance actors should reflect the change in the
global power structure, which is characterized by the strengthening behavior of power
transfer. In this regard, the Islamic Republic of Iran and its allies should review the
relations with the great and emerging powers to cope with the changing conditions in
the surrounding environment and the uncertain future of the world.

4-3-3. Solving problems and prioritizing them in a chain process

Taking a quick look at the status of the axis of resistance and its damages and
challenges, we will realize that it is facing wide-ranging issues and issues at the regional
and global levels. This requires that the issues be analyzed separately and resolved in
order. For example, in the southern part of the country, it is possible to work in the joint
field, such as oil and gas exploration, while the disputes related to sovereignty
discussions can be kept silent, that is, more complicated issues.

4-3-4. Maximizing commitments using institutional power

The active participation of resistance-oriented governments in international institutions
and regimes can increase their initiatives and ability to respond to the policies of great
powers. In this regard, the active participation of resistance-oriented governments in
existing international institutions, especially emerging institutions and organizations
such as the Shanghai Cooperation Organization and BRICS, is among the most
important necessities.

4-3-5. Pay more attention to the importance of economic and technological power
Without having strong economic and technological support, it is not possible to create a
modern army with advanced and up-to-date weapons and ensure its sustainability. The
Islamic Republic of Iran and the resistance-oriented governments, which have achieved
remarkable progress from a military point of view, cannot be indifferent to the economy
and technology, and especially the need to create a balance between economic power
and military expenses (both direct and indirect).

4-3-6. Maintaining and improving the soft power of resistance
Rather than being a militaristic movement, the axis of resistance is based on faith and
values such as liberating and opposing domination and domination. Just as the actors
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and resistance groups have tried to present themselves as a force against extremism and
terrorism, against domination and domination, against discrimination and supporters of
justice, at the international level, both in public diplomacy and in political relations.
Diplomatically, they need to try to strengthen this image and not allow others to create
an image of them as militant groups in favor of violence and instability.

4-3-7. Adaptation of policies with regional and international developments

In regions with West Asian characteristics, insisting on fixed policies and strategies is
costly. Therefore, one should always seek to modify policies and strategies and readjust
relations with different actors; so that security and other national interests can be
secured at a lower cost. This means that the axis of resistance may need to review their
policies, strategies and tactics by regional and international developments and changes
in the strategies of rivals and enemies.

5. Conclusions & Suggestions

As one of the most important decentralized actors in the international system, the
resistance force has been objectified as a result of the structural imbalance in the
international system and its chaotic situation. This force, as one of the most important
non-central actors in the Middle East region, has racial, ethnic and religious identities
that were mainly created in "reaction to the hegemonic policies of the actors of the
global center" or "as a result of the incendiary policies” of the main actors of the
international system.

Considering the situation of structural imbalance in the international system, the axis
of resistance should base its approach on "asymmetrical action” and adopt an "effective
deterrence strategy”. The axis of resistance can create effective deterrence fields under
conditions that can produce and use tools that can create fields of "asymmetric action"
against organized threats and also use opportunities.
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1. Idealistic and realistic Ordering
2. Non-hegemonic Ordering
3. Non-nationalist Ordering
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Latin America and the Caribbean, due to its natural resources, cultural diversity,
geographic location, and human factors, have always been the focus of colonial and global
powers such as Spain, Portugal, the United States of America, and the Soviet Union (then
Russia) in the last few centuries. This approach to the Latin American and Caribbean
region has been repeated in the 21st century, and the four powers of the United States of
America, China, Russia, and the European Union have tried to strengthen their influence
in this region in different areas. According to the importance of the approach of these four
actors, the current research raises the question that the economic relations of the United
States of America, China, Russia, and the European Union with Latin America and the
Caribbean can be analyzed in the framework of which economic approach? The findings
of the research show that all these actors, based on the approach of economic
interdependence, are trying to influence in the economy of this region and make trade
balance in their favor. Among these powers, Russia has the lowest trade balance with
Latin American and Caribbean countries; The United States is still the region's top trading
partner, followed by China and the European Union. However, in recent years, the amount
of US trade with countries in the region has decreased, and instead, China has been able to
strengthen its trade partnerships with Latin America and the Caribbean. Although China
has a long way to reach the trade balance of the United States with this region.

Cite this article: Izadi, M., Barzegar, K., & Kiani, D. (2024). The Economic Approach of the Major Powers in Latin
America and the Caribbean. International Political Economy Studies, 7 (2), 49-72. http//doi.org/10.
22126/ipes.2025.10874.1677 (in Persian).

@UOLE

NC

© The Author(s).

DOI: http//doi.org/ 10.22126/ipes.2025.10874.1677 Publisher: Razi University



https://orcid.org/0009-0006-0648-4714
https://orcid.org/0000-0003-3571-6204
https://orcid.org/0000-0002-5291-3755
mailto:izadi53@gmail.com
https://doi.org/10.22126/ipes.2025.10874.1677
https://doi.org/10.22126/ipes.2025.10874.1677
https://doi.org/10.22126/ipes.2025.10874.1677

International Political Economy Studies, Volume 7, Issue 2, 2024 50

1. Introduction

The thirty-three countries that make up the region of Latin America and the Caribbean's rich
natural resources, cultural diversity, geographic location, political systems, revolutionary
and libertarian movements, and proximity to the United States of America have all made it
a focal point for major powers over the years. In the early 19th century, the nations in this
region gained independence by rising against European colonialists. Throughout the 20th
century, Latin America remained vital, particularly when the Soviet Union emerged as the
East's leader and superpower in the region. At the same time, the United States established
itself as the West's superpower in Latin America following the end of World War Il and the
start of the Cold War. Following the end of the Cold War and the fall of the Soviet Union
and the Eastern Bloc, the United States of America and, to a lesser extent, the European
Union saw an opportunity and, without delay, started the incursion of the region, extending
their influence throughout Latin America and the Caribbean. However, with the start of the
twenty-first century and the emergence of China, which has remarkably made significant
progress in economic growth and development, and the resurgence of Russia, which carries
the legacy of the Soviet Union, the competition between the major powers in Latin America
and the Caribbean has taken on a new shape; Every one of these formidable players made
an effort, in their unique ways, to avoid falling behind and to snatch the chance away from
rivals. That being stated, the study answers the question of what economic strategy the US,
China, Russia, and EU have adopted in this region, given the significance of the major
power rivalry in Latin America and the Caribbean.

2. Theoretical Framework

Economic interdependence functions as the research's theoretical framework. This
hypothesis holds that governmental conflict decreases as economic interdependence rises.
This perspective is predicated on three assertions: decision-makers find governments' trade
interests important, conflicts will curtail or eliminate commerce, and decision-makers will
weigh the first two assertions carefully before deciding to wage war. There are two types of
economic interdependence: symmetric and asymmetric. In essence, an asymmetric
relationship is one in which two or more components depend on one another to varying
degrees and extents. It also refers to an uneven partnership. The actors' obligations differ;
one agent relies more on the other.

