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1. Introduction

Over the past decade, Al has emerged as one of the most influential determinants of global
economic transformation. Its capacity for autonomous decision-making, predictive analysis,
and large-scale automation has redefined how production, trade, and finance operate across
borders. Scholars increasingly argue that Al represents the “engine of growth” in the 21st-
century international economy, shaping not only business models but also geopolitical and
institutional configurations.

This paper seeks to address a central question: How does the technological evolution of
artificial intelligence alter the structure and dynamics of the international economy? By
situating this question within the broader discourse on globalization and technological
innovation, the study explores how Al-driven processes affect employment, trade flows,
governance mechanisms, and power distribution among nations.

2. Theoretical Framework

The study employs Paul Romer’s Endogenous Growth Theory (1990) as its conceptual
foundation. Unlike exogenous growth models that attribute development to external inputs,
this theory posits that innovation, knowledge, and human capital are internal engines of
economic expansion. Within this framework, Al acts as an endogenous technological driver
that accelerates innovation cycles, enhances labor productivity, and fosters knowledge
diffusion.

By augmenting research and development (R&D), Al strengthens human capital formation
and creates increasing returns to scale, leading to sustainable economic growth. Moreover,
AT’s analytical and computational capacities enable economies to internalize knowledge
creation, making it a fundamental mechanism for continuous technological advancement
and global competitiveness.

3. Methodology

This research adopts a qualitative, analytical-descriptive approach. Data were collected
from a broad range of sources, including peer-reviewed journal articles, policy papers,
institutional reports, and international databases. The analysis integrates comparative
evaluation of global investment trends in Al, adoption rates across industries, and labor
market shifts between 2013 and 2022. The study emphasizes conceptual interpretation and
synthesis over statistical quantification, focusing on the causal relationships between Al
diffusion and macroeconomic transformation in the global context.

4. Results & Discussion

4.1. Al and Global Trade Development

Al optimizes logistics, supply chains, and customs management, reducing transaction costs
and enhancing trade efficiency. Machine translation, predictive analytics, and algorithmic
forecasting facilitate cross-border business and international market integration. However,
the so-called “modern productivity paradox” suggests that the measurable macroeconomic
benefits of Al adoption may lag behind its rapid technological diffusion. 4.2. Institutional
and Governance Transformation: Al challenges traditional institutional frameworks and
necessitates adaptive regulatory architectures. Emerging global initiatives—such as the
European Union’s Artificial Intelligence Act (2021)—illustrate the need for ethical,
transparent, and harmonized governance systems. The rise of “machine economies” also
calls for redefined norms regarding data ownership, algorithmic accountability, and cross-
border cooperation. 4.3. Redistribution of Economic Power: Al intensifies global economic
competition by amplifying disparities between technologically advanced and lagging
nations. The United States and China have emerged as dominant Al superpowers,
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leveraging technological leadership to extend their geopolitical influence. This dynamic
fosters a new form of digital mercantilism, wherein technological capability becomes a
determinant of economic sovereignty. 4.4. Productivity and Efficiency Gains: Empirical
evidence indicates that Al adoption in manufacturing, logistics, and services leads to
substantial cost reduction and performance improvement. Predictive maintenance,
intelligent automation, and data-driven decision-making contribute to significant increases
in productivity growth and operational scalability, potentially adding trillions of dollars to
global GDP by 2030. 4.5. Employment and Labor Market Transformation: AI’s dual
impact on labor markets involves both displacement and creation. Routine and repetitive
jobs are increasingly automated, while new, high-skill occupations emerge in data analytics,
algorithm design, and Al system management. The long-term employment effects depend
on workers’ adaptability and the effectiveness of educational and reskilling programs
supported by public policy.

5. Conclusions & Suggestions

Artificial Intelligence represents a pivotal inflection point in the evolution of the
international economy. It simultaneously enhances productivity and disrupts traditional
market structures, redefining trade patterns, labor relations, and institutional governance.
While Al-driven automation raises concerns about inequality and job displacement, it also
generates unprecedented opportunities for innovation and sustainable growth. The study
concludes that the future of the international economic order will depend on how effectively
nations integrate Al into their development strategies while mitigating its socio-economic
risks. Balanced governance, inclusive education policies, and cooperative international
regulation are essential for ensuring that the benefits of Al-driven transformation are
equitably distributed across the global economy.
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1. Introduction

Following the end of World War 11, and especially after the collapse of the Soviet Union,
the United States was recognized as the undisputed hegemon of the international order. The
three pillars of this hegemony included economic-military superiority, regime-building
capacity, and ideological legitimacy. However, regional and global developments—from
the chaotic withdrawal from Afghanistan to the Ukraine war and the intensifying rivalry
with China—have shown that these pillars no longer possess their former robustness. In
another dimension, emerging challenges such as paramilitary actors, the erosion of ironclad
deterrence, low-cost military technologies, and ultimately the decline of narrative-building
have, over the past two decades, subjected U.S. hegemony to multiple signs of erosion. By
posing the question—what traditional and emerging challenges does U.S. hegemony face,
and how do these factors affect the transition of the international order? —This article seeks
to provide a comprehensive picture of the shifting balance and transformation of the
international order.

