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Artificial intelligence (Al), one of the most significant technological advancements of the
current century, has profoundly and broadly impacted various aspects of international
political economy (IPE). A key impact is the fundamental transformation of actor capacity
within this domain. This study aims at examining the impact of Al on the capacity of IPE
actors. The main question is: How has Al altered actor capacity in the international
political economy, and what implications does this hold for traditional structures of power
and agency? The research hypothesizes that Al is fundamentally shifting actor capacity
from human to post-human (i.e., machines and Al-driven systems). The research employs
a qualitative and descriptive-analytical method, with data collected through investigating
existing literature, scholarly articles, key reports, and case analyses. The findings reveal
that Al has generated novel post-human capacities for actors that were previously
nonexistent. These impacts include the diminishing role of states as main traditional
actors, the empowerment of transnational institutions and multinational corporations, and
the emergence of a new environment for intelligent action. In conclusion, Al has
empowered actors with improved and rapid decision-making capabilities in complex IPE
through enhancing data processing precision, speed, and analytical power, which is
particularly evident in areas such as international trade, economic policymaking, and
global crisis management.
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1. Introduction

Artificial intelligence (Al), as one of the most prominent technologies of the current
century, has transitioned from theoretical concepts into an effective reality in international
interactions. One area directly impacted by this technology is international political
economy (IPE), specifically the capacity of national(state) and transnational actors.
Historically, agency in IPE relied on human capabilities and traditional tools; however,
given the expansion of Al, activities can now be performed through intelligent systems.
This evolution raises questions about the changing nature of actors and the transfer of
power from human to post-human actors. Al, with its ability to analyze big data and
facilitate decision-making, has propelled the capacity of these actors into a new phase. In
this regard, the research aims to investigate the impacts of Al on the capacity of actors in
IPE. The research question is: What impact does Al have on the capacity of actors in IPE?
The hypothesis is that Al is leading to a fundamental transformation in actor capacity, such
that the nature of agency is shifting from human to post-human (machines and Al-based
systems).

2. Theoretical Framework

The conceptual analysis of this research is based on two approaches: first, Al as an
independent post-human actor, and second, Al as an assistant enhancing actor capacity. In
the first approach, Al itself could be recognized as an actor, while in the second approach,
Al is a tool. This research, building upon the second approach, presents a conceptual model
of the impact of artificial intelligence on actors of IPE, signifying a transition from the era
of realist state-centrism and liberal transnationalism to an era of state-evasion. According to
this analytical model, the transition from the "pre-Al era" to the "post-Al era” is being
established through the integration of Al into the structure of actors and the creation of new
capacities for them.

3. Methodology

This research employs a qualitative, descriptive-analytical method. Relevant data were
gathered and examined through a study of existing sources, including articles, reports, and
case analyses. A comparative method was also utilized to analyze the differences in actor
capacity between the pre- and post-Al eras. Specifically, the traditional human decision-
making process was compared with new decision-making models based on machine
learning algorithms, data mining, and predictive analytics.

4. Results & Discussion

To study systematically, this research utilized two key indicators: the impact of Al on

decision-making processes in IPE, and the impact of Al on the speed and effectiveness of

decision-making. Here, the findings indicate a fundamental transformation in actor capacity.

The most significant areas impacted by artificial intelligence include:

« Intelligent Decision-Making: Al is changing the seven-stage human decision-making
processes. Instead of manual and limited human analysis, intelligent tools analyze vast
amounts rapidly, providing diverse options to decision-makers.

« Increased Speed of Decision-Making: One of Al's achievements is its significant
acceleration of the decision-making process and increased accuracy in its execution.

o Formation of New Technological Competitive Blocs: A new competition is emerging
among states, tech-companies, transnational institutions, and non-state actors on data
dominance, investment in Al, new technology production, and the setting of governance
standards.

o Shift in Global Power Structure: Al is diminishing the role of states as the main
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traditional actors while strengthening transnational actors such as multinational
corporations. These developments are redefining power structures and have led to the
formation of competitive regional blocs (e.g., China, the U.S., Europe, Asia).

e Dynamic New Environment to Act: Entry into the smart environment of the global
economy requires understanding the complexities arising from Al and optimizing its use
in areas such as international trade, economic growth, labor market changes, and global
governance. This new environment has elevated agency to a post-human level through
combining technological, political, and economic factors.