3. Methodology

This study uses the integrated method (qualitative and quantitative) comparatively. In other
words, the economic policies of major powers have been described by statistical means, and
the type or substance of these policies has also been examined.

4. Results & Discussion

The findings of this research demonstrate that of the four global powers—the United States,
China, Russia, and the European Union—~Russia has not been able to establish a favorable
trading position with the nations of Latin America and the Caribbean because of its
economy, which is based on the export of raw materials and lacks industrial development
and the resources required for investment. Compared to other world powers, the United
States of America is the nearest country in the Latin American and Caribbean region, its top
commercial partner, leading by a significant margin. China is Latin America and the
Caribbean's second-biggest trading partner behind the United States, and the two partners'
economic reliance is growing yearly. The European Union comes in third place in trade
links with Latin American nations, behind the United States of America and China.
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5. Conclusions & Suggestions

Because of Russia's low level of commerce with Latin American and Caribbean nations, it
may be claimed that there is a clear absence of interdependency in the parties’ economic
relationships. Three factors are vital in the trade relations between the United States and
Latin America and the Caribbean: Mexico's significant portion of trade with the United
States, which exceeds the US's total trade with the rest of the region; the US's recent
downward trend in trade exchanges with Latin American and Caribbean nations; and the
US's negative trade balance in 2021-2022. China's economic connections with the countries
in the region are characterized by a positive trade balance, in contrast to the United States.
Another aspect is that China has lent money to the nations in this region and boosted its
foreign direct investment during the past 20 years. As a result, some of these nations incur
debt and occasionally become too reliant on China. This situation can be characterized as
asymmetric economic dependency in the parties' relationships. The trade balance has
consistently favored the EU's commercial dealings with Latin America and the Caribbean
over the past 20 years. Therefore, the parties' economic relationships exhibit somewnhat
balanced economic reliance. However, the European Union ranked first, with 24 percent of
investments made in Latin American and Caribbean countries between 2017 and 2021.
Therefore, Asymmetric reliance in the parties' relationships is important in this section.
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After the collapse of the Soviet Union, there have been several conflicts in the Caucasus
region, the most important of which is the conflict between Armenia and Azerbaijan over
the Nagorno-Karabakh region. The South Caucasus is the meeting point of different
religions, cultures, and civilizations as well as the path of transmission of Caspian energy
to Europe and is considered one of the most important and strategic points in the world
and has always been the focus of great powers that have caused relatively stable conflicts
in the region due to competition in the region. It has increased the energy reserves in the
Caucasus region for Iran and other regional and transregional powers. Research question:
The main question is what effects did the Karabakh conflict have on the economic
security of the region? Research hypothesis: This study hypothesizes that, despite the
region’s economic potential due to its geopolitical and geoeconomic significance, the
ongoing Karabakh conflict has hindered regional economic cohesion and damaged the
economic security of the South Caucasus. Methodology (and Theoretical Framework if
there is one): The article is qualitative research and using the Copenhagen school, it
examines the consequences of the Nagorno-Karabakh conflict on the economic security of
the region. Result and discussion: This research was carried out by collecting information
from library sources and articles and the research found that the continuation of this
conflict and the existence of friendship and enmity patterns in the Caucasus caused
economic consensus to not take place in this region, unlike Europe, and this prevented the
formation of the economic environment has flourished in the region. Conclusion:
Convergence and use of the regionalism model with an economic approach can help to
solve the current crisis.
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1. Introduction

In recent years, stability in the security, political, and economic environment of Central
Asia and the Caucasus region has always faced increasing complications and challenges,
nationalist tendencies in this region, the existence of crises in the region, the emergence of
internal challenges, weakness in the nation-building government and the entry of foreign
powers have faced complications in the security and economic environment of the region.
After the collapse of the Soviet Union, there have been several conflicts in the Caucasus
region, the most important of which is the conflict between Armenia and Azerbaijan over
the Nagorno-Karabakh region. The South Caucasus is the meeting point of different
religions, cultures, and civilizations as well as the path of transmission of Caspian energy to
Europe and is considered one of the most important and strategic points in the world and
has always been the focus of great powers that have caused relatively stable conflicts in the
region due to competition in the region. It has increased the energy reserves in the Caucasus
region for Iran and other regional and transregional powers.

2. Theoretical framework

After the Cold War, its security is one of those things, in addition to paying attention to
security and economic security. According to the Copenhagen school, security is a one-
dimensional matter and does not only have a military aspect, it also involves a whole range
of political, economic, social, and environmental components, and in the context of the
concept of regional security and its analysis, the role of extra-regional elements should not
be forgotten. Today, the understanding of security has changed and in addition to military
security, it also includes economic, social, and environmental aspects. After the Cold War,
the dimension of economic security has become very important. Regionalism and regional
convergence is one of the important mechanisms of countries for empowerment and
development in the new era. As long as there is conflict and tension between the countries
of the same region and they do not trust each other, there will be no ground for convergence
and economic cooperation.

3. Methodology

The article is qualitative research and using the Copenhagen school, it examines the
consequences of the Nagorno-Karabakh conflict on the economic security of the region.
This approach is suitable due to the ability to understand more deeply complex social and
economic phenomena, especially crisis-causing fields such as the Karabakh war. Qualitative
research methods generally involve collecting and analyzing data through methods that
focus on a deeper understanding of human experiences, social factors, and complex
processes. This method allows us to analyze different aspects of situations and phenomena
and interpret the data. This research has been done by studying and analyzing related texts,
including scientific articles, media reports, and economic and political analyses. The use of
qualitative research methods in this research has helped to examine the effects of the
Karabakh War on the economic security of the Caucasus region from a deeper perspective
and to analyze and interpret the phenomena in this regard by collecting various data.

4. Discussion & Results

The Nagorno-Karabakh war, as one of the long-term crises in the Caucasus region, has left
a deep impact on various political, social, and economic fields of the Caucasus region. This
war not only led to several military and humanitarian conflicts but also had significant
economic consequences that affected the economic security of the countries in the region.
The first impact of the war on economic security was the reduction of foreign investments
and regional trade. This issue has affected the economic infrastructure of Azerbaijan and
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Armenia and has weakened the economic growth of these countries. Finally, the Karabakh
war has had a profound impact on the economic security of the Caucasus region. These
effects include a decrease in investment, an increase in unemployment, social and economic
tensions, and disruption of business relations. This research was carried out by collecting
information from library sources and articles and the research found that the continuation of
this conflict and the existence of friendship and enmity patterns in the Caucasus caused
economic consensus to not take place in this region, unlike Europe, and this prevented the
formation of the economic environment has flourished in the region. Convergence and use
of the regionalism model with an economic approach can help to solve the current crisis.