2. Theoretical Framework

The present study draws on Charles Doran’s power cycle theory—a framework that
explains the rise, stabilization, decline, and replacement of hegemons as a cyclical process
within the international system. According to this theory, hegemonic decline is not merely
the result of the emergence of rivals but rather the consequence of internal erosion of
legitimacy and ineffectiveness in reproducing order. This analytical framework helps to
understand the current decline of the United States in conjunction with traditional and
emerging challenges.

3. Method

This research is analytical in nature and descriptive in methodology. Data collection follows
a library-documentary approach, encompassing various sources including books, academic
articles, official documents, and authoritative information databases. Furthermore, the
collected data are supported by statistics and documented evidence to enhance the scientific
credibility of the findings.

4. Findings and Discussion

The findings indicate that the decline of the United States is multidimensional:

1. Traditional Indicators: Relative economic decline vis-a-vis China, political-military
failures in lIrag, Afghanistan, and Ukraine, and the crisis of soft power and liberal
legitimacy. These factors indicate that the United States can no longer impose the existing
order solely based on the norms, values, and narratives of the liberal order.

2. Emerging Indicators: Inability to confront non-state actors (e.g., Houthis, Hamas, and
Hezbollah), the erosion of ironclad deterrence against direct attacks on vital bases, the
challenge posed by low-cost technologies such as drones and short-range missiles, and the
decline of global narrative-building and consensus-shaping. These components are
particularly evident in the Gaza war, the campaign against Iran, and failed sanctions against
Russia.

The combination of these traditional and new factors suggests that the United States has
shifted from a "dominant hegemon™ to a "preeminent but constrained power.” This
transition simultaneously provides the groundwork for the enhanced agency of emerging
powers such as China and Russia, as well as middle actors. From a theoretical perspective,
this simultaneity of crises signals entry into the "delegitimization” stage of the power
cycle—a stage that provides greater room for maneuver for emerging powers and reduces
Washington's monopoly over setting the global agenda. Given the current trajectory, the
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future resembles not the persistence of unipolarity but rather a historical transition toward
multipolar orders characterized by the dispersion of power centers and increased relative
instability.

5. Conclusion

This research concludes that the decline of U.S. hegemony is not a transient phenomenon
but rather a sign of structural transformation in the international order. This decline does not
mean the immediate collapse of U.S. power; the country still possesses extensive financial,
technological, and military capacities. However, it will no longer be able to unilaterally
determine global rules. Hence, the future of global politics will be shaped by multipolarism,
great-power competition, and the increasing agency of middle and non-traditional actors.
On this path, China (with economic power), Russia (with geopolitical influence), and
middle powers (with asymmetric tactics) will have a greater share in setting the global
agenda. The choice facing the United States lies between two options: either accommodate
the reality of multipolarization and design a strategy based on cooperation and burden-
sharing in security, or, by insisting on previous patterns, accelerate the erosion of its
legitimacy and the entry into the fourth stage of the power cycle—namely, the creation of a
new order.
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More than a decade has passed since China launched its Belt and Road Initiative (BRI),
during which serious criticisms have emerged regarding the negative consequences of
China's financial and infrastructure activities in host countries. One of the most significant
and frequently mentioned critiques is framed within the concept of "China’s debt trap
diplomacy." This article aims to examine various aspects of China’s financing activities
related to infrastructure projects under the BRI and to evaluate the validity of claims made
regarding the "debt trap" accusation. The primary question of the article is, "To what
extent does the management of the Belt and Road Initiative and the financing methods
used for projects in host countries corroborate the claim of a 'debt trap'?" The hypothesis
tested in response to this is that "the decentralized and sometimes contradictory nature of
the management of the Belt and Road Initiative, along with the financing methods and the
reactions of Chinese financial institutions to the debt crises of host countries, confirm the
prioritization of Chinese interests in these joint projects but do not substantiate the idea of
entrapment for the purpose of appropriating the host country's strategic assets." The
findings of the article indicate that many analyses and evaluations regarding the revival of
the Silk Road Initiative are influenced by the existing competitive atmosphere between
China and the West in various international arenas. So a better understanding of the nature
of China’s activities in this area requires distancing from polarized perspectives toward it.
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1. Introduction