5. Conclusions

This research confirms that Al is fundamentally shifting the capacity of actors from human
to post-human (Al-based systems). This transformation is driven by Al's central role in
decision-making, data analysis, wealth generation, and governance. Consequently,
transnational actors have leveraged Al to significantly strengthen their economic and
political positions, in some cases even gaining dominance over national actors. Conversely,
states are now compelled to rapidly develop their technological infrastructure and formulate
new policies to adapt to this global "smart™ environment. This transfer of power from states
to intelligent non-state actors highlights an urgent need to re-evaluate traditional concepts of
sovereignty, international economics, and politics. In conclusion, Al has not merely altered
the tools of decision-making; it is establishing the groundwork for a new global order where
data, algorithms, and speed are the primary determinants of power. These profound
transformations necessitate the establishment of new regulatory frameworks, foster global
cooperation in technology governance, and require a critical re-evaluation of national
development strategies to both harness Al's benefits and mitigate its potential negative
consequences.
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1. Introduction

When discussing the literature on sanctions in the international system, one of the most
debated topics is the extent to which sanctions are effective. Numerous arguments suggest
that economic sanctions can significantly harm the commercial activities of targeted
countries. Sanctions are tools intended to disrupt the operations of targeted nations and exert
pressure on them. Thus, it is evident that sanctions are impactful, but their effectiveness
varies depending on the conditions of the targeted country. Sanctions are generally defined
as actions or threats by a country or an international organization aimed at punishing,
restricting, or broadly influencing the behavior of the sanctioned country, private entities, or
powerful elites. Sanctions impose various costs on sanctioned countries, including currency
crises due to reduced trade and dollar shortages, banking crises resulting from the severance
of domestic and foreign banking connections, and, more broadly, economic shocks
stemming from a decline in international trade. However, sanctions alone do not determine
their level of impact; the economic resilience of the targeted country in countering the
effects of sanctions is a critical factor in evaluating their effectiveness. This resilience is
addressed under the concept of the Economic Complexity Index (ECI). The ECI
emphasizes that a country's economic strength is primarily determined by the sophistication
of the products it exports. The higher the level of technology embedded in the goods
produced, the harder it becomes to sanction that country. This is because consumers lack
substitutes for such products and may be compelled to disregard sanctions if they are
imposed. Based on this premise, the present study raises the question: What impact have
sanctions had on Russia's trade exchanges? And to what extent has Russia's Economic
Complexity Index helped mitigate the effects of sanctions? The study's hypothesis, which
serves as the research's central claim, posits that focusing on the export of high-complexity
products has enabled Russia to successfully reduce the impact of sanctions.

2. Theoretical Framework

Economic complexity aligns closely with the theory of endogenous growth. This theory
asserts that economic growth is essentially the growth of knowledge, the only generative
factor capable of sustained per capita growth. Economic development requires the
accumulation of productive knowledge and its application in more sophisticated industries.
This concept directly ties to a fundamental principle in the literature on economic
complexity: not only are developed countries more diverse, but they are also more complex.
This means that developed countries can produce goods or services that require a broader
(and consequently larger) set of knowledge. Goods and services differ in the amount of
knowledge they require and vary in the diversity and types of tools, codes, and skills needed
for their production. Thus, a product is considered complex when it is produced by a limited
number of highly diverse countries, which themselves also produce rare products, and those
products are made by similarly diverse countries. A country is deemed complex, according
to the Economic Complexity Index (ECI), if it produces a large variety of goods (indicating
high diversity), relatively rare goods.

3. Methodology

Time series techniques have been employed to examine the impact of economic complexity
on sanctions in Russia. Based on the results of the time series analysis, an evaluation of
existing trends, the effects of sanctions on Russia, and the measures taken by Russia to
mitigate the impact of sanctions will be provided.

