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Artificial intelligence (Al), one of the most significant technological advancements of the
current century, has profoundly and broadly impacted various aspects of international
political economy (IPE). A key impact is the fundamental transformation of actor capacity
within this domain. This study aims at examining the impact of Al on the capacity of IPE
actors. The main question is: How has Al altered actor capacity in the international
political economy, and what implications does this hold for traditional structures of power
and agency? The research hypothesizes that Al is fundamentally shifting actor capacity
from human to post-human (i.e., machines and Al-driven systems). The research employs
a qualitative and descriptive-analytical method, with data collected through investigating
existing literature, scholarly articles, key reports, and case analyses. The findings reveal
that Al has generated novel post-human capacities for actors that were previously
nonexistent. These impacts include the diminishing role of states as main traditional
actors, the empowerment of transnational institutions and multinational corporations, and
the emergence of a new environment for intelligent action. In conclusion, Al has
empowered actors with improved and rapid decision-making capabilities in complex IPE
through enhancing data processing precision, speed, and analytical power, which is
particularly evident in areas such as international trade, economic policymaking, and
global crisis management.
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1. Introduction

Artificial intelligence (Al), as one of the most prominent technologies of the current
century, has transitioned from theoretical concepts into an effective reality in international
interactions. One area directly impacted by this technology is international political
economy (IPE), specifically the capacity of national(state) and transnational actors.
Historically, agency in IPE relied on human capabilities and traditional tools; however,
given the expansion of Al, activities can now be performed through intelligent systems.
This evolution raises questions about the changing nature of actors and the transfer of
power from human to post-human actors. Al, with its ability to analyze big data and
facilitate decision-making, has propelled the capacity of these actors into a new phase. In
this regard, the research aims to investigate the impacts of Al on the capacity of actors in
IPE. The research question is: What impact does Al have on the capacity of actors in IPE?
The hypothesis is that Al is leading to a fundamental transformation in actor capacity, such
that the nature of agency is shifting from human to post-human (machines and Al-based
systems).

2. Theoretical Framework

The conceptual analysis of this research is based on two approaches: first, Al as an
independent post-human actor, and second, Al as an assistant enhancing actor capacity. In
the first approach, Al itself could be recognized as an actor, while in the second approach,
Al is a tool. This research, building upon the second approach, presents a conceptual model
of the impact of artificial intelligence on actors of IPE, signifying a transition from the era
of realist state-centrism and liberal transnationalism to an era of state-evasion. According to
this analytical model, the transition from the "pre-Al era" to the "post-Al era” is being
established through the integration of Al into the structure of actors and the creation of new
capacities for them.

3. Methodology

This research employs a qualitative, descriptive-analytical method. Relevant data were
gathered and examined through a study of existing sources, including articles, reports, and
case analyses. A comparative method was also utilized to analyze the differences in actor
capacity between the pre- and post-Al eras. Specifically, the traditional human decision-
making process was compared with new decision-making models based on machine
learning algorithms, data mining, and predictive analytics.

4. Results & Discussion

To study systematically, this research utilized two key indicators: the impact of Al on

decision-making processes in IPE, and the impact of Al on the speed and effectiveness of

decision-making. Here, the findings indicate a fundamental transformation in actor capacity.

The most significant areas impacted by artificial intelligence include:

« Intelligent Decision-Making: Al is changing the seven-stage human decision-making
processes. Instead of manual and limited human analysis, intelligent tools analyze vast
amounts rapidly, providing diverse options to decision-makers.

« Increased Speed of Decision-Making: One of Al's achievements is its significant
acceleration of the decision-making process and increased accuracy in its execution.

o Formation of New Technological Competitive Blocs: A new competition is emerging
among states, tech-companies, transnational institutions, and non-state actors on data
dominance, investment in Al, new technology production, and the setting of governance
standards.

o Shift in Global Power Structure: Al is diminishing the role of states as the main
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traditional actors while strengthening transnational actors such as multinational
corporations. These developments are redefining power structures and have led to the
formation of competitive regional blocs (e.g., China, the U.S., Europe, Asia).

e Dynamic New Environment to Act: Entry into the smart environment of the global
economy requires understanding the complexities arising from Al and optimizing its use
in areas such as international trade, economic growth, labor market changes, and global
governance. This new environment has elevated agency to a post-human level through
combining technological, political, and economic factors.

5. Conclusions

This research confirms that Al is fundamentally shifting the capacity of actors from human
to post-human (Al-based systems). This transformation is driven by Al's central role in
decision-making, data analysis, wealth generation, and governance. Consequently,
transnational actors have leveraged Al to significantly strengthen their economic and
political positions, in some cases even gaining dominance over national actors. Conversely,
states are now compelled to rapidly develop their technological infrastructure and formulate
new policies to adapt to this global "smart™ environment. This transfer of power from states
to intelligent non-state actors highlights an urgent need to re-evaluate traditional concepts of
sovereignty, international economics, and politics. In conclusion, Al has not merely altered
the tools of decision-making; it is establishing the groundwork for a new global order where
data, algorithms, and speed are the primary determinants of power. These profound
transformations necessitate the establishment of new regulatory frameworks, foster global
cooperation in technology governance, and require a critical re-evaluation of national
development strategies to both harness Al's benefits and mitigate its potential negative
consequences.
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1. Introduction

When discussing the literature on sanctions in the international system, one of the most
debated topics is the extent to which sanctions are effective. Numerous arguments suggest
that economic sanctions can significantly harm the commercial activities of targeted
countries. Sanctions are tools intended to disrupt the operations of targeted nations and exert
pressure on them. Thus, it is evident that sanctions are impactful, but their effectiveness
varies depending on the conditions of the targeted country. Sanctions are generally defined
as actions or threats by a country or an international organization aimed at punishing,
restricting, or broadly influencing the behavior of the sanctioned country, private entities, or
powerful elites. Sanctions impose various costs on sanctioned countries, including currency
crises due to reduced trade and dollar shortages, banking crises resulting from the severance
of domestic and foreign banking connections, and, more broadly, economic shocks
stemming from a decline in international trade. However, sanctions alone do not determine
their level of impact; the economic resilience of the targeted country in countering the
effects of sanctions is a critical factor in evaluating their effectiveness. This resilience is
addressed under the concept of the Economic Complexity Index (ECI). The ECI
emphasizes that a country's economic strength is primarily determined by the sophistication
of the products it exports. The higher the level of technology embedded in the goods
produced, the harder it becomes to sanction that country. This is because consumers lack
substitutes for such products and may be compelled to disregard sanctions if they are
imposed. Based on this premise, the present study raises the question: What impact have
sanctions had on Russia's trade exchanges? And to what extent has Russia's Economic
Complexity Index helped mitigate the effects of sanctions? The study's hypothesis, which
serves as the research's central claim, posits that focusing on the export of high-complexity
products has enabled Russia to successfully reduce the impact of sanctions.

2. Theoretical Framework

Economic complexity aligns closely with the theory of endogenous growth. This theory
asserts that economic growth is essentially the growth of knowledge, the only generative
factor capable of sustained per capita growth. Economic development requires the
accumulation of productive knowledge and its application in more sophisticated industries.
This concept directly ties to a fundamental principle in the literature on economic
complexity: not only are developed countries more diverse, but they are also more complex.
This means that developed countries can produce goods or services that require a broader
(and consequently larger) set of knowledge. Goods and services differ in the amount of
knowledge they require and vary in the diversity and types of tools, codes, and skills needed
for their production. Thus, a product is considered complex when it is produced by a limited
number of highly diverse countries, which themselves also produce rare products, and those
products are made by similarly diverse countries. A country is deemed complex, according
to the Economic Complexity Index (ECI), if it produces a large variety of goods (indicating
high diversity), relatively rare goods.

3. Methodology

Time series techniques have been employed to examine the impact of economic complexity
on sanctions in Russia. Based on the results of the time series analysis, an evaluation of
existing trends, the effects of sanctions on Russia, and the measures taken by Russia to
mitigate the impact of sanctions will be provided.

4. Results & Discussion
The time series data on Russia's exports indicate a significant upward trend from 2000 to
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2008, followed by a decline in 2009 due to the global financial crisis. However, from 2010
onward, exports resumed an upward trajectory, reaching their highest levels between 2011
and 2013. This growth was sharply interrupted by the sanctions imposed in 2014, leading to
a substantial decline. Russia’s export growth resumed again in 2017, and despite another
decline in 2020, export levels in the final two years of the series returned to pre-2014 levels.
Notably, even after the 2014 sanctions, exports never fell to the lowest levels observed at
the start of the time series. Similarly, the import time series followed a comparable pattern.
After declining in 2009, imports increased steadily until 2013 but then dropped significantly
due to the 2014 sanctions. From 2017 onward, imports showed signs of recovery,
improving over four years before experiencing a decline in the final year of the series.
These export and import trends also influenced Russia’s trade balance, which saw a decline
in 2014 as a direct result of the sanctions. However, a key distinction in the trade balance is
its upward trend at the end of the time series, highlighting that exports consistently
exceeded imports despite the imposition of sanctions.