5. Conclusions & suggestions

The Nagorno-Karabakh war, which started with the occurrence of military conflicts
between Azerbaijan and Armenia, had many effects on the economic security of the
Caucasus region. This war not only led to human and social consequences but also had
devastating effects on the structures and economic patterns of the countries of this region.
Tensions in the energy market play a vital role in the economic security of this region and
affect international and regional relations. The experiences of the Karabakh War show that
the unstable security situation clearly threatens economic norms and stops sustainable
development. In this regard, to promote positive economic trends and activities in the
Caucasus, the need for comprehensive developments and more regional cooperation is felt.
Therefore, countries should strengthen diplomatic negotiations and create constructive
dialogue channels between Azerbaijan and Armenia. The use of mediation and regional
institutions can help facilitate the peace process and lead to a reduction in tensions. Since
war has led to the destruction of economic infrastructure, investment in infrastructure
projects such as transportation, energy, and communications should be considered a
priority. Caucasus countries should attract foreign investments in various economic sectors
by creating a safe and stable environment. This can help improve the economic situation
and strengthen economic security. The countries of the region should try to expand their
economic and trade cooperation. Establishing business agreements and joint ventures can
have many economic benefits. Also, countries should seek to create sustainable solutions to
ensure the security of energy sources. With the implementation of these proposals, we can
hope to improve the economic security situation in the Caucasus region reduce the negative
consequences of the Karabakh war, and provide a stable and safe future for the countries of
the region.
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In recent years, the countries on the southern coast of the Persian Gulf have been making
progress in various fields. Among them is the United Arab Emirates (UAE). The UAE,
especially Dubai, ranks first globally in some development indicators. Along with other
countries in the region like Qatar and Saudi Arabia, the UAE has responded to global
trends and adjusted its relations accordingly. Therefore, by joining two major international
and regional organizations, the World Trade Organization (WTO) and the Organization of
the Petroleum Exporting Countries (OPEC), the UAE has sought to achieve economic
development. Given its significant role in regional and trans-regional affairs, studying the
economic development of the UAE and the key indicators that influence it is of great
importance, particularly as the global pandemic posed a challenge to the country's
economy. The aim of the current study is to examine the key indicators of the UAE's
economic development and its recovery from the economic crisis caused by COVID-19,
relying on neoliberalism theory. The main research question is: What are the key
indicators of the UAE's economic development, and how have these indicators
contributed to overcoming the COVID-19 crisis? The findings suggest that indicators such
as GDP growth, non-oil revenues (including non-oil trade, tourism, and foreign
investment), growth of the Human Development Index (HDI), innovation in business and
industrial technologies, and low unemployment rates have contributed to the country's
economic development. Economic development driven by these indicators has facilitated
the UAE to navigate through the COVID-19 crisis. This study uses a descriptive-
analytical method and relies on library research for its findings.
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1. Introduction

The UAE government, with a clear understanding of its country’s situation, its potential,
and a solid grasp of the international market and its economic opportunities, has achieved a
prominent position in terms of economic development. This study seeks to answer the
question: What are the key indicators of the UAE's economic development, and how have
these indicators contributed to overcoming the COVID-19 crisis? The hypothesis is that
indicators such as GDP growth, non-oil revenues (tourism, construction projects, and
foreign investments), HDI growth, innovation in business and industrial technologies, and
low poverty and unemployment rates, which are the results of the government’s economic
policies, have influenced the UAE’s economic development. These factors helped the UAE
control the crisis during COVID-19, making it one of the first countries to recover from the
pandemic’s repercussions due to its economic development.

2. Conceptual Framework

The concept of development has been used as a foundation for this research. Development
is a widespread phenomenon in society and cannot be confined to one sector. Development
has no clear boundaries or limits, as it is a qualitative phenomenon (unlike economic
growth, which is quantitative) and has no restrictions. Economic development has two main
goals: first, increasing the wealth and welfare of the population (and eradicating poverty),
and second, creating employment and reducing unemployment, both of which aim to
achieve social justice. The approach to economic development differs between developed
and developing countries. In developed countries, the main goal is to increase people’s
welfare and amenities, whereas, in developing countries, the focus is on eradicating poverty
and advancing social justice. Based on this, the present research examines the key indicators
of economic development in the UAE.

3. Methodology
This research employs a descriptive-analytical method.

4. Discussion & Results

The study's findings show that indicators such as GDP growth, non-oil revenues (including
non-oil trade, tourism, and foreign investment), growth of the Human Development Index
(HDI), innovation in business and industrial technologies, and low unemployment rates are
among the factors that have contributed to the country's economic development. Economic
development driven by these indicators has facilitated the UAE to navigate through the
COVID-19 crisis. This study uses a descriptive-analytical method and relies on library
research for its findings.

5. Conclusion & Recommendations

Since its establishment in 1971, the UAE has transformed from a deprived desert region
into a wealthy country with the help of substantial revenues from oil and gas exports and
subsequently by diversifying its economic activities and is now considered among the
nations with high economic development. The present study aimed to examine the key
indicators of the UAE's economic development. Upon analysis, it was found that the key
factors influencing the UAE’s development include GDP growth, non-oil revenues
(tourism, construction projects, and foreign investments), HDI growth, innovation in
business and industrial technologies, and low poverty and unemployment rates. The results
indicate that the UAE is one of the most developed countries in the Persian Gulf, with a
high per capita GDP. Statistics show that the country continues to have a commodity-based
economy, with oil and natural gas accounting for 40% of total exports and 38% of its GDP.
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However, to diversify its economy and reduce dependence on oil revenues, the UAE has
made massive investments in tourism, finance, and construction sectors. One of the UAE's
most significant non-oil revenues is in the tourism sector, making it one of the most
prosperous countries in the Middle East for travel and tourism development. Foreign
investments are also one of the UAE’s most important revenue streams, facilitating the
country’s economic development. According to the World Bank, the UAE is ranked as the
21st easiest place in the world to do business. The UAE has also made significant progress
in innovation and entrepreneurship. The Arab country has also launched programs aimed at
increasing employment for migrants, developing job opportunities for youth, and addressing
gender inequality—one of the key challenges in the UAE's labor market, particularly in
terms of employment and wages. These plans, developed by experts and policymakers,
have now entered the implementation phase.