Since the announcement of China’s Belt and Road Initiative (BRI) in 2013, the initiative
has become one of the most debated international economic and geopolitical projects of the
twenty-first century. Alongside discussions concerning its role in infrastructure
development and regional connectivity, serious criticisms have emerged regarding the
financial and political consequences of Chinese lending activities in developing countries.
Among these criticisms, the concept of “China’s debt trap diplomacy” has received
significant attention in political, media, and academic debates, particularly in Western
strategic discourse. According to this perspective, China intentionally provides large-scale
loans to economically vulnerable countries through BRI projects in ways that create
unsustainable debt burdens and eventually enable Beijing to gain strategic advantages when
debtor states face repayment difficulties. The case of Sri Lanka’s Hambantota Port has
frequently been presented as a key example supporting this claim. At the same time, an
increasing number of scholars have challenged the analytical validity of the debt trap
narrative and questioned whether debt crises in borrowing countries can genuinely be
attributed to a deliberate Chinese geopolitical strategy. In this context, the present article
examines the nature of China’s infrastructure financing under the BRI and evaluates the
extent to which the debt trap diplomacy thesis corresponds with the actual patterns of
Chinese lending, the debt structures of host countries, and the governance mechanisms of
the initiative itself.

2. Theoretical Framework

The theoretical framework of this article is based on two main analytical dimensions: the
conceptual foundations of the debt trap diplomacy thesis and the governance structure of
China’s Belt and Road Initiative. The debt trap argument assumes that China follows a
centralized and intentional strategy aimed at creating unsustainable debt in order to obtain
strategic assets or political influence in borrowing countries. However, drawing on recent
studies of the Chinese party state, particularly the works of Lee Jones and Shahar Hameiri,
the article argues that the governance structure of the BRI is fragmented and decentralized
rather than fully centralized. Various actors, including state-owned enterprises, financial
institutions, and local authorities, participate in BRI projects while pursuing both political
and commercial interests. Consequently, many of the problems associated with BRI
projects are better understood as the outcome of overlapping economic interests,
bureaucratic competition, and weak governance conditions in host countries rather than
evidence of a coherent Chinese strategy of deliberate debt entrapment.

3. Methodology

This article employs a descriptive and explanatory research method to examine the validity
of the debt trap diplomacy thesis in relation to China’s Belt and Road Initiative. The study
is based on qualitative analysis of academic literature, policy reports, financial data, and
documented experiences of several borrowing countries involved in BRI infrastructure
projects. In order to test the main hypothesis, the article analyzes key elements associated
with the debt trap argument, including the governance structure of the BRI, patterns of
Chinese lending, the role of debt in financial crises of host countries, and China’s responses
to cases of debt distress. Comparative examination of cases such as Sri Lanka, the
Democratic Republic of Congo, Ecuador, Kenya, and other developing countries is also
used to evaluate whether Chinese financing practices support the claim of a deliberate
strategy of debt entrapment.

4. Results and Discussion
The findings of the article indicated that although a considerable number of BRI
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infrastructure projects have contributed to rising debt burdens and financial vulnerabilities
in several host countries, the available evidence does not support the claim that China
systematically and deliberately employs a strategy of debt trap diplomacy for the purpose of
seizing strategic assets. The analysis demonstrates that debt crises in many borrowing
countries are rooted in broader structural problems, including weak governance, corruption,
poor economic planning, and excessive dependence on external borrowing from multiple
international creditors rather than China alone. Cases frequently cited in support of the debt
trap thesis, particularly Sri Lanka, reveal that Chinese loans represented only a portion of
overall external debt and that the major sources of financial vulnerability often originated
from international capital markets and domestic policy failures. At the same time, the study
shows that Chinese state-owned enterprises and financial institutions frequently prioritize
commercial interests and resource access in BRI projects, especially in countries with weak
institutional capacity. Consequently, while Chinese financing practices may contribute to
debt-related difficulties and reflect opportunistic economic behavior, the evidence does not
confirm the existence of a coherent and centrally directed Chinese strategy designed to
intentionally entrap countries in unsustainable debt.
Conclusion