5. Conclusions & Suggestions

Trade sanctions are measures aimed at restricting economic interactions with a target
country by limiting international trade. Financial sanctions, on the other hand, include
restrictions on financial asset transactions and blocking investments. These types of
sanctions have significantly increased over time due to the globalization of economic
activities and the integration of financial markets. As examined in this study, between 2014
and 2024, more than 17,000 sanctions have been imposed and implemented against Russia.
These sanctions have been assessed as both targeted and effective, significantly disrupting
Russia's most critical export sector, energy. However, the analysis of hypotheses revealed
that leveraging the Economic Complexity Index (ECI), which emphasizes the production of
high-tech goods, has played a crucial role in strengthening Russia’s trade levels during the
sanctions period. This approach has not only mitigated the temporary decline in Russia's
trade balance but also enabled the country to achieve favorable trade conditions despite
sanctions. It must be acknowledged that sanctions have directly impacted Russia’s
academic exchanges, causing a sharp decline in its research index. Nevertheless, Russia’s
technological capabilities have prevented a severe decline in its economic complexity,
ensuring that its international trade was not significantly disrupted. This resilience has led to
the suspension or even complete removal of some sanctions. A notable example is Russia's
nuclear industry, which was exempted from sanctions as of December 2023, allowing
Rosatom, Russia's state nuclear corporation, to continue its operations without restrictions.
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1. Introduction

The trade war strategy reflected Trump’s ideology of “America First,” emphasizing
economic nationalism and the re-evaluation of traditional alliances while simultaneously
creating space for the escalation of geopolitical tensions. The trade conflict significantly
affected economic and diplomatic relations, as the imposition of tariffs and retaliatory
measures strained relations with key trade partners. In particular, the nature of U.S.—China
relations were characterized by increased suspicion and competitive posturing, raising
concerns about issues such as intellectual property theft and national security.

Relations with Canada and Mexico also faced challenges, as the United States sought to
address broader issues such as drug trafficking and immigration, complicating efforts to
reach joint trade solutions in North America. The legal frameworks governing international
trade, including the principles of the World Trade Organization, as well as U.S. legal
authorities, were tested as the Trump administration adopted a broad interpretation of
national security to justify tariffs and trade restrictions. Reliance on Sections 301 and 232 of
the U.S. Trade Act reflected a deviation from established norms and raised questions about
the long-term sustainability of the global trading system.

The controversies surrounding Trump’s trade war sparked extensive discussions among
economists, policymakers, and the public, with critics warning about potential adverse
effects on global economic stability and domestic employment. The complex interplay
between economic incentives, national security concerns, and public sentiment redefined
trade policies and their implications for international relations, highlighting the need for a
nuanced understanding and diplomatic engagement in an increasingly interconnected world.
Trade relations between the United States and its North American neighbors, Canada and
Mexico, have undergone significant transformation in recent years, particularly under
Trump’s trade policies.

2. Theoretical Framework

Trade wars have a long and complex history, often reflecting deeper economic, political,
and geopolitical tensions between nations. Economic theories of trade can generally be
categorized into those supporting free trade and those advocating protection of domestic
industries. Proponents of free trade, influenced by thinkers such as Adam Smith and David
Ricardo, emphasize the benefits of open markets and minimal government intervention in
trade. They argue that free trade enhances efficiency and stimulates economic growth by
allowing countries to specialize according to their comparative advantages.

In contrast, protectionist theories emphasize the need to shield domestic industries from
foreign competition. Advocates of protectionism argue that tools such as tariffs, quotas, and
subsidies can protect emerging industries and jobs while safeguarding national security. The
infant industry argument suggests that new sectors may require temporary support to
become globally competitive, while strategic trade theory proposes that government
intervention can help correct market failures.

Trade wars and protectionist policies have increasingly become central strategies in
global economic relations, influencing trade flows, supply chains, and overall economic
stability. Historical examples such as the Smoot-Hawley Tariff Act during the Great
Depression and recent trade disputes between the United States and China illustrate the
disruptive nature of trade wars, as they intensify tensions and create uncertainty in global
markets. Protectionist tools also include quotas, which limit the amount of specific goods
that can be imported. While they may offer short-term benefits, they often provoke
retaliation and can negatively affect consumers, making their overall economic impact
uncertain.
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Historically, mercantilism from the 17th to the 18th centuries dominated economic
thought, advocating high import tariffs to protect domestic industries and promote exports.
This approach was exemplified by countries such as England, which imposed tariffs to
support its manufacturing sectors. Later economic theories, such as Ricardo’s concept of
comparative advantage, gained prominence in modern trade discourse. Some countries,
particularly in East Asia, have pursued a neomercantilism strategy, combining aggressive
export promotion with controlled reductions in import barriers to support domestic
industries.

3. Methodology

This research is theoretical in nature. The research method is descriptive-analytical, and
information was collected through library research, including books, academic articles, and
other scholarly sources.

4. Results and Discussion

Trump’s trade war, due to price fluctuations and disruptions in supply chains, increased
costs for both American producers and consumers. Many industries, particularly in the
technology and agricultural sectors, faced serious challenges. Economic data analysis shows
that the imposition of tariffs had significant effects on U.S. exports and imports. For
example, the steel and aluminum industries experienced rising raw material costs, while
agricultural exports to China declined as a result of retaliatory tariffs.

By imposing tariffs and trade restrictions, the United States crossed several boundaries in
relation to the rules of the World Trade Organization. The legal challenges arising from
Trump’s trade war highlight the need for reforms in international trade regulations. Such
reforms should not only address existing limitations but also strengthen multilateral
cooperation and more accurately anticipate economic and social consequences in legal
frameworks.

Political developments resulting from Trump’s trade war also led to significant changes
in U.S. foreign policy and its relations with other countries. With the slogan “America
First,” Trump sought to revise U.S. trade and diplomatic relations.

5. Conclusions and Suggestions

Trump’s trade war against China was driven, on the one hand, by economic competition,
asymmetric trade relations, and allegations of intellectual property theft, and on the other
hand, it served as a political tool to gain support and strengthen nationalism. The trade war
generated tensions and dissatisfaction within the international community, and its
consequences continue to be felt in economic and political cycles.

The renegotiation of NAFTA, the shift toward economic nationalism, and rising political
and social tensions influenced Trump’s trade decisions and strained U.S. relations with
these countries. Trump’s trade war not only affected the U.S. economy but also marked a
transformation in the country’s trade and international policies. The changes in U.S. foreign
policy reflect significant shifts in its international relations, particularly in its interactions
with China and other nations.

At the domestic level, the economic consequences of the trade war affected industries
under pressure as well as voters, ultimately contributing to social dissatisfaction and shifts
in political behavior. China’s responses also demonstrated the country’s strategic capacity
in addressing these challenges. By taking advantage of the circumstances created by the
trade conflict, China strengthened its global economic position and expanded its
international engagement.

A closer analysis of the political consequences of Trump’s trade war against Canada
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shows that it affected not only historical, economic, and diplomatic relations but also social
dynamics. Similarly, the trade war with Mexico produced deep and wide-ranging economic,
political, and social consequences. With the implementation of economic reforms in
response to the United States—Mexico—Canada Agreement, Mexico faced internal and
external tensions and shifts in regional interactions, placing the country in a complex
position.
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U.S. ail sanctions against Iran and Russia, as part of the broader foreign policy strategies
of the United States, have had differing impacts on the economies of these two countries.
This article aimed to identify the similarities and differences between U.S.-imposed oil
sanctions—both primary and secondary—against Iran and Russia. Using thematic
analysis and the MAXQDA software, this study conducts a comparative analysis of U.S.
oil sanctions targeting Iran and Russia. The findings indicated that although oil sanctions
against Iran and Russia pursue similar overarching objectives, they differ significantly in
terms of their intensity and scope. According to one of the key findings, while both
countries have been subjected to “asset-freeze” sanctions in various cases and for different
reasons, the asset-freeze sanctions imposed on Iran have been far more severe and
extensive. For example, the National Iranian Oil Company is subject to asset-freeze
sanctions, whereas Russia’s largest oil company, Rosneft, has not yet faced such
sanctions. The experiences derived from sanctions, considering the anti-sanctions
infrastructures in Iran and Russia, underscore the necessity of establishing structured
cooperation to utilize mutual capacities. Such cooperation can prevent negative
competition between the two countries in addressing sanctions and contribute to
increasing efficiency and success in overcoming sanctions imposed on both countries.
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1. Introduction

In recent decades, the Islamic Republic of Iran and Russia—two influential players in the
global energy market—have become targets of U.S. oil sanctions. These sanctions, imposed
for various reasons including the deliberate weakening of both nations' economies, have
resulted in significant geopolitical and economic repercussions for the countries involved as
well as for the international system. Given that oil remains one of the most influential and
vital components of the global economy, this article examines the sanctions imposed on two
of the largest oil-producing and exporting nations.