4. Results & Discussion
The time series data on Russia's exports indicate a significant upward trend from 2000 to
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2008, followed by a decline in 2009 due to the global financial crisis. However, from 2010
onward, exports resumed an upward trajectory, reaching their highest levels between 2011
and 2013. This growth was sharply interrupted by the sanctions imposed in 2014, leading to
a substantial decline. Russia’s export growth resumed again in 2017, and despite another
decline in 2020, export levels in the final two years of the series returned to pre-2014 levels.
Notably, even after the 2014 sanctions, exports never fell to the lowest levels observed at
the start of the time series. Similarly, the import time series followed a comparable pattern.
After declining in 2009, imports increased steadily until 2013 but then dropped significantly
due to the 2014 sanctions. From 2017 onward, imports showed signs of recovery,
improving over four years before experiencing a decline in the final year of the series.
These export and import trends also influenced Russia’s trade balance, which saw a decline
in 2014 as a direct result of the sanctions. However, a key distinction in the trade balance is
its upward trend at the end of the time series, highlighting that exports consistently
exceeded imports despite the imposition of sanctions.

5. Conclusions & Suggestions

Trade sanctions are measures aimed at restricting economic interactions with a target
country by limiting international trade. Financial sanctions, on the other hand, include
restrictions on financial asset transactions and blocking investments. These types of
sanctions have significantly increased over time due to the globalization of economic
activities and the integration of financial markets. As examined in this study, between 2014
and 2024, more than 17,000 sanctions have been imposed and implemented against Russia.
These sanctions have been assessed as both targeted and effective, significantly disrupting
Russia's most critical export sector, energy. However, the analysis of hypotheses revealed
that leveraging the Economic Complexity Index (ECI), which emphasizes the production of
high-tech goods, has played a crucial role in strengthening Russia’s trade levels during the
sanctions period. This approach has not only mitigated the temporary decline in Russia's
trade balance but also enabled the country to achieve favorable trade conditions despite
sanctions. It must be acknowledged that sanctions have directly impacted Russia’s
academic exchanges, causing a sharp decline in its research index. Nevertheless, Russia’s
technological capabilities have prevented a severe decline in its economic complexity,
ensuring that its international trade was not significantly disrupted. This resilience has led to
the suspension or even complete removal of some sanctions. A notable example is Russia's
nuclear industry, which was exempted from sanctions as of December 2023, allowing
Rosatom, Russia's state nuclear corporation, to continue its operations without restrictions.
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1. Introduction

The trade war strategy reflected Trump’s ideology of “America First,” emphasizing
economic nationalism and the re-evaluation of traditional alliances while simultaneously
creating space for the escalation of geopolitical tensions. The trade conflict significantly
affected economic and diplomatic relations, as the imposition of tariffs and retaliatory
measures strained relations with key trade partners. In particular, the nature of U.S.—China
relations were characterized by increased suspicion and competitive posturing, raising
concerns about issues such as intellectual property theft and national security.

Relations with Canada and Mexico also faced challenges, as the United States sought to
address broader issues such as drug trafficking and immigration, complicating efforts to
reach joint trade solutions in North America. The legal frameworks governing international
trade, including the principles of the World Trade Organization, as well as U.S. legal
authorities, were tested as the Trump administration adopted a broad interpretation of
national security to justify tariffs and trade restrictions. Reliance on Sections 301 and 232 of
the U.S. Trade Act reflected a deviation from established norms and raised questions about
the long-term sustainability of the global trading system.

The controversies surrounding Trump’s trade war sparked extensive discussions among
economists, policymakers, and the public, with critics warning about potential adverse
effects on global economic stability and domestic employment. The complex interplay
between economic incentives, national security concerns, and public sentiment redefined
trade policies and their implications for international relations, highlighting the need for a
nuanced understanding and diplomatic engagement in an increasingly interconnected world.
Trade relations between the United States and its North American neighbors, Canada and
Mexico, have undergone significant transformation in recent years, particularly under
Trump’s trade policies.

2. Theoretical Framework

Trade wars have a long and complex history, often reflecting deeper economic, political,
and geopolitical tensions between nations. Economic theories of trade can generally be
categorized into those supporting free trade and those advocating protection of domestic
industries. Proponents of free trade, influenced by thinkers such as Adam Smith and David
Ricardo, emphasize the benefits of open markets and minimal government intervention in
trade. They argue that free trade enhances efficiency and stimulates economic growth by
allowing countries to specialize according to their comparative advantages.