The article concludes that the debt trap diplomacy narrative oversimplifies the complex
realities of China’s Belt and Road Initiative and is heavily influenced by the broader
geopolitical rivalry between China and Western powers. Although Chinese infrastructure
financing has, in some cases, intensified debt vulnerabilities and generated significant
political and economic criticism, these outcomes cannot automatically be interpreted as
evidence of a deliberate strategy aimed at appropriating strategic assets of borrowing states.
The fragmented and decentralized nature of BRI governance, the diverse motivations of
Chinese actors involved in overseas projects, and the important role of domestic governance
failures in host countries all challenge the validity of the debt trap thesis in its strongest
form. Nevertheless, the study also emphasizes that China’s overseas financing practices are
not purely developmental or altruistic, since Chinese institutions often pursue commercial
advantages and strategic economic interests through these projects. Therefore, a balanced
and evidence-based understanding of the BRI requires moving beyond highly polarized
interpretations and examining Chinese international economic activities within the broader
context of global political and economic competition.
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Egypt's pivot from alignment with the Eastern Bloc to the establishment of strategic
relations with the West, spanning from the late Nasser era to Sadat's ascendance to powver,
represents one of the most significant turning points in the country's contemporary foreign
policy. This shift was neither episodic nor confined to a particular historical juncture;
rather, it inaugurated a trajectory that has continued to shape the overarching framework
of Egypt's foreign policy to the present day. The central question addressed in this article
is how Egypt's fundamental foreign policy reorientation during the transitional period
from Nasser to Sadat can be explained from a political economy perspective. The main
hypothesis posits that the transformation of Egypt's foreign policy during the period under
examination was shaped both by structural changes in the international political economy
and by domestic political economy dynamics, including state ideology, the interactions
between rival political actors, and shifts in the country’s economic strategies and policy
orientations. Accordingly, this transformation can be meaningfully analyzed within the
theoretical framework of political economy. The article argues that the change in Egypt's
foreign policy is best understood in conjunction with the evolution of its economic
paradigm—from the state-led socialism characteristic of the early Nasser years to the
open-door (Infitah) policies adopted in the subsequent period—as well as with broader
transformations in the international political economy. Indeed, the termination of three
decades of hostility with the Zionist regime and the strategic pivot toward the West were
closely intertwined with Egypt's economic liberalization agenda. In the aftermath of this
shift, the Egyptian economy became increasingly reliant on external revenues and
assistance, tourism, and the expansion of foreign direct investment.
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1. Introduction

Egypt, as the most populous country in the Arab world and a central actor in Middle
Eastern politics, has experienced significant transformations in its foreign policy during the
second half of the twentieth century. One of the most critical turning points occurred during
the transition from the presidency of Gamal Abdel Nasser to that of Anwar Sadat. During
this period, Egypt gradually shifted its foreign policy orientation from alignment with the
Eastern bloc, particularly the Soviet Union, toward strategic cooperation with the Western
bloc, especially the United States. This transformation ultimately culminated in the Camp
David Accords and the Egypt—Israel Peace Treaty of 1979. However, this shift was not
merely the result of leadership change; rather, it emerged from deeper structural
transformations in Egypt’s domestic political economy as well as changes in the
international political economy.

Accordingly, this study seeks to explain the fundamental transformation in Egyptian
foreign policy during the transitional period from Nasser to Sadat (1965-1981) through the
lens of political economy. The main research question is: how can the major shift in Egypt’s
foreign policy during this period be explained from a political economy perspective? The
central hypothesis argues that the transformation of Egypt’s foreign policy was influenced
by changes in both the international political economy and Egypt’s domestic political
economy, including shifts in state ideology, the balance among competing political forces,
and changes in economic policies and structures.

2. Theoretical Framework

The theoretical framework of this research is based on the approach of International
Political Economy (IPE). This perspective emphasizes the interaction between political and
economic structures at both domestic and international levels and seeks to explain how
economic forces shape political decisions, including foreign policy behavior. Within this
framework, foreign policy outcomes are not viewed solely as the result of security
considerations or ideological commitments but rather as the product of complex interactions
among international economic structures, domestic political coalitions, state ideology, and
economic interests.

Political economy models of foreign policy assume that governments operate within the
constraints and opportunities created by the global economic system while simultaneously
responding to internal pressures from social groups, economic elites, and political
institutions. Thus, shifts in foreign policy are often closely linked to transformations in
development strategies, economic structures, and internal power distributions. In the
Egyptian case, the transition from state-led Arab socialism under Nasser to a more market-
oriented economic strategy under Sadat provides an important explanatory context for
understanding the country’s changing foreign policy orientation. The study, therefore,
examines how changes in international economic structures, domestic political dynamics,
and economic policies interacted to shape Egypt’s foreign policy transformation during the
period under study.