2. Conceptual Framework

Economic sanctions refer to non-military measures imposed by one country that adversely
affect the transfer of goods, services, or financial assets to a specific foreign nation. The
goal of these sanctions is either to warn or punish that nation, or to compel it to conform to
certain political goals, or to signal the sanctioning country’s disapproval of its actions and
behavior. Sanctions serve as an instrument for achieving political goals in the international
arena. The economic lifeblood of nations is facilitated by their economic relationships with
other countries, and this interdependence has led to the emergence of economic sanctions as
a strategic tool. QOil sanctions, in particular, can be broadly classified by subject into two
general categories: trade-related and financial sanctions. Trade-related sanctions consist of
two primary types: sanctions on purchases (imports) and sanctions on sales (exports and re-
exports). Financial sanctions, on the other hand, include measures affecting banking
transactions, insurance, and related financial activities. Furthermore, economic sanctions
can be categorized based on the level of cooperation among the sanctioning countries into
three groups: comprehensive, multilateral, and unilateral sanctions.

3. Methodology

The research method employed in this article is thematic analysis. Thematic analysis is a
method used to identify, analyze, and determine patterns within qualitative data. It is a
common, flexible, and easily learnable approach with a fundamental and systematic process
that can be applied across most qualitative research methods. One of its key features is its
suitability for highlighting similarities and differences within data sets. The data used in this
study include U.S. congressional legislation and presidential executive orders up to May
2024 that relate to oil and oil-related sanctions. These documents were identified and
separated from other sources using English keywords related to oil, such as “Oil,”
“Petroleum,” and “Energy.” The required documents were extracted from the website of the
U.S. Office of Foreign Assets Control (OFAC). MAXQDA software was used in this study
for coding, data analysis, and the extraction of the conceptual model.

4. Results & Discussion

In the realm of primary sanctions, although U.S. oil sanctions against Iran and Russia are
similar and identical across four areas— 1-the export of goods, services, and technology to
the oil sector; 2- the importation of oil and petroleum products; 3- investment; and 4-
financing—the scope and severity of asset freezes against oil companies are considerably
greater for Iran than for Russia. While all Iranian oil companies—especially state-owned
enterprises such as the National Iranian Oil Company (NIOC), NICO, and those involved in
shipping, refining, and distribution—are subject to asset freeze sanctions, major Russian oil
companies are not even included in such measures. The disparity between the two countries
iIs even more pronounced in the domain of secondary sanctions. The sale of goods,
equipment, and technology to the oil sectors of both Iran and Russia is uniformly subject to
U.S. secondary sanctions. Moreover, transactions with Iranian and Russian oil companies
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listed on the blacklist or the Specially Designated Nationals (SDN) list also fall under these
secondary measures. However, in other sanction categories, there is a significant difference
between Iran and Russia. Unlike Iran, where the entire energy sector is targeted by
secondary sanctions, Russia’s energy sector is not subject to such measures. U.S. secondary
sanctions collectively target transactions by foreign third-party companies and banks in the
areas of exploration, production, and extraction of oil in both countries. Furthermore, Iran’s
secondary sanctions are not confined to these three areas; they also encompass downstream
industries and the refining sector.

5. Conclusions & Suggestions

Despite the considerable similarity between the oil sanctions imposed on both countries, the
severity and scope of the sanctions against Iran are greater than those against Russia. This
difference arises from divergent targeting goals. The goal of Iran's oil sanctions is to
eliminate and nullify its revenue generation, whereas in the case of Russia, the goal is to
reduce its oil production capacity and diminish its income. This disparity in sanctions can
influence the manner in which the two countries cooperate to circumvent them. For
instance, instead of engaging in counterproductive competition by offering discounts to
undisclosed oil buyers, Iran and Russia could collaborate, given that Russian oil sanctions
and shipping measures are less severe, and Iranian oil could be exported by Russia.
Conversely, due to the distinct sanctions imposed by the European Union on Russian gas
imports, Russian gas could be sold through Iran, which would serve as a regional hub in the
Persian Gulf countries. Clearly, achieving this objective requires establishing an appropriate
framework to guide and facilitate bilateral cooperation in countering the sanctions.
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1. Introduction

This study aims to understand the impact of the trade war on U.S.—China relations, the
global economy, and the main reasons behind the onset of the trade war between these two
countries, using the theory of offensive structural realism. The causes of the trade war
between the United States and China are not limited to the trade deficit issue but also
include other factors, such as security and technological concerns. The current trade war is
more than just an economic conflict; it reflects the geopolitical struggle between two
superpowers. This conflict has increasingly moved beyond purely economic tools,
incorporating security, technological, and even ideological dimensions. In this research, the
theoretical framework is first outlined, followed by an exploration of the concept of trade
wars and their history between the United States and China, the evolution of U.S.—China
trade relations over time, the role of the World Trade Organization in the U.S.—China trade
war, and the impacts of this conflict on both countries and the global economy.

2. Theoretical Framework

To explain the strategic competition between the United States and China in the Asia—
Pacific region, the theory of structural realism can be applied. This theory, which is divided
into two branches—defensive and offensive—offers a structural perspective on great power
competition and argues that the structure of the international system compels great powers
either to seek security or to engage in continuous competition for the accumulation of
power. Viewing the state as the primary actor in international politics, this theory presents a
strong realist narrative, asserting that as long as the international system remains anarchic,
struggles over power and security will continue. The structure of the system determines
state behavior, and the primary basis of such behavior is ensuring survival and the
acquisition, preservation, and expansion of power. Accordingly, the prevailing structure
undergoes transformation only when the distribution and configuration of power among
actors change. Offensive neorealists believe that great powers are constantly seeking
opportunities to increase their power relative to their rivals, with the ultimate goal of
becoming a hegemonic power.

3. Research Methodology

This research adopts a descriptive—analytical method to examine the trade war between
China and the United States. Data collection has been conducted through library-based
research, drawing on various sources including books, articles, academic journals, and other
texts, as well as searches of informational databases and online resources. The methodology
employed in this study is qualitative, with an emphasis on analyzing sources and testing the
research hypothesis.

4. Discussion and Research Findings
The reasons behind the trade war have both political and economic dimensions. A key
political factor in the trade war between the two countries is the competition for dominance
over the global economy. In recent years, China has experienced rapid growth and has
become a major economic power, with its production volume now ranking second globally.
The trade war between the United States and China could potentially lead to a significant
disruption in trade between the two countries. While the economic damage to the United
States primarily results from the loss of consumer welfare due to high tariffs on imports,
China’s economy may experience declines in GDP in certain sectors.

In the long term, the trade war may lead to the formation of two economic blocs, in
which the United States and China dominate distinct spheres of influence. This scenario
could result in the economic separation of the United States and China. Over time, if
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companies shift their production toward one of these blocs, the question will arise as to
whether each bloc will be able to maintain sufficient levels of production. The relocation of
production to other countries requires careful examination of infrastructure, human capital,
regulations, and legal frameworks in those countries.