In the field of human development indicators, findings indicate that the UAE has made
significant efforts to improve these indicators, and has achieved a high ranking in human
development. The rapid integration into the global economy, attracting major international
investors, alongside improving social welfare standards and reducing gender inequality
between men and women, has been one of the key factors behind the UAE's progress in
human development. During the COVID-19 crisis, despite the economic challenges the
country faced, especially in the first year, the UAE managed to overcome the recession
through various economic initiatives, including offering stimulus packages to industries,
diversifying the economy, reducing dependency on oil, and investing in infrastructure. This
highlights the notion that in neoliberal and developed countries, crises tend to have less
impact, and recovery from such crises occurs under more favorable conditions.
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1. Foreign Direct Investment (FDI)
2. Human Development Index (HDI)
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1. Gender Development Index (GDI)
2. Gender Inequality Index (GII)
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1. Global Innovation Index (GlI)
2. United in Knowledge
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The BRICS group, as an emerging economic power, has sought to increase the number of
its members and form the BRICS+ coalition, which Iran joined this group from the
beginning of 2024. The current research in the theoretical framework of international
political economy and using the document analysis method seeks to answer the question,
what are the opportunities and challenges facing the Islamic Republic of Iran in joining
the BRICS+ group? The hypothesis of the research states that Iran's joining BRICS, in
parallel with many opportunities that will be able to be implemented in the foreseeable
time horizon, also poses significant threats that it needs to adopt appropriate measures and
basic strategies. The findings of the research show that benefiting from the increasing
economic power of the BRICS countries and benefiting from alternative financial
institutions and systems are considered the most important opportunities. The complexity
of the economic integration and cooperation process and the challenge of adjusting trade
tariffs are the most important threats facing Iran. Therefore, it is necessary to calculate
indicators such as the measurement of comparative advantage, commercial potential, and
complementary trade in export and import, which are relevant at the international level, so
that the opportunities for Iran's commercial convergence with the BRICS countries are
determined and provided to the policy makers for making the necessary decisions.
Therefore, it is necessary to adopt realistic, dynamic, comprehensive, and compatible
diplomacy with the realities of the country and requires more studies and research in this
regard.
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1. Introduction

The BRICS group, a coalition of five countries: Brazil, Russia, India, China, and South
Africa, is emerging as a new power in the global economy. This group, understanding the
importance of economic and political cooperation, is striving to strengthen its union as an
influential force in the global market. In this regard, the "BRICS Plus" initiative, as a
strategy for expanding this alliance, has attracted much attention.

BRICS Plus, to expand the group’s membership, provides new opportunities for
interaction and cooperation with various countries. The Islamic Republic of Iran, by joining
this initiative at the beginning of 2024, has taken an important step towards enhancing its
position in the global economy. This membership brings significant advantages that can
have a profound impact on Iran’s economy and foreign policy .

BRICS member countries, with their dynamic economies, have continuously influenced
the global economy. Brazil, Russia, India, and China, as large and growing economies,
create unique opportunities for their trading partners. Iran, by joining this group, can benefit
from the advantages of these powerful economies and emerge as a key player in global
trade.

2. Theoretical framework

In this article, we use the concept of global cities to analyze BRICS. Accordingly, cities like
Shanghai, Moscow, Mumbai, Sao Paulo, and Johannesburg can be considered at the center
of global capitalism because financial capital and capital-intensive economic activities are
highly concentrated in these cities. However, there are peripheral areas within and
surrounding these global cities that house significant populations and are still engaged in
labor-intensive (as opposed to capital-intensive) economic activities. Therefore, the core-
periphery duality no longer separates national territories and instead goes to specific
locations, sectors, and industries. In this view, a country can be part of the core but at the
same time, depending on the regions and segmentations of the local population and
industries, also be part of the periphery. This conceptualization of core-periphery helps us to
think about BRICS beyond the nation-state mindset and instead of asking whether BRICS
or any of its countries, such as China and India, will challenge the West, we ask whether
Shanghai or Mumbai will replace New York or London as the center of global capital.

3. Methodology

This research, using a documentary method and content analysis, attempts to present a
comprehensive picture of the current situation and, by identifying opportunities and threats,
achieve a deeper and more practical understanding of the subject under study. Such an
approach is considered a fundamental step toward scientific and applied research, which
can be a solid foundation for future studies and informed decision-making.

4. Findings & discussion
Investment, trade, and access to new markets of BRICS countries are among the advantages
that Iran can achieve by joining this group. Interaction with these growing economies will
provide new business opportunities for Iranian companies and pave the way for smoother
international trade for Iran.

One of the key objectives of BRICS is to establish independent financial and banking
institutions separate from Western systems. This is particularly important for countries like
Iran, which have been affected by economic sanctions. By joining the BRICS group, Iran
can benefit from these financial institutions and reduce obstacles to financial transactions.
This will facilitate Iran’s trade relations and bring greater economic independence.

Although joining BRICS Plus has significant advantages, it is not without challenges.
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One of the most important challenges is the integration of the diverse economies of the
member countries. Each BRICS member has its own laws, regulations, and standards,
which makes the harmonization and integration of these economic systems difficult. Iran
must prepare itself to adapt to this diversity and create the necessary flexibility in its
economic system.

In addition, negotiating trade tariffs is another challenge. Reaching an agreement that
considers the interests of all BRICS members requires active diplomacy and careful
negotiations. Iran must, considering its national interests, propose tariffs that not only
contribute to the growth of bilateral trade but also satisfy the other BRICS members.

To maximize the benefits of BRICS Plus membership, Iran can use the following
strategies:

Comparative Advantage Analysis: Conducting comprehensive studies and research to
identify Iran’s comparative advantages in trade with BRICS countries is the first step.
Calculating indices such as trade potential, complementary trade, and revealed comparative
advantage will help policymakers design effective trade strategies.

Active and Realistic Diplomacy: Iran should establish balanced relations with BRICS
members by adopting dynamic and adaptable diplomacy by international conditions.
Defending national rights and interests in negotiations, while maintaining friendly relations,
is the key to success in this area .

Deep Research: Comprehensive research on the economics and politics of BRICS
countries provides a better understanding of the business environment and potential
challenges. This research can serve as a guide for policymakers and be used in future
decision-making.

Ultimately, Iran’s membership in BRICS Plus is considered an exceptional opportunity
to strengthen its economy and international presence. By managing challenges and adopting
appropriate strategies, Iran can utilize this golden opportunity to improve its position in the
global economy and expand its trade relations internationally. This membership is
considered a great potential for Iran’s sustainable economic growth and development.
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The United States has increasingly relied on sanctions as a key strategy to influence and
change the actions of other countries, taking advantage of the dollar's supremacy in the
international financial system. To enforce compliance with U.S. sanctions regulations
"Secondary sanctions” specifically target foreign companies, banks, and individuals,
compelling them to either cease business with U.S.-sanctioned entities or lose access to
the extensive U.S. market, thereby enforcing compliance with U.S. sanctions policies. By
2022, 68% of these sanctions, issued through the U.S. Treasury Department’s Specially
Designated Nationals (SDN) List, were directed against Iran. The research seeks to
explain why, despite the European Union's efforts to mitigate the extraterritorial effects of
these sanctions, European firms continued to comply with U.S. sanctions. The research
hypothesis posits that two factors shaped European companies' decision to exit Iran: (1)
the rational cost-benefit and risk-aversion approach of European companies within the
framework of asymmetric transatlantic interdependence, and (2) the lack of strong
economic and trade ties between Iran and the European Union. The findings demonstrate
that the high level of transatlantic economic interdependence, the sensitivity and
vulnerability to shifts in this relationship, and the U.S.'s strategic dominance within this
interdependence, significantly heightened the impact of secondary sanctions on European
businesses. As a result, these companies adopted risk-averse, cost-benefit strategies in
their dealings with Iran. The research employs a qualitative methodology based on a case
study approach.
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1. Introduction

One of the most significant challenges facing the European Union is its vulnerability to U.S.
secondary sanctions. Since the development of Iran's nuclear program and the imposition of
U.S. secondary sanctions on lIran, tensions have emerged regarding the extraterritorial
effects of these sanctions on European companies. This research argues that European
companies' actions toward Iran are driven by their risk-averse, rational preferences in the
context of asymmetrical transatlantic interdependence and the limited economic and trade
ties between Europe and Iran. The economic interdependence between the U.S. and the EU,
marked by extensive transatlantic trade and investment, is asymmetrical due to U.S.
strategic dominance through secondary sanctions and the global dominance of the U.S.
dollar. This dynamic, referred to in transatlantic political economy literature as "weaponized
interdependence” and the "weaponization of secondary sanctions,” led nearly all European
companies to withdraw from Iran after the U.S. exited the JCPOA in 2018, despite the EU's
efforts to preserve the nuclear deal.