3. Method

This research adopts a qualitative explanatory approach. The study employs causal analysis
to examine the relationship between political economy factors and foreign policy
transformation in Egypt between 1965 and 1981. Data were collected through documentary
and library-based research methods, including books, academic articles, historical
documents, policy reports, and statistical data related to Egypt’s economic and foreign
policy developments .The analysis focuses on several key variables: changes in the
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international political economy during the Cold War era, shifts in Egypt’s domestic political
structure (including state ideology and elite competition), and transformations in the
domestic economic structure. By examining these variables and their interaction, the study
aims to provide a comprehensive explanation of the gradual shift in Egypt’s foreign policy
during the transition from Nasser to Sadat.

4. Discussion

The findings of the study indicate that the transformation of Egypt’s foreign policy during
the period under investigation was the result of a complex interaction between international
and domestic political economy factors. At the international level, the evolution of the
global political economy during the Cold War, along with the growing influence of
Western-led economic institutions such as the International Monetary Fund and the World
Bank, created new incentives for developing countries to integrate into the global capitalist
economy. For Egypt, improving relations with the United States and Western powers
opened the possibility of receiving economic aid, foreign investment, and technological
assistance .

At the domestic level, several structural developments contributed to the shift in foreign
policy. First, the state-led socialist economic model implemented during the Nasser era
began to face serious challenges in the mid-1960s. Economic stagnation, rising military
expenditures, declining revenues following the closure of the Suez Canal after the 1967
war, and increasing foreign debt placed significant pressure on the Egyptian economy.
These economic difficulties weakened the viability of the existing development model and
created incentives for economic reform.

Second, changes within the domestic political structure and elite coalitions played a
crucial role. The transition of power following Nasser’s death intensified competition
among different factions within the ruling elite. Under Sadat, a new coalition emerged that
included technocrats, segments of the military establishment, and elements of the private
sector. These groups favored economic liberalization, foreign investment, and greater
integration with the global economy.

Third, there was a gradual shift in the ideological foundations of the state. Nasser’s
foreign policy had been strongly influenced by Arab nationalism, anti-imperialism, and
socialist development strategies. In contrast, Sadat adopted a more pragmatic and nationally
oriented approach, emphasizing Egyptian national interests and economic modernization
rather than broader pan-Arab ambitions. This ideological shift facilitated a reorientation of
foreign policy toward the West.

The implementation of the “Infitah” (Open Door) economic policy in the mid-1970s was
closely linked to these developments. Economic liberalization required access to Western
capital, technology, and financial assistance. Consequently, Egypt’s leadership sought to
normalize relations with the United States and reduce tensions with Israel. The 1973 war,
while initially framed as a military confrontation, ultimately created diplomatic conditions
that enabled Egypt to pursue negotiations leading to the Camp David Accords. Thus,
economic reform and foreign policy realignment were mutually reinforcing processes.

5. Conclusion

This study concludes that the fundamental shift in Egypt’s foreign policy during the
transition from Nasser to Sadat cannot be adequately explained solely by the change of
leadership. Rather, it resulted from broader structural transformations within Egypt’s
domestic political economy and the evolving international political economy. Economic
crises, the limitations of the state-led socialist development model, shifts in elite coalitions,
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and the need to attract foreign investment and technology all contributed to the reorientation
of Egypt’s foreign policy.

Furthermore, the research shows that the roots of this transformation can be traced back
to the late Nasser era, particularly after the 1967 war, when the economic and political
limitations of the existing model became increasingly evident. Sadat accelerated and
institutionalized a process that had already begun during the final years of Nasser’s rule.
Ultimately, the policy of economic liberalization and the reorientation of foreign policy
were deeply interconnected. The normalization of relations with the United States and the
peace treaty with lIsrael provided the international environment necessary for Egypt’s
integration into the global economy and for the success of its economic reforms. In this
sense, foreign policy during this period increasingly served the objectives of Egypt’s
evolving economic strategy.
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1. Introduction

The political economy of the Iragi protests from 2003 to 2025 is a complex interplay of
institutional failures, political dynamics, and economic challenges that have
significantly shaped the country’s development trajectory. This paper investigates the
role of political and economic institutions in Irag, particularly those established after
2003, in creating the socio-economic conditions that led to the widespread protests that
began in 2019.