5. Conclusion

The causes of the trade war between the United States and China are not limited to the trade
deficit; other factors, including security and technological concerns, are also involved. The
United States, as the established power in the international system, seeks to prevent the rise
of China’s power. The policy of containing China began during the presidency of Barack
Obama and has continued into the second term of Donald Trump. The imposition of tariffs
has been linked to the emergence of China as a major power in the international system and
the challenge this poses to U.S. interests. This dynamic has led to increased tensions and
conflicts in relations between the two countries.
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Nearly three decades have passed since the formation of the D8 Economic Cooperation
Organization. Now the question is, what economic and political benefits has this
formation brought to the organization and each member country? In response, the research
hypothesis is that the formation of the D8 has brought dynamic economic and political
benefits to the organization and each member country in the long term, although the level
of dynamic benefits for each member has not been the same. To this end, within the
framework of the theory of economic integration and regional convergence, this article
has addressed the dynamic economic benefits of the formation of the D8 in terms of
national competitiveness, economies of scale, foreign investment flows, and factor
mobility in the long term. The research method is a long-term retrospective comparative
study of international economic and political variables of the 8 member countries of the
D8 from 2000 to 2023. The research results indicate that the D8 has been promoted to a
distinguished position at the global level in global competitiveness, economies of scale,
and foreign investment flows over the long term. Given the improvement in the global
competitiveness of some D8 countries, the group's share of global foreign investment
flows has increased from less than 0.5% in the initial period of formation to 3.86% and
6.72% in the last two years of the period. It has also experienced economies of scale
between countries, increasing the size of the economy from 2.85% to 4.57% during the
period. Not all of these dynamic welfare benefits have been solely due to the formation of
the D8, but this formation has not been ineffective in creating these benefits. In addition,
not all 8 members have benefited from these benefits to the same extent, so that the
highest benefits, in terms of increasing share coupled with accelerated growth, have been
those of Indonesia and Bangladesh. In addition, Iran has not benefited from these dynamic
benefits, and Iran's share of these dynamic benefits is insignificant; Therefore, the strong
recommendation of this study is to seriously pursue a fundamental transformation in
global competition, economies of scale, investment, trade, and the mobility of production
factors, centered on the Iranian labor market, to promote the country's dynamic economic
and welfare benefits.
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1. Introduction

Today, countries are using new tools to exploit regional, trans-regional, and international
resources in order to achieve the desired level of development and national prosperity.
Among the major issues facing countries is how to prepare a structure that benefits from
global and regional resources. Therefore, the Organization of Economic Cooperation of 8
Developing Muslim Countries, or D8, has also been formed to improve the position of its
members in the global economy, transform and create new opportunities in trade relations,
increase participation in international decision-making, and improve living standards.
Developing cooperation between countries is one of the reasons for the formation of
regional blocs, which is also proposed in the agreement of the members of the Group of 8.
The goal of this group is to achieve an appropriate and growing share in world trade. Given
the differences in the level and depth of regionalism among its members, the D8 has not yet
reached the first stages of regionalism - a free trade agreement (a form of tariff preferences).
It is important to consider the dynamic economic and political benefits that the formation of
this group has brought to the organization and to each of its member states. To this end, this
article examines the dynamic economic benefits of the formation of the D8 Economic
Cooperation Organization in terms of national competitiveness, economies of scale, foreign
investment flows, trade benefits, and factor mobility in the long-term period from 2000 to
2023.

2. Theoretical Framework

The perspective of regionalism after the Cold War has expanded significantly from both
political and theoretical perspectives among international relations analysts and
international political economy researchers. Explaining the reasons for paying attention to
regionalism was also one of the main reasons for the formation of the D8 group. Today, the
emergence of powerful blocs and their overall increase in importance in the international
political economy has created important discussions about the true nature of these blocs and
how they affect the international order and shape the framework of the international system.
In the theoretical framework of this article, regionalism from the theoretical aspect of
international relations is also discussed in the context of regionalism with the aspect of
international economics. Economic integration is a type of trade policy that reduces or
eliminates discriminatory trade restrictions between members. In a (complete) economic
union, member countries use the same monetary and fiscal policies in order to achieve trade
growth and full factor mobility in this type of linkage. Because some economists believe
that regional blocs accelerate trade liberalization. Others believe that regional blocs slow
down multilateral trade liberalization and thus lead to potential conflicts within the trading
bloc. A better world could probably be seen in two cases: if trading blocs strive to eliminate
external trade restrictions as much as they do within the bloc, and at the same time readily
admit new members.

3. Methodology

Today, various trading arrangements are operating in the world, and their levels of
efficiency vary. The simplest indicator that can be used as a measure of the feasibility of
integration between a group of countries is the gross domestic product (economic size) of
the countries. When countries are closer together in terms of economic size and per capita
income, the possibility of trade between them increases. In fact, countries are closer
together in terms of economic size and import more diverse products. Its empirical results
are confirmed by the Organization for Economic Cooperation and Development. The
methodology of this article is based on a retrospective and long-term comparative study of
international political-economic variables of the 8 member countries of the D8 group from
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2000 to 2023. In this study, first, the key international economic indicators of the D8 and its
member countries are evaluated. Second, the dynamic benefits of regionalism in enhancing
the competitiveness of the national economy of the member country on a global and
regional scale are analyzed. Third, one of the effects of the successful formation of this
union is the encouragement of investments. Fourth, in the D8 group, economies of scale are
evident, which arise from the enlargement of markets therein. Fifth, statistical data
information on intra-regional and extra-regional trading partners is collected and obtained
from the annual report on world trade statistics. International statistical data for this study
are collected, processed, analyzed, and evaluated from international institutions, including
the World Bank and the United Nations Conference on Trade and Development
(UNCTAD); the annual analysis is limited to the years 2001 to 2023, which, of course,
seems sufficient for this article.

4. Results & Discussion

The dynamic benefits of economic integration were examined in terms of the possibility of
increased competition, economies of scale, investment incentives, and more favorable use of
economic resources for the D8 group as a whole and the distribution of benefits by member
countries. In line with this research, the possibility of increasing the level of competition,
which increases the incentive to use new technology and therefore promotes growth and
development. Ultimately, all activities lead to reduced production costs and consumer
benefits. With the successful formation of the D8, it is evident that economies of scale arise
from the enlargement of markets. So, it is worth remembering that even a small country
outside economic integration can overcome the smallness of its domestic market and achieve
economies of scale in production by exporting goods to other countries. Another advantage
of the successful formation of the D8 is in encouraging investments with the motive of
gaining profits from large and competitive markets. Economic integration, despite multiple
conditions, is more likely to lead to trade creation and increased prosperity in D8.

5. Conclusions & Suggestions

The D8 group has been promoted to a prominent position in global competition, economies
of scale and foreign investment flows over the long-term study period, so that many D8
countries have been promoted in global competition, the organization's share of world
foreign investment flows has increased from less than 0.5 percent at the beginning of the
period to 3.86 and 6.72 percent in the last two years of the period, and also the economies of
scale between countries have increased from 2.85 percent to 4.57 percent at the end of the
period with the introduction of the size of the economy. Certainly, all these dynamic
welfare benefits have not resulted from the formation of the D8, but its formation has not
been without influence either. Undoubtedly, the rapid growth and development of D8
members, including Indonesia and Bangladesh, over the long term has been influenced by
the development of trade and foreign investment inflows and the stability of the
macroeconomic environment (low inflation rate). In addition, not all 8 members have
benefited from these benefits to the same extent, with the highest benefits in terms of
increased share coupled with accelerated growth coming from Indonesia and Bangladesh.
This is in a situation where the aforementioned dynamic welfare effects and benefits for
Iran have been insignificant, and therefore the study strongly recommends that serious
efforts and fundamental measures be taken to enhance the dynamic economic welfare
benefits of D8 members, especially Iran, in the dimensions of global competition,
economies of scale, trade benefits, foreign investment, and factor mobility with a focus on
the labor market.
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important questions regarding the impact of foreign policy on economic development.
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findings of this study indicate that Iran's foreign policy, particularly in the post-
revolutionary era and in response to economic sanctions and diplomatic pressures, has had
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adopting policies aligned with the international order, has been able to expand its trade
relations and effectively leverage the opportunities of globalization, leading to higher
economic growth rates. This research employs a causal-comparative analysis method and
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1. Introduction

Over the past three decades, Iran and Vietnam have faced similar economic and political
challenges, including sanctions, war, and international pressures. However, the two
countries have pursued markedly different foreign policy paths. Iran, particularly after the
Islamic Revolution, adopted an ideological-security approach to foreign policy, positioning
itself in opposition to the global order. In contrast, Vietnam, following the end of its war
with the United States, embraced economic reforms and an engagement-oriented policy,
charting its economic development path within the framework of globalization. This raises
a fundamental question: What role has foreign policy played in the economic development
of Iran and Vietnam from 1990 to 2023? The study’s central hypothesis posits that, during
this period, Iran’s foreign policy—particularly in the face of sanctions—acted as a
constraining factor on economic development, whereas Vietnam’s foreign policy facilitated
and accelerated its economic growth.

2. Theoretical Framework

This study employs the theory of neoliberalism in international relations to analyze the role
of foreign policy in economic development. Within this framework, interaction, economic
cooperation, free trade, the role of international institutions, and interdependence among
nations are considered instrumental in achieving economic growth and reducing
international tensions. Unlike realist approaches, neoliberalism emphasizes state
interactions through supranational institutions and soft power. Specifically, in foreign
policy, this theory prioritizes economic diplomacy, foreign direct investment, and
integration into the mechanisms of the global order. This analytical framework helps
explain Vietnam’s developmental trajectory as well as Iran’s structural challenges.