2. Theoretical Framework

In his article, "Taking Preferences Seriously: A Liberal Theory of International Politics,"
Andrew Moravcsik argues that the interaction between states, transnational society, and
domestic groups significantly influences state behavior in global politics. He posits that
ideas, interests, and domestic institutions shape state preferences, determining a state's
strategic actions. Moravcsik's preference theory introduces two main points:

1. The primary actors in international relations are individuals and private groups who
generally act rationally and avoid risk.

2. State behavior is determined by the configuration of state preferences in an
interdependent world, where each state sets priorities while considering the preferences of
others.

Based on these assumptions, following the U.S. withdrawal from the nuclear deal on
May 8, 2018, European governments supported the JCPOA. However, European
companies, influenced by domestic groups, withdrew from the Iranian market due to
concerns over U.S. sanctions. This lack of economic independence significantly influenced
European governments’ foreign policy stance on maintaining the nuclear deal.

3. Methodology

In this study, we used a case study approach, a type of qualitative methodology, to examine
the hypothesis. Qualitative research broadly encompasses various methods, each based on
distinct epistemological perspectives. Its primary purpose is to explore phenomena and
events in their natural settings. Case study-based qualitative research aims to gather and
analyze data to produce generalizable insights, aiming to develop theoretical propositions
that can be widely applicable, with strong potential for "analytical generalization™ and
"predicting similar outcomes”.

4. Discussion & Results

The economic relationship between the EU and the US, often referred to as "transatlantic
economic relations,” represents 30% of global GDP, over 30% of global trade, and 64% of
worldwide investment. The interdependence between these economies creates
vulnerabilities, especially given the imbalance in favor of the U.S., which holds strategic
advantages. As a result, U.S. secondary sanctions have become the key factor influencing
the actions of European companies when engaging in trade with third countries. This has
effectively led to the "weaponization™ of both secondary sanctions and the U.S. financial
system. These sanctions have posed significant challenges for European firms trading with
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Iran, infringing on the EU's strategic autonomy and economic sovereignty. Another critical
factor driving the impact of these sanctions is the limited economic and trade relationship
between Iran and the EU. The absence of strong trade ties and a complex, long-term supply
chain between Iran and the EU has led European businesses and banks to avoid the risks
involved in engaging with EU trade mechanisms for Iran, ultimately resulting in their exit
from the Iranian market. A look at the level and volume of trade between Iran and the
European Union in 2017 (two years after the nuclear agreement) and in 2018 after the
imposition of U.S. sanctions against Iran clearly illustrates this situation. The trade volume
between Iran and the European Union in 2017, which experienced its highest level since the
emergence of Iran's nuclear program, amounted to a total of $24 billion in imports and
exports of goods and services (with a positive trade balance of $2 billion for the European
Union). In the same year, the European Union's exports and imports of goods with the
United States were $376 billion and $256 billion, respectively (a positive trade balance of
$120 billion for the European Union), while exports and imports of services were $236
billion and $213 billion, respectively (a positive trade balance of $23 billion for the
European Union).

5. Conclusions & Suggestions

The economic relationship between the EU and the US, often referred to as
"transatlantic economic relations,” represents 30% of global GDP, over 30% of global
trade, and 64% of worldwide investment. The interdependence between these
economies creates vulnerabilities, especially given the imbalance in favor of the U.S.,
which holds strategic advantages. As a result, U.S. secondary sanctions have become
the key factor influencing the actions of European companies when engaging in trade
with third countries. This has effectively led to the "weaponization" of both secondary
sanctions and the U.S. financial system. These sanctions have posed significant
challenges for European firms trading with Iran, infringing on the EU's strategic
autonomy and economic sovereignty. Another critical factor driving the impact of these
sanctions is the limited economic and trade relationship between Iran and the EU.

The absence of strong trade ties and a complex, long-term supply chain between Iran
and the EU has led European businesses and banks to avoid the risks involved in
engaging with EU trade mechanisms for Iran, ultimately resulting in their exit from the
Iranian market. A look at the level and volume of trade between Iran and the European
Union in 2017 (two years after the nuclear agreement) and in 2018 after the imposition
of U.S. sanctions against Iran clearly illustrates this situation. The trade volume between
Iran and the European Union in 2017, which experienced its highest level since the
emergence of Iran's nuclear program, amounted to a total of $24 billion in imports and
exports of goods and services (with a positive trade balance of $2 billion for the
European Union). In the same year, the European Union's exports and imports of goods
with the United States were $376 billion and $256 billion, respectively (a positive trade
balance of $120 billion for the European Union), while exports and imports of services
were $236 billion and $213 billion, respectively (a positive trade balance of $23 billion
for the European Union).
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. Secondary Sanctions

. Iran and Libya Sanctions Act (ILSA)

. blocking statute

. The Iran Sanctions Act (ISA)

US Treasury Department’s Office of Foreign Assets Control (OFAC)
. Specially Designated Nationals And Blocked Persons List (SDN)

. special purpose vehicle (SPV)

. humanitarian SPV (H-SPV)

. Instrument in Support of Trade Exchanges(INSTEX)
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3. International Payments

4. International Debt
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1. Introduction

This article examines the economic growth differences between developed and developing
countries. Various economic theories have been proposed to explain these differences. Until
the 1970s, economic growth models primarily focused on factors such as human capital,
physical capital, productivity, population, and geographical conditions. Researchers like
Solow and Cass identified increased investment as the main factor behind differences in
GDP. In subsequent decades, endogenous growth models developed by Romer, and others
emphasized the role of innovation, human capital, productivity, and R&D. Innovation is
identified as the main driver of sustainable growth, capable of reducing the GDP gap
between countries. The quality of governance institutions also plays a crucial role in the
impact of innovation on economic growth. Statistics show that the level of innovation is
lower in developing countries. For example, the Global Innovation Index is significantly
lower in countries like Iran, Indonesia, and Pakistan compared to developed countries like
the USA, Germany, and the UK.