The research explores how the post-2003 institutional landscape in Iraq, particularly
the muhassasa (sectarian quota system), has created a deeply entrenched power structure
that has hindered the development of inclusive political and economic institutions. The
muhassasa system, which allocates political positions based on sectarian and ethnic
identities, has entrenched the power of elite groups, leading to widespread corruption,
inefficiency in governance, and a lack of accountability. This system has not only failed
to promote economic development but has also exacerbated socio-economic
inequalities, leading to public discontent and the emergence of large-scale protests.

2. Theoretical Framework

The article is grounded in the New Institutional Economics (NIE) framework, drawing
on the works of Douglass North, who emphasizes the role of institutions in shaping
economic outcomes. It also incorporates the distinction between extractive and inclusive
institutions as proposed by Acemoglu and Robinson, highlighting how extractive
systems hinder development and perpetuate inequality. The study further integrates the
concept of political settlements, as outlined by Khan, to analyze how power dynamics
and historical shocks, such as the 2003 invasion and the rise of sectarianism, have
shaped Iraq’s institutional landscape. The paper examines how the muhassasa (sectarian
quota system) has entrenched elite power, leading to corruption and economic
stagnation. By combining these theoretical perspectives, the article provides a
comprehensive analysis of how institutional structures in Iraq have contributed to socio-
economic crises and the rise of mass protests.

3. Method

The paper analyzes the relationship between institutional structure and economic
performance in Irag, focusing on key indicators such as GDP growth, unemployment
rates, and poverty levels. While Iraq has experienced significant GDP growth due to
increased oil production, this growth has not been evenly distributed, and the economy
remains heavily dependent on oil revenues, making it vulnerable to global market
fluctuations. The lack of diversification and the persistence of extractive institutions
have further constrained economic development and limited the benefits of oil wealth to
a small elite group.

4. Findings & discussion
The 2019-2020 protests, which began as a response to economic grievances such as
high unemployment, poor public services, and corruption, quickly evolved into a
broader political movement demanding the end of the sectarian power structure and the
establishment of a more transparent and accountable government. These protests, which
were met with a harsh government crackdown, highlighted the deepening institutional
failures and the inability of the current political system to address the needs of the
population.

The study also examines the role of historical shocks—such as the 2003 invasion, the
fall of Saddam Hussein, and the rise of ISIS—in shaping the political and economic
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landscape of Iraq. These events have not only destabilized the country but have also
reinforced the power of elite groups, further entrenching the existing institutional
structure.

The article highlights the central role of political and economic institutions in
shaping Iraq’s socio-economic crisis, particularly after 2003. It argues that the
muhassasa (sectarian quota system) and extractive institutions have entrenched power
among elite groups, leading to corruption, inefficiency, and economic stagnation. These
structures have limited public access to resources, deepened inequalities, and fueled
widespread discontent. The 2019-2020 protests reflect this systemic failure, as citizens
demanded an end to sectarian governance and improved public services. The study
shows that Iraq’s economy remains overly dependent on oil, with little diversification or
inclusive growth. Institutional weaknesses, including poor governance and a lack of
accountability, have hindered development and exacerbated poverty. The paper
concludes that without major institutional reforms, Irag will continue to face political
instability, economic vulnerability, and social unrest. Reforms must address power
imbalances, promote transparency, and create inclusive economic policies to ensure
sustainable development and stability.

Looking ahead, the paper assesses the potential for economic transformation and
political reform in Iraq by 2035, emphasizing the need for institutional reforms to create
a more inclusive and sustainable economic environment. It argues that without
significant changes to the current political and economic structures, Iragq will continue to
face instability, corruption, and underdevelopment. The paper concludes that the future
of Iraq depends on its ability to reform its institutions, reduce corruption, and create a
more equitable and inclusive system that addresses the needs of all its citizens.
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One of the most important geoeconomic developments is the US—China trade war; this
competition has not been purely economic and has political, technological, and cultural
aspects. This research aims to analyze the political, economic, and cultural aspects of this
war and its effects on Iran, 2018 - 2025. The main question of this research is to
investigate the consequences of the geoeconomic situation, foreign relations, and
economic structure of Iran. This study is based on a combined theoretical framework
including geoeconomic realism, asymmetric interdependence, and modern mercantilism.
The findings indicate that Iran has benefited from the gap between U.S-China to expand
its interaction with the East by taking measures such as a 25- year agreement with China
and joining in Shanghai. Iran has also increased exports to China with an oil discount, but
due to the sanctions, it couldn’t take advantage of exchange opportunities in the supply
chain and the American market, and in spite of concerns about technological dependence,
digital cooperation with China has increased. In total, Iran’s foreign policy, considering
the balance between East and West, should focus on the national interest based on
strategic independence, sectoral diversity of partners, and strengthening domestic
technological capabilities.
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1. Introduction