3. Methodology

This study adopts a qualitative-comparative methodology with a causal-comparative
approach. Data were collected through document analysis, policy papers, and official
domestic and international statistics, with a focus on examining historical and structural
trends in the foreign policy and economic development of both countries. The research also
draws on reliable sources such as the World Bank and the International Monetary Fund, as
well as reputable domestic and international academic references. By comparing the foreign
policies of both countries during the same period (1990-2023), the study establishes a
framework for causal analysis of their performance differences.

4. Results and Discussion

The research findings demonstrate that Vietnam's foreign policy, particularly following the
economic reforms of “Doi Méi” in the 1980s and continuing from 1990 onward, has been
explicitly oriented toward economic development. By joining ASEAN, the World Trade
Organization, and various free trade agreements, as well as attracting foreign direct
investment, Vietnam transformed over three decades from a poor agricultural economy into
one of Asia's emerging economies. In contrast, Iran, despite post-war reconstruction efforts
and attempts at economic engagement after the Iran—Iraq War, faced significant obstacles
due to the confrontational nature of its foreign policy, particularly regarding nuclear and
regional policies. This approach resulted in extensive sanctions and economic restrictions,
creating a major impediment to the country's economic development.

5. Conclusions and Suggestions
The comparison of the two countries’ foreign policies demonstrates that Vietnam’s
interactive and globally aligned approach facilitated its integration into globalization and
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fostered economic growth. In contrast, Iran’s foreign policy, centered on ideology and
resistance to the international order, led to diminished economic opportunities, restricted
banking and trade relations, and ultimately hindered economic development. Despite some
domestic achievements, such as advancements in the petrochemical and nuclear industries,
the negative impact of sanctions, unstable foreign relations, and limited participation in
international institutions has acted as a barrier to Iran’s economic progress. This study
emphasizes that a shift in Iran’s foreign policy toward economic diplomacy and multilateral
cooperation is essential for achieving future developmental goals. Ultimately, while
domestic conditions, political history, and governance structures differ between the two
nations, foreign policy plays a decisive role in either advancing or undermining economic
development.
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1. Introduction

The imposition of extensive Western sanctions against Iran and Russia has triggered a
profound reconfiguration of their foreign economic strategies, pushing both countries to
adopt a more pronounced eastward orientation. This study examines how sanctions—
originally intended to isolate these states and diminish their geopolitical influence—have
instead stimulated closer bilateral cooperation between Tehran and Moscow and accelerated
their engagement with non-Western regional organizations, particularly China, the Eurasian
Economic Union (EAEU), and other multilateral frameworks in Asia. The central research
question guiding this inquiry is how Western sanctions have shaped Iran—Russia relations in
concrete economic, political, and technological domains, and to what extent these pressures
have fostered strategic convergence around the idea of “Looking East.”

The hypothesis underpinning this study argues that sanctions, while undeniably
constraining economic growth and access to global financial markets, simultaneously create
unintended consequences that favor coalition-building and policy alignment among targeted
states. By obstructing access to Western technology, energy markets, and banking systems,
sanctions effectively drive sanctioned states to seek alternative partners, develop indigenous
capabilities, and explore innovative trade mechanisms. For Iran and Russia, this dynamic
has translated into expanding joint ventures in the energy sector, enhancing trade through
non-dollar payment systems, cooperating in high-tech domains, and advancing regional
connectivity projects such as the International North-South Transport Corridor (INSTC).

2. Theoretical Framework

The theoretical framework is grounded in the literature on sanctions regimes within the field
of international political economy. This approach emphasizes the paradoxical effects of
sanctions, demonstrating how coercive economic measures can unintentionally stimulate
the very alliances and strategic realignments they are meant to prevent. Specifically, the
sanctions regime imposed by the United States and its European allies against Iran (in
response to its nuclear program) and Russia (following the annexation of Crimea in 2014
and the invasion of Ukraine in 2022) has created overlapping areas of vulnerability. These
shared wvulnerabilities have become the basis for strengthening bilateral trust and
cooperation. By analyzing this process, the research contributes to the broader debate on the
efficacy of sanctions as instruments of foreign policy.

3. Research Methodology

Methodologically, the study employs a mixed-methods design. The qualitative dimension is
based on content analysis of primary sources, including official government reports, joint
declarations, and policy statements, as well as secondary sources such as academic
literature and policy analyses. This is complemented by a quantitative dimension that
utilizes statistical data on trade flows, investment trends, and technological cooperation
between Iran and Russia before and after the imposition of intensified sanctions.
Triangulating these sources allows for a more nuanced understanding of the extent to which
sanctions have reconfigured bilateral relations and prompted eastward alignment.

4. Findings and Results

The findings indicate several important patterns. First, sanctions have accelerated the
institutionalization of Iran—Russia economic ties. Trade between the two countries has
increased significantly since 2014, with agricultural products, machinery, and
petrochemicals emerging as key areas of exchange. Russia’s role as both a supplier of
essential commaodities and a partner in infrastructure development has grown markedly.
Second, energy cooperation has expanded, as evidenced by joint exploration projects, oil
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swap agreements, and Russian investments in Iranian energy infrastructure.

Given that both countries are major energy exporters, their cooperation represents a
strategic hedge against exclusion from Western-dominated energy markets. Third, financial
and technological collaboration has intensified. Both states have sought to bypass Western-
dominated payment systems such as SWIFT by experimenting with national currencies,
bartering, and digital payment platforms. Additionally, they have embarked on
collaborative ventures in sectors such as nuclear energy, satellite technology, and
cybersecurity—fields in which they seek to reduce dependence on Western providers.

A further dimension of the research highlights the geopolitical ramifications of
sanctions-induced cooperation. Both Iran and Russia have become increasingly active in
regional organizations that provide platforms for non-Western cooperation. Iran’s accession
to the Shanghai Cooperation Organization (SCO) and its deepening involvement in the
EAEU are clear indicators of this trend. Russia, facing prolonged isolation from Europe, has
simultaneously pivoted to Asia, strengthening ties with China and Central Asian states. Iran
has aligned with this trajectory, promoting regional connectivity initiatives that enhance
trade routes linking the Persian Gulf, Central Asia, and Russia. In this sense, sanctions have
not only fostered bilateral cooperation but also accelerated the construction of a broader
Eurasian economic and political space that seeks to counterbalance Western hegemony.

Nevertheless, the study also acknowledges the limitations and risks inherent in this
eastward turn. Despite increasing cooperation, Iran and Russia face structural asymmetries
in their relationship. Russia, with its larger economy and greater access to global markets
through its partnership with China, enjoys more bargaining power, while Iran continues to
grapple with deeper isolation due to the severity of U.S. sanctions. Moreover, overreliance
on China as an alternative economic partner risks creating new dependencies that could
constrain Iran’s and Russia’s long-term strategic autonomy. In addition, the practical
implementation of eastward strategies is hindered by logistical, financial, and infrastructural
challenges, including underdeveloped transport corridors and limited institutional capacity
to sustain high levels of trade.

From a broader theoretical perspective, the research underscores the paradox of
sanctions as a policy tool. While intended to weaken adversarial states by restricting access
to resources and markets, sanctions often catalyze processes of adaptation and innovation.
They incentivize sanctioned countries to diversify their partnerships, promote self-reliance,
and forge strategic alignments that erode the dominance of Western-led economic
structures. For Iran and Russia, the shared experience of exclusion has fostered a pragmatic
partnership that transcends mere economic cooperation and encompasses strategic, political,
and cultural dimensions. Both governments increasingly frame their cooperation in
civilizational and ideological terms, presenting themselves as defenders of a multipolar
world order against what they perceive as Western unilateralism.