2. Theoretical Framework

In the present era, innovation and institutional quality are recognized as the engines of
economic growth and societal welfare. Innovation refers to the introduction of new products
and production methods, which can lead to economic improvement. Schumpeter
categorizes innovation into five types: introducing new products, new production methods,
new markets, new sources of raw materials, and new ways of organizing business.
Institutional quality includes the rules and norms that shape social behavior and provide the
necessary conditions for economic growth. Institutions strengthen economic incentives,
facilitating investment and innovation. The combination of innovation and institutional
quality can lead to sustainable economic growth. Studies show that both innovation and
institutional quality have a positive impact on GDP, both separately and interactively. These
factors contribute to economic growth by improving production processes, reducing costs,
and increasing competitiveness. This article explores the interactive effects of innovation
and institutional quality on economic growth, demonstrating that strong institutions and
innovation can significantly enhance economic growth.

3. Methodology

Given that this study examines the interactive effects of innovation and institutional quality
on the GDP of selected science-producing countries from 2011-2020, the model used is a
dynamic panel data model, which has seen increased use in economics in recent years. The
selection of science-producing countries as the study population is due to their high
innovation index rankings and a significant share of global GDP. According to World Bank
data, about 78% of global GDP is attributed to science-producing countries, with other
countries having a minimal share. Due to data limitations for some countries in certain
years, the study period is considered from 2011 to 2020. The study population includes top
science-producing countries based on the 2021 SClmago ranking by the University of
Granada, Spain. These countries are categorized into developed and developing countries
according to the World Bank classification to identify the differential effects of variables on
economic growth in these groups.

4. Results & Discussion

The findings indicate that innovation and institutional quality positively impact the GDP of
selected countries. Innovation boosts economic growth by reducing production costs,
increasing products, and creating new jobs. This effect is more pronounced in developed
countries due to higher quality human capital, institutions, and infrastructure. Institutional
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quality also influences innovation and economic growth through economic policies and
regulations. In developed countries, stronger institutions with better investment
management and reduced uncertainty enhance innovation. Physical capital accumulation
and labor also positively and significantly impact GDP. In developing countries, the impact
of physical capital and labor is greater due to more available investment capacity. Human
capital, through expanded R&D activities and advanced technology adoption, increases
GDP. This effect is more significant in developed countries due to better infrastructure and
higher-quality human capital. Finally, the previous year's GDP also positively impacts the
current year's GDP, especially in developed countries with higher GDP levels.

5. Conclusions & Suggestions

This study shows that innovation and institutional quality positively impact the GDP of
science-producing countries. Using panel data and the Generalized Method of Moments
(GMM), the interactive effects of

These two factors were examined over the period 2011-2020. The results indicate that
innovation and institutional quality significantly increase GDP. Additionally, physical
capital accumulation and human capital also have a positive and significant impact on GDP.
To reduce the GDP gap between developing and developed countries, improving
institutional quality is crucial. It is suggested that developing countries facilitate foreign
direct investment, identify productive capacities, and protect intellectual property rights to
enhance innovation and reduce the GDP gap.
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Due to the importance of the Middle East region in the management strategies of the
United States of America, after the collapse of the bipolar system, foreign threats were
applied against Iran with more intensity and in different forms. In response to these
threats, the Islamic Republic of Iran emphasizes on deterrence strategy. Iran's performance
shows that by moving away from the collapse of the bipolar system and approaching the
present (1990-2024), the deterrence strategy has been insufficient in persuading and
dissuading various actors from continuing hostile actions against Iran. The purpose of this
research is to provide an analytical model and operational explanation of Iran's deterrence
strategy. This research is based on a qualitative method and an explanatory comparative
approach that used library sources to collect data. The main question is why Iran's
deterrence strategy during 1990-2024 was insufficient against the threats of America and
its allies in the Middle East?" The hypothesis is that "focusing more on one dimension of
deterrence and not using the economic, political and military components of deterrence at
the same time, as well as the emergence of new contextual threats in different dimensions
and levels, cause Iran's deterrence to be insufficient against the threats of America and its
allies during the years 1990-2020. The findings of this research show that despite the
economic, political, military, and perceptual threats at different levels, the threatening
actions of America and its allies have increased more in the economic and political
dimensions, while Iran's focus is more on military deterrence. Therefore, Iran's deterrence
strategy in the economic and political spheres has been insufficient in persuading and
dissuading various actors from threatening actions against Iran.
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1. Introduction

This article presents a thorough and analytical examination of the Islamic Republic of Iran’s
deterrence strategy against external threats, particularly those posed by the United States of
America and its allies. The main issue discussed in this article is the ineffectiveness of
Iran’s deterrence strategy during the period from 1990 to 2024. This ineffectiveness is
particularly evident when confronting the economic, political, and military threats posed by
the United States and its allies in the Middle East region against Iran. The article seeks a
comprehensive and scientific answer to the central question: “Why has Iran’s deterrence
strategy been insufficient against threats from the United States and its allies in the Middle
East?”

The main objective of this article is to provide an analytical model and operational
explanation of Iran’s deterrence strategy. Additionally, this article intends to identify the
ineffectiveness of Iran’s deterrence strategy against new threats in various dimensions
(economic, political, and military). The main hypothesis of the article is that a greater focus
on a specific dimension of deterrence (mainly the military dimension) and the lack of
simultaneous use of economic, political, and military components, along with the
emergence of new threats, have caused Iran’s deterrence strategy to be insufficient against
threats from the United States and its allies.

2. Theoretical framework

In this research, while considering the teachings of political economy, the theoretical
framework of deterrence has been used to examine the topic. This approach considers the
mutual influence of economic and political factors in the formation and implementation of
deterrence strategies. The approach of the current research in examining the topic is
explanatory-comparative. Based on this approach, initially, by analyzing the theoretical
literature and extracting the conceptual and theoretical implications of deterrence, a
comprehensive analytical model is drawn to examine the topic.

3. Methodology

Presenting an analytical model from a theoretical framework helps us to achieve an
operational definition of the required concepts and determine the variables of the topic.
After that, the analytical model is used as a theoretical perspective to measure the
established relationship between the variables alongside empirical evidence. Accordingly,
through the interaction of theory and empirical evidence, three variables, including an
independent variable, a moderating variable, and a dependent variable, are introduced in
examining the topic. Then, within the framework of hypothesis testing and measuring the
relationship between variables, data and events related to the topic during the years 1990-
2024 are examined and analyzed. Also, within the framework of hypothesis testing and
according to the research analytical model, two types of functional explanation and
evolutionary explanation are used. The functional explanation is to identify the benefit of
each part for the whole and the need that it fulfills. In the functional dimension, the function
that different economic, political, military, and perceptual dimensions have in the maximum
efficiency of deterrence as a whole system is examined. In evolutionary explanation, the
specific characteristics of a topic are explained by describing how that topic has evolved
and formed from an earlier stage, and for this purpose, the events that have brought that
matter to its current state are shown.

4. Findings & discussion
Based on the analyses presented, it appears that the threatening actions of the United States
and its allies have been primarily focused on the economic and political dimensions against
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Iran. These threats are categorized into three main areas:

1. Military Threats: These threats include efforts to weaken Iran’s military capabilities,
carrying out terrorist operations and assassinating Iranian nuclear scientists, as well as direct
and indirect military actions against Iranian forces in regional countries.