The trade war between the United States of America and the People’s Republic of China,
which began in 2018 with the imposition of extensive trade tariffs, has gradually become
one of the most significant geoeconomic trends in the international system over the past
decade. This conflict has not been limited to tariff disputes; rather, it has expanded into
areas such as foreign investment, advanced technologies, global supply chains, and even
identity-based and cultural competition. The consequences of this trade war have affected
not only the two main powers but also third countries, particularly developing states and
those facing political-economic pressures, including Iran. Owing to its specific geopolitical
position, an energy-dependent economic structure, and exposure to U.S. sanctions, Iran has
been influenced by both the direct and indirect effects of this conflict. Within this context,
the main question of the present study is what political, economic, and cultural—
technological opportunities and threats the U.S.—China trade war has created for Iran, and
how Iran can manage these developments in order to secure its national interests.

2. Theoretical Framework

To conduct a multidimensional analysis of the impacts of the U.S.—China trade war on Iran,
this study adopts a composite theoretical framework. First, geoeconomic realism, which
emphasizes the linkage between power and economics, explains how states employ
economic instruments such as tariffs, sanctions, technology controls, and investment
policies to advance geopolitical objectives. From this perspective, the U.S.—China trade war
constitutes part of hegemonic competition within a transitioning global order. Second, the
theory of asymmetric interdependence provides a basis for analyzing unequal economic
relationships, demonstrating that in conditions of interdependence, the actor that incurs
higher costs from severing ties occupies a weaker position. This approach is particularly
important for analyzing Iran—-China relations under sanctions. Third, neo-mercantilism
highlights the active role of the state in supporting domestic industries, industrial policy,
and controlling foreign trade, and is useful for understanding China’s economic policies and
the implications of Iran’s cooperation with a state-centered power. The combination of
these three approaches enables a comprehensive analysis of Iran’s position within the
geoeconomic competition of major powers.

3. Method

Methodologically, this study is qualitative and descriptive—analytical in nature. Data have
been collected through library and documentary research, including academic studies,
international reports from institutions such as the World Bank, the World Trade
Organization, and the International Monetary Fund, official trade statistics, and relevant
domestic and international research. Data analysis has been conducted using an inferential
approach within the integrated theoretical framework. The temporal scope of the study
covers the period from 2018 to 2025, encompassing developments before and after the
onset of the trade war, the administrations of Trump and Biden, and the renewed escalation
of tensions in 2025.

4. Discussion and Findings

The findings indicate that the U.S.—China trade war has generated multilayered impacts on
Iran across three main dimensions. In the political dimension, Iran has sought to benefit
from the strategic rift between Washington and Beijing by deepening its relations with
China and other Asian powers. The signing of the 25-year Comprehensive Cooperation
Agreement with China and Iran’s permanent membership in the Shanghai Cooperation
Organization exemplify this approach and have contributed to strengthening Iran’s regional
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and international standing. Nevertheless, excessive concentration on a single eastern pole
entails the risk of increased political dependency and reduced diversification in Iran’s
foreign policy.In the economic dimension, although Iran’s exports to China have increased
in recent years, this growth has largely relied on energy exports and raw materials sold
under mandatory discounts. Due to sanctions, political uncertainty, and institutional
constraints, Iran has been unable to exploit opportunities arising from the relocation of
global supply chains and the attraction of foreign direct investment in the same way as
countries such as Vietnam, India, and Mexico. Conversely, Iran’s dependence on imports of
intermediate goods and industrial equipment from China has increased, which may weaken
the country’s economic bargaining power in the long term. In the cultural and technological
dimension, the expansion of scientific and academic interactions and the use of Chinese
technologies and platforms in Iran are evident. While this trend may facilitate Iran’s short-
term access to alternatives to Western technologies, in the long run, it raises concerns
regarding technological dependency, cybersecurity, and the erosion of the country’s digital,
cultural, and technological autonomy.