5. Conclusion

In conclusion, the study demonstrates that Western sanctions have functioned as both a
constraint and a catalyst for Iran—Russia relations. While they undeniably impose heavy
economic burdens, sanctions have also deepened bilateral cooperation, encouraged
diversification toward Eastern partners, and accelerated the construction of a Eurasian
alternative to Western-centric globalization. The Iran—Russia case thus provides an
illustrative example of the unintended consequences of coercive economic policies. The
evidence suggests that sanctions, rather than achieving their intended goal of isolation, may
contribute to the emergence of new regional blocs and strategic alignments that reshape the
global balance of power.
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1. Introduction

The establishment of peaceful and stable relations between countries has been a critical
concern for political elites since the concept of the state emerged. In recent years,
particularly after the world wars and the rise of new values and norms, the importance of
peace and security has intensified, with economic goals serving as a primary driver for
addressing domestic challenges. For Iran, especially following the U.S. withdrawal from the
JCPOA, relations with neighboring and Eastern countries have gained heightened
significance in foreign policy. Even with a new U.S. administration, the return to JCPOA-
era dynamics remains uncertain. Iran has pursued a "Look East™ policy, exemplified by
membership in the Eurasian Union and the 25-year cooperation agreement with China. The
recent unveiling of this agreement underscores the need to understand interactions with
China, identifying opportunities and challenges. Both Iran and China are among the few
nations pursuing independent policies free from U.S. interference, manifesting in political
and economic dimensions, prompting U.S. policy revisions such as severe sanctions on Iran
and economic warfare against China.

This article first reviews the research background on Iran-China relations and the impact
of China's political structure. It then describes the research method and theoretical
framework based on game theory and the "hunter” model. Subsequently, it analyzes China's
political structure and power distribution, examining key institutions like the Central
Committee, Politburo, and General Secretary of the Communist Party. The next section
discusses the involvement of Iranian governmental companies in interactions with China,
presenting findings emphasizing the role of Chinese state-owned enterprises and the need
for long-term-oriented Iranian institutions. Finally, conclusions and recommendations focus
on the optimal model for Iran-China economic and political interactions using the "hunter"
game model.

2. Theoretical Framework

To analyze Iran-China relations and optimize interactions, examining perspectives from
other countries, particularly the U.S. as a key international actor, is essential. In July 2010, a
U.S. military-affiliated think tank held a roundtable on China-lIran relations, concluding that
agreements remain superficial with limited intent for deepening. However, the authors
argue Iran can emulate China's successful global trade experiences to foster deeper,
sustainable cooperation. The "hunter game™ model from game theory is employed to
explain optimal economic relations. In this model, two hunters (Iran and China) face
choices: hunting a rabbit alone for minimal gain or collaborating to hunt a deer for greater
profit. Applied here, strategic cooperation focusing on long-term interests against U.S.
influence yields substantial benefits.

The model has three key principles: no dominant strategy (neither party maximizes profit
alone); mutual awareness of collaboration benefits; and shared will for larger goals (deer
hunting). Illustrated in Figure 1, it shows Nash equilibria where unilateral changes are
undesirable. Current relations resemble short-term focus (rabbit hunting), leading to limited
cooperation. Rules for application include: no dominant strategy amid declining U.S. liberal
hegemony and China's need for global expansion; awareness of cooperation in security,
energy, and transit; and final will driven by Iran's sanction mitigation needs and China's
centennial goals. Geopolitically, Iran's energy transit role is strategic for China's Belt and
Road Initiative (BRI), though relations remain asymmetric due to Iran's economic isolation.

3. Research Method
This study employs a library-based method with descriptive-analytical techniques, drawing
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on library resources and reputable think tank materials to examine China's political
structure, power distribution, and the optimal Iran-China relations model through game
theory.

4. Discussion and Findings

China's domestic politics feature an efficient authoritarian structure driving progress,
exemplifying high-growth non-democratic governance. Unlike a malign dictatorship, it
involves elite power distribution. Factors like admitting past errors, clear economic goals,
shifting from class conflict to socialist modernization, and delegating to industrial
entrepreneurs have ensured political stability and economic advancement. China uses
economic progress for control while increasing authority amid protests. Joseph Nye notes
China's lack of civil society, but compensation via a strong private sector. This
"authoritarian modernization or state capitalism” model is globally accepted, with critics
and supporters agreeing on top-down command, non-democratic policies, controlled
management, and gradual reforms.

Key institutions include: the Communist Party of China (CPC) with 89 million members
overseeing land, jobs, and factories; other parties accepting CPC leadership. Leadership is
diverse in ideology and preferences, emphasizing flexibility for internal and international
adaptation (e.g., the 2017 constitutional change for Xi Jinping's extended term).
Organizational patterns post-1978 include gradual reforms, equal rights, single-party rule
with collective decisions, centralized government, entrepreneurial state over bureaucracy,
tech surveillance, private enterprise growth, religious suppression, limited military role, and
controlled open-door policy.

Power distribution: General Secretary (e.g., Xi Jinping) heads the party and military
commission, with non-explicit duties but international significance; decisions align with
institutionalized processes. The Central Committee (State Council) is the top executive,
with the Politburo Standing Committee as the most powerful decision-maker. The Politburo
handles constitutional amendments. Secretariat coordinates Politburo sessions. The Central
Military Commission directs the armed forces. The Discipline Inspection Commission
oversees regulations. The Central Committee (205 members) provides policy studies and
consultations. The National People's Congress, the highest authority, elects representatives
indirectly and supervises institutions.

Overall, China's structure balances internal equilibrium through elite circulation, rapid
adaptation to challenges, and anti-corruption measures.

Discussion on Entry of Governmental Companies into Interactions with China: Six
analytical perspectives on Chinese politics aid economic-political channels: cultural
political legitimacy, elite politics and power struggles, civil society and bottom-up change,
bureaucratic bargaining, organizational learning, and integrated political-economic analysis.
A combination is recommended for better relations, focusing on integrated analysis,
learning, bargaining, elite recognition, and cultural legitimacy for the short-term, and civil
society for the long-term.

Findings-Entry of Governmental Companies as a Solution: China's economic
transformation began in 1977 with Deng Xiaoping's policy emphasis, leading to free trade
zones and foreign investment. Pre-1978, it was centrally planned; reforms (1978-1984)
increased enterprise autonomy; 1984-1992 separated management from state ownership;
1992-2002 adopted modern corporate systems; 2003-2012 improved state asset
management; post-2012 focused on broad reforms and anti-corruption. Currently, 500,000
foreign firms operate, contributing 45% to foreign trade and 55 million jobs.

Key results: State-owned enterprises (SOEs) grew from 27 in 2000 to 102 in 2017;
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assets increased 11-fold (1997-2016); sales increased from $6,813.20 billion (1998) to
$47,439.16 billion (2016). Government support is protective, with SOEs stabilizing during
crises via employment and services. Budgets are soft, performance-based; financing via
markets, stocks, government, and banks; average 40% state ownership.

China's SOE support, managerial stability, and long-term vision differentiate its
interactions. The optimal Iran-China model involves Iranian governance-linked (not
government) companies for stability, avoiding short-term governmental shifts. Legal
support, stable management, and long-term trade views are key. Global SOE success (e.g.,
Huawei's resilience) and Malaysia's development via Chinese investment exemplify this.
Recent agreements reveal barriers like unaddressed Chinese defaults, unmanaged long-term
contracts, and excluded non-governmental institutions due to governmental interests. Long-
term planning is needed beyond 4-8-year governments.

5. Conclusion

This research examines the optimal Iran-China interaction model, emphasizing China's
political structure. Key lines include analyzing China's centralized, stable system; SOEs'
role in economic progress; and Iran's need for behavioral alignment for optimal interactions.
The main question addresses forming optimal economic relations considering China's
structure; the hypothesis stresses the entry of Iran's centralized, stable, long-term
governmental institutions.

Theoretical Findings: Using the "hunter game,” strategic cooperation benefits both
against U.S. hegemony, emphasizing mutual awareness, no dominant strategy, and shared
will. China's authoritarian system with elite distribution, flexibility, and decision dynamism
fosters stability and growth; the Central Committee and Politburo are vital for Iran relations.

Empirical Findings: Chinese SOEs, with government support and long-term views,
drove growth (sales/assets surges). lran needs stable non-governmental institutions to
counter managerial changes and short-termism. Barriers include unaddressed disputes and
excluded institutions.

Overall, China's flexible, pragmatic, elite-consensus system enables long-term planning;
success stems from liberal global interactions, not pure authoritarianism. For Iran, similar
models with stable institutions and hidden diplomacy under sanctions can strengthen ties,
reducing U.S. effects. Recommendation: Use the "hunter" model, enhance governance-
linked companies with legal support and stability for optimal economic-political
interactions.