2. Political Threats: This category examines attempts to create a negative perception of Iran
at the international level, the political isolation of the country, and the formation of anti-
Iranian coalitions among countries in the region.

3. Economic Threats: This category includes extensive economic sanctions and pressure on
the livelihood of the Iranian people, as well as the use of structural power to impose greater
costs on Iran.

Meanwhile, Iran has primarily emphasized military deterrence. This mismatch between
the type of threats and the type of Iranian response has led to Iran’s deterrence strategy
generally being insufficient in the economic and political spheres in persuading and
dissuading various actors from taking action against Iran.

5. Conclusions & suggestions

Based on the study, it can be concluded that to achieve an effective deterrence strategy, the
Islamic Republic of Iran requires convergence and synergy between the various dimensions
of power (military, economic, and political). In other words, focusing solely on military
deterrence, without paying attention to economic and political dimensions, cannot
effectively protect Iran against external threats. Iran can prioritize comprehensive and multi-
dimensional deterrence, giving as much consideration to economic and political
components as it does to the military component. It should also be understood that
deterrence is not limited to military capability alone, but also requires active diplomacy and
strong economic management.
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Available statistics show that countries have moved towards greater integration in
economic globalization over the past three decades, and this process is occurring in most
countries, but the trend of this movement is not the same for all countries, which indicates
the asymmetrical integration of countries in globalization. The characteristics of this
research also indicate that the Iranian economy is closed and unfree and is slowly moving
towards an open economy and greater integration into the globalization of the economy,
The reason for this movement is that the rentier structure of Iran's economy has emerged
from the global economic structures, and therefore economic development and political
decline has been created. As a result, reliance on windfall income from rent, especially oil,
has affected the structure and functioning of the middle class after the revolution,
confronting this class with political and economic challenges. The following article
focuses on the question of what impact has rentier structure and asymmetric integration in
economic globalization in Iran had on the structure and functioning of the middle class in
Iran. The research hypothesis is also based on the fact that it seems that rentier structure
and asymmetric integration of economic globalization have caused the gradual decline of
the middle class in post-revolutionary Iran. Therefore, the main purpose of this article is to
describe the political-economic challenges of the middle class in the rentier state, which
can lead to the dynamism and role of the middle class in the political-economic
development of Iran. This research has a descriptive-analytical approach in terms of the
documentary research method.
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1. Introduction

The country of Iran is among the countries that have an asymmetrical integration in
economic globalization and has a closed and unfree economy and a slow movement
towards economic globalization, this has also affected the structure and functioning of the
middle class after the revolution and has confronted this class with political/economic
challenges. The following article focuses on the question of what impact has rentier
structure and asymmetric integration in economic globalization in Iran had on the structure
and functioning of the middle class in Iran. The research hypothesis is also based on the fact
that it seems that rentier structure and asymmetric integration of economic globalization
have caused the gradual decline of the middle class in post-revolutionary Iran.

2. Theoretical Framework

This study uses Terry Lynn Carle's theory of the rentier state, which is a political economy
theory that seeks to explain the relationship between the state and society in states that
derive their largest share from rent income and single-product payments, especially oil. He
believes that the existence of rent affects the capacity of the state and in the short term, it
creates the conditions for financial crises, budget deficits, corruption, backwardness,
underdevelopment, and authoritarianism in the political structure. The main point is that in
rentier states, it is possible that due to the improper performance of the state and excessive
dependence on rent income, the state is placed against the social classes, and this
independence of the state without resorting to the body of social classes means the lack of
class balance, which faces social classes, including the middle class, with political and
economic challenges.

3. Research Method

The researchers recorded and maintained the results of their studies in appropriate tools
including forms, tables, and forms, and finally classified and utilized them. Therefore, the
present study is methodologically an analytical study that used documentary and library
methods to collect information.

4. Results and Discussion

Economic globalization provides the basis for the economic-political development of
countries, but it has not had the positive results that it has had on other countries and caused
their progress and symmetrical integration into the international economic system in Iran
due to the structure and functions of the national government. Therefore, the Iranian
government has been disconnected from the process of economic globalization and has
become a rentier government because the Iranian economy is an extrovert in terms of oil
exports. Therefore, the integration of the country's economy with the international
economic system in terms of the excessive share of oil in the composition of commodity
exports is a type of asymmetrical integration. The rentier government has also had negative
effects on the construction of the state, relations between the state and society, and on the
economy. On the other hand, when the rentier state becomes the most powerful distributor
of rent in society, it provides the necessary resources to exercise its tyrannical power. In
such a situation, the state feels no need for the participation of social classes, especially an
independent and critical class called the middle class. As a result, it feels no need for an
active civil society, which leads to the formation of one-sided relations between the state
and social classes.

5. Conclusion
This study conducted in this research shows that, based on the combined indicators of the
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Foreign Policy Institute, the Heritage Foundation, and the Fraser Institute, Due to the
continuation of the rentier structure, the country of Iran has somehow been placed in the
asymmetric integration of the globalization of the economy. Now, the main point of this
research is that it can be concluded from these results that Iran's failure to integrate into
economic globalization and the formation of a rentier economy itself can impose a lot of
pressure on social classes, including the middle class, and face this class with specific
economic-political challenges. Among the important economic challenges are: weakening
of economic capital and the middle class approaching the poverty line, devaluation of the
national currency index, increasing inflation rate, increasing unemployment rate in society,
lack of economic transparency, and among the political challenges, we can mention
massification and political pluralism, deepening of the gap and conflict between the state
and the nation, lack of attention to the elite in light of the statist political culture, political
distrust of the government and evasion of responsibility, intensification of the government's
independence without paying attention to entrepreneurial groups, and alienation and
weakening of party activity.
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1. Introduction

The First Economic and Social Development Plan, initiated in 1989 after the establishment
of the Fifth Administration and relative consensus among government institutions and
social forces, marked a fundamental shift in Iran's economic policy from "social justice™ to
"economic growth." This plan aimed to strengthen entrepreneurship and increase the private
sector’s share in the industrial economy by normalizing international relations, leveraging
financial opportunities from global institutions, and promoting privatization, foreign
investment, and the return of exiled capitalists. However, the implementation of the plan—
centered on "economic adjustment"—was halted after three years due to unprecedented
inflation, corruption, economic instability, mounting criticism from political opposition, and
social protests. In the second development plan, emphasis on "social justice” and "economic
stabilization” policies was replaced by accelerated development. This article seeks to
understand the reasons for the change in economic policies in this period and to examine the
effective factors in the initial acceptance and then abandonment of the capitalist industrial
development approach. Economic policy fluctuations, as this study posits, can hinder
sustained growth and trigger political and social crises.