5. Conclusion

The results of the study demonstrate that the U.S.—China trade war simultaneously presents
Iran with multidimensional opportunities and threats. Iran has been able to take advantage
of competition among major powers to strengthen relations with the East and reduce
Western political pressures; however, due to structural and sanction-related constraints, its
economic gains from this conflict have remained limited. Accordingly, the optimal strategy
for Iran is neither unilateral reliance on the East nor a simple return to past patterns, but
rather the adoption of a balanced policy that preserves strategic autonomy, diversifies
economic partners, strengthens domestic technological capabilities, and actively participates
in regional and global value chains. Only within such a framework can Iran define an
active, flexible, and national interest—oriented position in the emerging economic order
shaped by U.S.—China competition.
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1. Introduction

This article seeks to conduct a comparative analysis of Iran's foreign policy during the Dr.
Mosaddegh and Dr. Hassan Rouhani administrations. The main research question is that
Why did Mosaddegh pursue a policy of confrontation, whereas Rouhani chose the path of
cooperation? The article’'s hypothesis is that during Mosaddegh's era, the reason of Iranian
society served ‘the spirit’, leading him, as a representative of this society, to adopt a “spirit-
based’ foreign policy. Conversely, during Rouhani's era, society's reason served ‘the
appetites’, leading him, as a representative of such society, to pursue an ‘appetite-based’
foreign policy. In the nationalization of the oil industry movement, the element of dignity-
seeking and independence-seeking prevailed over economic interests. However, in
Rouhani's era, it was believed that cooperation between foreign capital and domestic labor
could benefit the national economy.

2. Theoretical framework

The theoretical framework of this article is based on the foundations of Platonic political
philosophy and also reinterpretations of the concept of “spirit" in the thought of
philosophers such as Hegel. In Plato's view, humans possess three main drives: appetite,
reason, and thymaos. If reason is placed in the service of the thymaos, virtues such as courage,
self-esteem, independence-seeking, and self-sacrifice are strengthened in society. Plato
described thymos as a part of human desire that encompasses anger, shame, and the need
for "recognition." Hegel calls thymos the "desire for recognition™ and considers it the source
of history movement. Fukuyama, based on his own reading of Hegel, argues that the desire
for recognition is a driving force behind many political and social transformations.

When reason comes to serve appetite, material interests take precedence in individual
and social motivations. Adam Smith published ‘The Wealth of Nations’ in 1776. The main
message of “The Wealth of Nations’ is that there is coordination between the activities of
profit-seeking individuals and the provision of public goods for the whole society.

Considering the above, two types of society can be distinguished, which form the basis
for two different behaviors in politics: First, a spirit-based society, in which humans strive
to gain respect. Second, an appetite-based society, in which human behavior is based on
achievement to material interests.

3. Method

The methodology of this article is descriptive-analytical and, using historical sources and
documents, seeks to comparatively analyze the intellectual foundations of Iran's foreign
policy in two historical periods. Therefore, the article does not aim to adopt a prescriptive
approach toward these two periods.

4. Discussion
Mosaddegh, leader of the National Front, pursued a policy of oil nationalization. Initially,
the National Front emphasized two advantages of oil nationalization: first, increased
economic revenue; and second, preservation of political independence. However, the aspect
of independence-seeking eventually prevailed over economic interests. Mosaddegh rejected
international proposals to resolve the oil crisis due to their contradiction with the principle
of nationalization. In his view, the activities of the Anglo-Iranian Oil Company not only
intensified the economic interest conflict between Iran and Britain but also constituted a
form of national humiliation and damage to Iranian dignity. The oil nationalization
movement can be considered the crystallization of a spirit-based approach in foreign policy.
Hassan Rouhani directed his administration toward "saving the country's economy,
reviving ethics and constructive interaction with the world." Rouhani based his foreign
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policy on resolving the nuclear dispute and returning Iran to the global economy. The
Rouhani administration believed that cooperation with global powers, especially Europe,
could bring foreign capital back to Iran, accelerate economic growth, and reduce
international tensions. Highlighting the country's young workforce, high rate of university
education, abundant oil and gas resources, and industrial capacities, Rouhani presented Iran
as an attractive location for investment. Rouhani's foreign policy was an attempt to connect
foreign capital, natural resources, and domestic labor. The approach that aligns with the
theoretical framework of "appetite-based society."

5. Conclusion

This article, relying on the theoretical framework distinguishing between spirit-based and
appetite-based societies, conducted a comparative analysis of the foreign policies of two
administrations: Mohammad Mosaddegh and Hassan Rouhani. Mosaddegh considered
humans as "dignity-seeking beings,” whereas Rouhani assumed humans as "welfare-
seeking beings." These two perspectives created two different approaches to foreign policy:
one based on recognition and dignity, the other based on interests and interaction. Although
both approaches followed a specific logic in their historical context, the inability to create a
balance between spirit and appetite in both periods led to serious challenges; In
Mosaddegh's era, the dominance of spirit over appetite led to an economic crisis and in
Rouhani's era, the dominance of appetite over spirit placed independence and bargaining
power under pressure. Successful foreign policy depends on a sustainable balance between
dignity-seeking and pragmatism.
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