Suggestions: The "hunter” model is initial; align Iranian institutions with China's
preferences via SOE-like stability and long-term contracts, avoiding governmental short-
termism for optimal relations.
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2. Establishing a modern enterprise system based on the market economy

3. The reform of the state-owned assets management system

4. State-owned enterprises
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The digital economy, as one of the primary drivers of economic transformation, provides
unique capacities for enhancing productivity, reducing transaction costs, creating added
value, and reshaping market structures. Meanwhile, developing countries, particularly
Iran, despite possessing human, technological, and demographic advantages, face multiple
and complex obstacles in optimizing these capacities. The present study, drawing upon the
theoretical framework of Neoliberal International Political Economy(IPE) and employing
a quantitative method with a descriptive-analytical approach, comprehensively examines
the structural, institutional, and policy challenges affecting the development of Iran's
digital economy. Research findings indicate that the persistence of state-centric
interventions, monopolistic structures, non-transparent policymaking, the absence of
independent regulatory institutions, and international sanctions are the most significant
deterrents to realizing fundamental neoliberal components, such as genuine privatization,
deregulation, attracting foreign capital, and integration into global economic chains. The
findings suggest that Iran's digital ecosystem, rather than following a targeted, policy-
driven transformation model, has primarily experienced episodic growth in reaction to
external crises and emergency conditions, including sanctions, the COVID-19 crisis, and
inflationary pressures. Weaknesses in communication infrastructure, disruptions in data
governance, limited access to emerging technologies, and an uncertain investment climate
have led to reduced competitiveness of the digital ecosystem and human capital flight. In
such a context, the private sector, owing to its structural dependency on state and quasi-
state institutions, has also failed to play an effective role in the sustainable development of
this domain. Accordingly, the research concludes that sustainable transformation in Iran's
digital economy necessitates redefining the role of the state, reducing institutional
stewardship, ensuring regulatory transparency, and strengthening and expanding
international cooperation. Only through the acceptance of market economy logic and the
implementation of neoliberal principles within an indigenized framework can Iran's digital
economy be expected to move towards global competitiveness and inclusive growth.
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1. Introduction

The digital economy, as one of the primary drivers of contemporary economic
transformations, provides unique capacities for enhancing productivity, reducing transaction
costs, and creating added value. In this context, Iran, despite possessing considerable
potential-such as a young population, a high ranking in technical and engineering graduates,
and high mobile penetration-faces multiple and complex obstacles in optimizing these
capacities. Structural barriers, inefficient policymaking, extensive state interventions,
international sanctions, and restrictive regulatory policies have severely slowed the
development of this sector. This research addresses the main question: Given the high
importance of the digital economy in enhancing GDP, why has Iran's digital economy failed
to achieve success commensurate with its potential? The research hypothesis posits that a
combination of extensive state interventions, inefficient regulatory policies, infrastructural
limitations, and sanctions has been the most significant barrier. Furthermore, existing
progress has not been based on targeted planning but has occurred mainly in reaction to
emergency conditions, such as the COVID-19 crisis, sanctions, and inflationary pressures.

2. Theoretical Framework

The present study is grounded in the theoretical framework of Neoliberal International
Political Economy(IPE). This theory, rooted in the principles of economic liberalism,
emphasizes the free market, reduced state intervention, privatization, and deregulation. It
posits that minimizing the state's role and strengthening competition leads to optimal
resource allocation, increased productivity, and sustainable growth. This framework
provides an analytical tool to assess the impact of economic policies on digital economy
development. In this research, the theory is used to causally analyze the relationship
between the state-centric structure of Iran's economy and the inefficiencies of its digital
ecosystem. In other words, the paper analyzes how the absence of fundamental neoliberal
components(such as genuine privatization, deregulation, attracting foreign capital, and
integration into the global economy) has hindered the realization of Iran's digital economy
potential.

3. Research Methodology

This study employs a quantitative method integrated with a descriptive-analytical approach.
Data were collected through library resources, official domestic and international reports,
and policy analyses. Data analysis was conducted through theoretical deduction, structural
explanation, and examination of the correlation between key variables(including state
interventions, sanctions, infrastructure quality, and private sector performance). It is
noteworthy that the quantitative method herein is not solely focused on statistical
calculations; rather, by focusing on causal analysis and data-driven interpretation, it serves
to precisely explain the institutional, legal, and policy processes affecting digital economy
development.

4. Discussion and Findings

The research findings indicate that the development of Iran's digital economy faces deep
structural, institutional, and policy barriers that are in direct conflict with the principles of
the neoliberal theoretical framework.

State Intervention and Private Sector Weakness: The most significant barrier is the
persistence of state-centric interventions, monopolistic structures, non-transparent
policymaking, and the absence of independent regulatory institutions. Contrary to the
neoliberal model, a genuine and competitive private sector has not formed in Iran. The
existing private sector, due to its structural dependency on state and quasi-state institutions
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and the monopolistic advantages enjoyed by quasi-state companies, has failed to play an
effective role in sustainable development.

4.1 Infrastructural Challenges and the Internet

Findings confirm severe weakness in the communication infrastructure. Iran ranks 102nd in
the ICT infrastructure index and holds a critical position of 211th out of 237 countries in
average internet speed. This weakness, combined with extensive filtering policies-which
contradict the principle of free data flow in the neoliberal model-has resulted in massive
losses(estimated at $1.5 billion ) and has harmed 95% of online businesses.

4.2 Sanctions and Policy Instability

International sanctions, by blocking the exchange of technology, knowledge, and foreign
capital, have been a primary obstacle to Iran's integration into global economic chains.
Domestically, an uncertain investment climate, resulting from complex and variable
regulations, policy instability, and a lack of legal transparency, has sharply increased the
risks of economic activity.

4.3 Reactive Growth and Capital Flight

The findings support the research hypothesis: Iran's digital ecosystem, rather than following
a targeted, policy-driven transformation model, has primarily experienced episodic and
emergency-driven growth in reaction to external crises(such as sanctions, the COVID-19
crisis, and inflationary pressures). This situation, alongside other barriers, has led to reduced
ecosystem competitiveness and intensified human capital flight.

5. Conclusion

The research concludes that the current development path of Iran's digital economy is in
clear conflict with the fundamental principles of the neoliberal approach(including
privatization, free competition, deregulation, and global integration). The primary barriers
identified include extensive state intervention and monopolistic structures, an uncertain
investment climate, and an effective disconnection from global chains due to sanctions.
Accordingly, sustainable transformation in Iran's digital ecosystem necessitates a
redefinition of the state's role, a reduction in institutional stewardship(tasaddigari),
regulatory transparency, the strengthening of communication and technological
infrastructure, and, finally, the expansion of targeted international engagement. This study
emphasizes that only through the acceptance of market economy logic and the
implementation of neoliberal principles within an indigenized framework can Iran's digital
economy be expected to move onto a path of global competitiveness and inclusive growth.
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With the idea that the experience of the city is like a dream that must be followed in
waking life, the wanderer inevitably examines the corners and secrets of the city that are
outside the usual field of vision. This brings more complexity to women's experience of
wandering; Especially where the city is perceived as a space where a woman tries to learn
and try a sense of self-expression through wandering. In this research, an attempt has been
made to analyze the experience of roaming in the city of Kermanshah by relying on the
opinions of Walter Benjamin. Thus, the main question of the present research is to what
extent women's experience of being in the urban spaces of Kermanshah can make it
possible for them to implement a form of self-expression and self-realization?
Collaborative observation techniques and interview methods were used to collect data,
and the data were extracted until they reached the degree of theoretical saturation.
According to the findings of this research, the wandering of women in Kermanshah for
reasons such as the majority of women being trapped in meeting their daily needs and
unequal access to urban spaces is an unfinished experience, and despite the creation of
limited forms of subjectivity, there is not much room for self-expression and
implementation of forms of individuality. It does not leave their vote as desired.
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1. Introduction

We have often seen that, in the ordinary course of life, behaviors and actions are formed
either by disruptions in daily routine or by factors such as curiosity or leisure time. Perhaps
"talking" can be included in this category of daily life. Various thinkers have discussed this
behavioral pattern, which has become a new culture and identity, or a way of "being in the
world". Several arguments have been presented by different thinkers. Walter Benjamin, as
one of the theorists in this field, draws attention to the cultural context of modernity that led
to the emergence of the phenomenon of vagrancy and believes that the attempt to
understand vagrancy can act as a guiding tool for understanding "modern urban culture.”
But the experience of wandering for women in Iranian society, and specifically in the city
of Kermanshah, is more worthy of reflection. The question of the present study is to what
extent women's experience of being present in urban spaces of Kermanshah enables them to
implement a form of self-expression and self-realization in the form of wandering

2. Theoretical Framework

To address women's experience of the city, a conceptual framework is needed so that the
question of this study can be understood under it. Considering the relevance of Walter
Benjamin's discussions about wandering to the present research, we preferred to use
Benjamin's concepts. Benjamin's main words used in this work are: death, poverty of
experience, memory, narrative, modernity, and city. In Benjamin's narration, as soon as we
come across an experience - whether this experience is related to the normal routines of
daily life or to its emergencies - several issues appear in front of us. The first issue relates to
the place of experience in the modern era; It means a situation in which it is not possible to
own an experience that has passed, nor when an experience is acquired, is it possible to pass
it. Therefore, it seems that in the modern era, we are facing both the poverty of experience
and the poverty of expressing this poverty.