2. Literature Review

Economic policy fluctuations in any society are influenced by various factors depending on
its political structure. Some Iranian researchers attribute the change in the policies of the
fifth government to internal and external factors, such as the rentier and distributive nature
of the government, the reduction of oil revenues, the emergency recourse to privatization to
solve the budget deficit, the frequent changes of policies by competing factions, the collapse
of planned economies. Eastern Bloc, the global emergence of free and neoliberal market
values, and the recommendations or impositions of international financial institutions such
as the World Bank and the International Monetary Fund.Some other researchers found the
reasons for the failure of structural adjustment, liberalization and privatization programs to
be caused by factors such as the ideological conflicts of the Islamic Republic with the
principles of structural adjustment, the dominance of distribution logic and rent-seeking
influenced by the commercial bourgeoisie and landlord bourgeoisie, the weakness of the
industrial bourgeoisie, deviation from the principles of structural adjustment and They
know the end of political consensus in this period.

3. Research Methodology
This study adopts a political economy perspective and applies John Kingdon's "Policy
Window" model to examine the causes and consequences of economic policy changes
during the four-year period from 1989 to 1993, corresponding to the fifth administration of
the Islamic Republic, commonly referred to as the "Reconstruction Era." The research
draws on library resources, archival documents, and interviews with policymakers,
executives, and industry leaders of the time.

Kingdon's model provides a framework for understanding how and why dominant
governance policies undergo change. He identifies three largely independent streams in the
policymaking process:

3-1. Problem Stream
The identification and recognition of critical issues that require resolution.

3-2. Political Stream
Shifts in the political landscape, including changes in leadership, power dynamics, and the
balance of political forces.
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3-3. Policy Stream
The formulation and presentation of actionable policies, programs, and agendas.

According to Kingdon, significant policy changes occur when these streams converge at
a critical juncture, creating a "policy window" that allows for potential transformation. He
emphasizes that these windows are temporary; if policymakers fail to act within the window
of opportunity, it closes, and the chance for meaningful reform is lost.

4. Discussion & Results
Using Kingdon's framework, this study concludes that the change in Iran's economic policy
in the year of the end of the war (1989) is caused by the convergence of three currents:

4-1. Problem Stream
Post-war demands for economic recovery and growth became urgent societal and
governmental priorities.

4-2. Political Stream

Revisions to the Constitution, the rise of Hashemi Rafsanjani, and shifts in domestic and
international political dynamics paved the way for economic change, particularly as leftist
advocates of state-controlled economies lost influence.

4-3. Policy Stream

The new president and his team of bureaucrats and technocrats had a Special program and
plan for transitioning towards industrial growth, encapsulated in the First Development Plan
based on economic adjustment principles.

The final failure of the industrial development project (1993-1989) was due to the
deviation from the principles of structural adjustment policy, the neglect of attracting social
support, and the inability to maintain political consensus and expand the policy window in
the face of the forces opposed to capitalist industrial growth. Privatization and transition
from the state-controlled economy, as foreseen in Article 44 of the Constitution, is still one
of the important goals of the Islamic Republic of Iran.
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1. Introduction

If we want to deal with reality from a kind of concrete confrontation, the problem
started from where neoliberalism is constantly searching for new ways to profit and
constantly wanting to advance and remain only as a model. It does not remain and takes
all the economic, cultural and social fields for itself. From this point of view, we
emphasize and formulate we put our question on neoliberalism. In the beginning, we
discussed a brief history of neoliberalism about classical liberals and the recession of
the 1930s and 1970s to make sense of capitalism. The result of this link is neoliberalism
another leaf of capitalism in mind, seeking to get rid of any kind of control and
supervision. The more self-centered, the more the free market. The initial assumption
was that with the dominance of the free market, sectarianism was formed they have
found that their nature and nature is the same as the open market. We used the concept
of sect name through this concept, we found out how neoliberalism is full of these
sectarian characteristics and thus reproduction pays for itself. For sectarian circles, we
named network companies as examples and called them we considered market
segments. The two famous types of these companies, marketing and market making, are
the focus of our discussion it has mostly been on marketing networks. In the research, a
basic question was addressed regarding companies in the general network, and more
specifically, marketing networks as a sect to stabilize and reproduce the conditions does
neoliberalism works. Following this question, our secondary question was whether
neoliberalism is alive today with six measures does it continue? The research aims to
identify and find out about the process of division of these companies, based on their
economic nature it is the next goal is to reveal the failure of these types of companies in
adhering to their claimed goals.

2. Methodology

Considering that the purpose of the research was to reveal the internal conflict and the
alleged goals of the company, the researcher needed to achieve this, he was present in
his research field and this was done by using the participatory observation technique. To
reveal internal contradictions and show false appearances, we needed an analytical tool
to restore the false realities. In addition to this tool, we also enjoyed the conversation of
friends with high and low-level members of the network. Using one of the collections of
educational books had a complementary role in the research and was only for clarifying
the issue.

3. Discussion

The research findings include three parts; the first part is the results of the researcher’s
observations based on experience it is personal and also a conversation between friends.
The purpose of the dialogue is more to clarify and understand the story of the members
who joined these groups and their result was that progressive income and training
played a strengthening role in joining the members they had. The company forces the
subject to utopia with exponential income, personal growth and success training.
Joining this stream made a difference. Considering the sectarian nature of these
companies, a set of instructions compulsory and repetitive were reviewed and
implemented every day, and this time by taking a distance from the traditional
understanding of the sect. Some programs become violent, by the way, market sects
have distanced themselves from this traditional perception and with completely hidden
violence they present their wishes and thereby harm the subject with the gentleness of
the words of deceptive teachings. The training at the beginning of entering the company
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iIs on the path of success and personal growth of people, so we put them under the
change program to reach the end of the road, we organized a team to build a network
and from a team. Personal change with the implementation of a collection of lectures,
video clips, teaching books, holding target meetings and many others aimed at
brainwashing. There were people to serve another function called team building and
networking. The results obtained from the research were that in recent years, with
extensive changes in economic programs and to solve the crisis of unemployment,
incentive programs for the initiatives of entrepreneurs have been launched. The
mediator of neoliberalism cannot be understood, and in research, they are historically
compatible with the implementation of neoliberal policies in Iran. Plan discount
marketing is one of these programs.

4. Conclusions & Suggestions

Neoliberalism is another leaf of capitalist dynamism in which every step taken is a step
towards market fundamentalism and reduces all individual actions to the field of
consumption and benefit. The implementation of this idea has fueled the rise of new
sects, and the purpose of this research is to understand the mechanism of these sects.
The initial premise of the research is that neoliberalism reproduces itself through
marketing and market-making network companies, and this is one of the important tools
and components of the construction of the neoliberal subject. The concept created in this
research is sectarianism to advance a new problem and with its help to clarify the
neglected relationship between neoliberalism and the category of sectarianism. This
research has progressed by using a critical approach and relying on personal
observations, which finally led to the ideal type of market cults that have financial
content and pursue exploitation at a deeper level. Exploitation in these sects has two
aspects; one is the exploitation of the subject on a smaller level and leads to the creation
of merchant/consumer figures, and on a larger scale, all its mechanisms serve to
stabilize the state of exploitation of the ultimate capitalism.
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