In contrast, protectionist theories emphasize the need to shield domestic industries from
foreign competition. Advocates of protectionism argue that tools such as tariffs, quotas, and
subsidies can protect emerging industries and jobs while safeguarding national security. The
infant industry argument suggests that new sectors may require temporary support to
become globally competitive, while strategic trade theory proposes that government
intervention can help correct market failures.

Trade wars and protectionist policies have increasingly become central strategies in
global economic relations, influencing trade flows, supply chains, and overall economic
stability. Historical examples such as the Smoot-Hawley Tariff Act during the Great
Depression and recent trade disputes between the United States and China illustrate the
disruptive nature of trade wars, as they intensify tensions and create uncertainty in global
markets. Protectionist tools also include quotas, which limit the amount of specific goods
that can be imported. While they may offer short-term benefits, they often provoke
retaliation and can negatively affect consumers, making their overall economic impact
uncertain.
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Historically, mercantilism from the 17th to the 18th centuries dominated economic
thought, advocating high import tariffs to protect domestic industries and promote exports.
This approach was exemplified by countries such as England, which imposed tariffs to
support its manufacturing sectors. Later economic theories, such as Ricardo’s concept of
comparative advantage, gained prominence in modern trade discourse. Some countries,
particularly in East Asia, have pursued a neomercantilism strategy, combining aggressive
export promotion with controlled reductions in import barriers to support domestic
industries.

3. Methodology

This research is theoretical in nature. The research method is descriptive-analytical, and
information was collected through library research, including books, academic articles, and
other scholarly sources.

4. Results and Discussion

Trump’s trade war, due to price fluctuations and disruptions in supply chains, increased
costs for both American producers and consumers. Many industries, particularly in the
technology and agricultural sectors, faced serious challenges. Economic data analysis shows
that the imposition of tariffs had significant effects on U.S. exports and imports. For
example, the steel and aluminum industries experienced rising raw material costs, while
agricultural exports to China declined as a result of retaliatory tariffs.

By imposing tariffs and trade restrictions, the United States crossed several boundaries in
relation to the rules of the World Trade Organization. The legal challenges arising from
Trump’s trade war highlight the need for reforms in international trade regulations. Such
reforms should not only address existing limitations but also strengthen multilateral
cooperation and more accurately anticipate economic and social consequences in legal
frameworks.

Political developments resulting from Trump’s trade war also led to significant changes
in U.S. foreign policy and its relations with other countries. With the slogan “America
First,” Trump sought to revise U.S. trade and diplomatic relations.

5. Conclusions and Suggestions

Trump’s trade war against China was driven, on the one hand, by economic competition,
asymmetric trade relations, and allegations of intellectual property theft, and on the other
hand, it served as a political tool to gain support and strengthen nationalism. The trade war
generated tensions and dissatisfaction within the international community, and its
consequences continue to be felt in economic and political cycles.

The renegotiation of NAFTA, the shift toward economic nationalism, and rising political
and social tensions influenced Trump’s trade decisions and strained U.S. relations with
these countries. Trump’s trade war not only affected the U.S. economy but also marked a
transformation in the country’s trade and international policies. The changes in U.S. foreign
policy reflect significant shifts in its international relations, particularly in its interactions
with China and other nations.

At the domestic level, the economic consequences of the trade war affected industries
under pressure as well as voters, ultimately contributing to social dissatisfaction and shifts
in political behavior. China’s responses also demonstrated the country’s strategic capacity
in addressing these challenges. By taking advantage of the circumstances created by the
trade conflict, China strengthened its global economic position and expanded its
international engagement.

A closer analysis of the political consequences of Trump’s trade war against Canada
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shows that it affected not only historical, economic, and diplomatic relations but also social
dynamics. Similarly, the trade war with Mexico produced deep and wide-ranging economic,
political, and social consequences. With the implementation of economic reforms in
response to the United States—Mexico—Canada Agreement, Mexico faced internal and
external tensions and shifts in regional interactions, placing the country in a complex
position.
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