3. Methodology

The statistical population of the present study is women who have a great interest in the
street and urban space, who were selected according to the regional context and place of
residence. To put it more clearly, in this research, observation (participatory) and interview
techniques were used to collect data, and with the snowball method, people who had the
experience of wandering in the city were referred to and helped us in introducing people
with similar experiences. In this research, the qualitative method of ethnography was used,
and the tools of interview and participatory observation were used to collect data. The
statistical sample is the women of Kermanshah city, 20 of whom were interviewed in depth
during a month. After collecting the data, the work of implementing and organizing the
interviews was done. Then the urban ethnographic method was used to analyze the data.

4. Results & Discussion

In this view, a wanderer in Kermanshah considers the condition of knowing some layers of
the city dependent on using his sense of smell; So much so that if he closes his eyes, he
imagines an environment like an Islamic bazaar with the smell of spices, cosmetics, cloves,
and its alleys and shops in his mind, and he can even walk through it with his eyes closed.
This focus of attention on said experiences is often memorable feelings; For example, the
smell of iron, which seems annoying to many people, is full of memories in the old
blacksmiths' alley; Even if he doesn't intend to buy, he likes to touch the fabrics when he
passes through the darkness of the market; Sometimes he likes to draw his hand on the
carpets of Juanshir Crossroads. Therefore, in order to associate it and satisfy his curiosity
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and interest, he has to step into those shops and experience it, and based on this
simultaneity, he likes the present and the past. Therefore, the wanderer steps out of the
house to remember those memories and knows which streets he will touch with his whole
being if he passes.

5. Conclusions & Suggestions

Acquiring experience is never complete based on what one hears, even if a person uses his
intellect and intelligence completely for everything he sees and hears, because a person's
experience is obtained through his freedom in acquiring it. The wanderer is sometimes
looking for a change in the direction of expanding the scope of possibilities, and from this
point of view, the important reason why the street can attract women is the sense of
liberation, freedom, and independence. Therefore, wandering is the dream of women in
everyday experience, which may not be easily realized or may gradually become a reality.
All in all, the city and the space in which the possibility of experimenting is little or
accompanied by fundamental limitations, delays the matter of liberation
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1. Introduction

Today, government policies constitute a fundamental component of national economic
development. As the most influential actor in the economy, the state can either accelerate or
impede societal progress toward development. Following the victory of the Islamic
Revolution and the onset of Hashemi Rafsanjani’s development-oriented government, Iran
embarked on an accelerated path of reconstruction and development to repair the damages
inflicted by the Iran—Irag War. This developmental trajectory was continued during the
administrations of the Reformist and Justice-oriented governments.

The present study seeks to examine and critically assess the economic policies of
successive Iranian governments. The central research question is: What has been the impact
of government policies on the economic development of the Islamic Republic of Iran
between 1989 and 20137

The Construction Government (1989-1997), adopting a liberal economic orientation,
pursued structural adjustment and economic liberalization, which exacerbated
socioeconomic stratification. The Reform Government (1997-2005), continuing the liberal
trajectory of its predecessor, further widened the wealth gap between the affluent and the
poor by liberalizing foreign exchange rates. The Justice-Oriented Government (2005—
2013), which entered the political arena by critiquing the economic policies of the preceding
administrations, initially managed to control inflation but ultimately failed to establish the
intended social justice. This government’s economic pressures also deepened class
divisions and altered the structure of social strata, similar to its predecessors.

2. Definitions and Theoretical Foundations

2.1 Economic Development

According to the Organisation for Economic Co-operation and Development (OECD),
development is a process that fosters growth, progress, and positive transformations in
physical, economic, environmental, social, and demographic dimensions without
compromising environmental resources. Unlike mere growth, development incorporates
both quantitative and qualitative improvements (Taghavi, 2023). Summarizing definitions
of economic development, Naragi (2015, pp. 120-122) states that:
"Economic development is a continuous process of improving the economic welfare of a
society, resulting from transformation in its socio-political, economic, scientific, and
cultural foundations, and achieving the goals of economic modernization. ”

2.2 Developmental State Theory

A central axis in analyzing national economic development is examining the role of the
state in growth and industrialization processes. Various theoretical perspectives have
emerged, each emphasizing different levels and modes of state intervention. The
Developmental State Theory, introduced by Chalmers Johnson (1982), argued that the state
does not merely act as a regulator or facilitator but as a principal actor in determining
industrial priorities, allocating capital, and supporting strategic industries.

2.3 Keynesian Theory

John Maynard Keynes, one of the most influential economists of the twentieth century,
established Keynesian economics with his seminal work The General Theory of
Employment, Interest, and Money (1936). Keynesian theory emerged as a response to the
Great Depression of the 1930s, when capitalist economies faced severe recession, mass
unemployment, and falling aggregate demand — conditions that classical economic
theories failed to address (Skidelsky, 2009). Keynes challenged the classical assumption
that markets naturally adjust to full employment in the long term, arguing that economies
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could remain in equilibrium with high unemployment because market forces alone cannot
guarantee full employment.

2.4 Research Objective

This study critically examines the economic policies of the Construction, Reform, and
Justice-oriented governments in Iran, focusing on major macroeconomic policy dimensions,
including structural adjustment, privatization and economic liberalization, exchange rate
policy, targeted subsidy policy, monetary and banking policy, and economic redistribution.

3. Research Methodology

This research adopts a qualitative, descriptive—analytical approach. Data were collected
through library-based documentary research from credible academic sources to extract
relevant policy indicators and theoretical frameworks.

3.1 Major Economic Policies of Hashemi Rafsanjani’s Government
The core of Rafsanjani’s policy agenda centered on ““construction” and “adjustment” as key
pillars. Supportive programs were designed to mitigate the burdens of economic
restructuring on vulnerable groups. The strategic priorities included: sustainable growth and
development, economic stabilization and adjustment, program-based economic policies,
reduction of state size, economic liberalization, enhancing competition, promoting exports,
unifying exchange rates, and attracting foreign investment and technology transfer (Center
for the Documents of Ayatollah Hashemi Rafsanjani).

Key policies discussed in this research include structural adjustment, privatization and
economic liberalization, exchange rate policy, and banking reforms.

3.2 Major Economic Policies of the Reform Government
The economic program during the Reform era focused on structural reforms, fiscal and tax
system reform, unification of exchange rates, enactment of foreign investment legislation
(leading to $10.4 billion in foreign direct investment), establishment of private banks and
insurance institutions, consolidation of tariffs, creation of an oil revenue stabilization fund,
and development of the South Pars gas field (Motevaki, 2006, p. 346).

This research examines structural adjustment, privatization and economic liberalization,
exchange rate policy, and banking reforms during this period.

3.3 Major Economic Policies of the Justice-Oriented Government

In 2005, Mahmoud Ahmadinejad won the presidency with a promise to transform Iran’s
economic approach, criticizing the theoretical foundations of preceding governments and
accusing them of neglecting equitable regional development and economic justice
(Parliamentary Commission on Budget and Planning, 2010).

A major economic initiative was the “Targeted Subsidy Reform” program, passed by
parliament in March 2010 and implemented in winter 2011, aiming to eliminate subsidies
and reallocate resources more effectively (Sarzaim, 2016, pp. 288-289). This research
reviews policies related to structural adjustment, privatization and economic liberalization,
exchange rate policy, banking reforms, and targeted subsidies.

4. Conclusion

Iran’s economic system, like that of many nations, is directly influenced by political
decisions and orientations. Liquidity levels and investment volumes are determined within
the framework of policy orientations adopted by political institutions. Since the Islamic
Revolution, the interplay between politics and economics has been intrinsic to Iran’s
developmental trajectory. The Construction, Reform, and Justice-oriented governments,
each with distinct political outlooks, sought to redefine the economic orientation of the
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state.

Despite their differing approaches, these governments were unable to achieve
sustainable improvements in living standards for the Iranian population. Structural
adjustment policies, exchange rate unification, subsidy reforms, and other macroeconomic
measures often exacerbated socioeconomic inequalities, reduced purchasing power, and
deepened class divides. Ultimately, these policies facilitated transformations in Iran’s social
structure, contributing to the emergence of a wealthy capitalist class, a hew urban middle
class, and an expanded urban poor stratum.
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