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The economic activities of Chinese companies abroad demonstrate the importance of
economic diplomacy as a tool in the foreign policy of Chinese leaders. This study, by
acknowledging the expanding role of transnational corporations in China's economic
diplomacy and focusing on the position of Huawei, aims to assess the role of these
companies in the country's economic diplomacy as its primary objective. This article
raises the question of what impact Chinese transnational corporations, including Huawei,
had on the country’s economic diplomacy. It believes that Chinese transnational
corporations, including Huawei, have played a crucial role in strengthening China's
economic diplomacy, particularly in connecting the country to the global economy and
fostering interdependence, by leveraging government support. The findings of this study,
which are based on a case study method and an examination of data and statistics on the
activities of these companies, show that Chinese transnational companies, including
Huawei, have enjoyed high growth and expansion at the global level by using modern
technologies, making significant investments in research and development, and paying
attention to the global market context; as Huawei, as one of the top giants of
telecommunications and Internet technologies, earns most of its profits outside China's
borders, which is of great importance in strengthening China's economic diplomacy.
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1. Introduction

Over the past two decades, the nature of states has shifted from purely territorial units to
market-oriented and economy-based entities. This fundamental transformation has replaced
traditional diplomacy with economic diplomacy as the primary tool in international
interactions. In this context, China has laid the foundation for modern China through
comprehensive economic reforms since the Deng Xiaoping era and by supporting domestic
companies in sectors such as oil, financial services, and communication technologies.
Chinese companies, by expanding their markets to Europe and America, have not only
created a safety margin for the national economy but have also provided a new structural
power for the country that forces other nations to cooperate. In this chain of success,
Huawei is recognized as a symbol of China's economic development and progress, having
overcome obstacles to capture a significant portion of global markets. The Chinese
government, aware of this potential, deems supporting these companies essential for its
national development.

2. Theoretical Framework

This research utilizes the theory of Liberalism and, specifically, the school of
Interdependence. According to this theory, in the contemporary international system, state
and non-state actors have become interdependent through the free flow of capital, goods,
technology, and information. Within the framework of China’s economic diplomacy,
interdependence means utilizing economic tools as leverage to strengthen relations and
create mutual influence. Transnational corporations like Huawei act as the executive arm of
this approach; on one hand, by exporting technology and participating in infrastructure
projects, they create dependency between the host country and China, and on the other
hand, by transferring capital and creating jobs, they strengthen long-term ties. This
mechanism brings economic relations to a level where severance is costly for both sides.

3. Method

The research employs a case study method. By examining data and statistics on the
activities of Chinese transnational corporations—with a specific focus on Huawei—it aims
to assess their role in the country’s economic diplomacy. The study analyzes indicators such
as research and development (R&D) investments, global market expansion, and patent
registrations to clarify this impact.

4. Discussion and Findings

The study finds that China’s economic diplomacy employs several key tools to achieve its
goals:

Macro-policy tools: Strategies such as "Peaceful Rise,"” the "Belt and Road Initiative," and
the "Chinese Dream" provide the context for international economic engagement.
Executive tools: These include special economic zones, free trade agreements, and
economic aid to developing countries.

Capital flow: Inward foreign direct investment (FDI) to China reached $163.2 billion in
2023. China’s outward FDI also hit a record $162.7 billion in 2023.

Specifically for Huawei, findings indicate it is a global leader in telecommunications,
operating in over 170 countries. The company reinvests 10% to 15% of its revenue into
R&D, totaling approximately $73 billion over the last decade. In 2024, Huawei spent 179.7
billion yuan (20.8% of its annual revenue) on R&D. Its patent portfolio grew from 50,377
in 2015 to over 150,000 by 2024. By establishing technical centers in regions like Eastern
Europe and Central Asia, Huawei creates knowledge-based interdependence that makes
technological substitution difficult for host nations.
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5. Conclusion

The research concludes that transnational corporations, particularly Huawei, act as strategic
instruments of China’s economic diplomacy rather than mere economic entities. These
companies have bolstered Beijing’s bargaining power by fostering technological
interdependence and intertwining interests. While U.S. sanctions revealed vulnerabilities,
Huawei responded by strengthening domestic supply chains and investing in semiconductor
startups to achieve technological self-sufficiency. Ultimately, Huawei represents the
conversion of economic interest into political capital, anchoring China’s strategic influence
through technical standardization and global infrastructure.
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1. Introduction

International order is one of the most important aspects that regulates the type and manner
of relations between countries in the international system. This order is generally
constructed by the will and desire of the great powers, who play a central role in its
implementation and continuation. Due to events and developments, it is trying to move the
world towards convergence. For example, the emergence of the coronavirus in the world
can be cited, which brought countries closer together. Countries compete to connect to
international and regional corridors, in some cases to marginalize the position and trade
routes of the rival country, which, by gaining economic power, increases its geopolitical
power and weight, so that it can expand the possibility of securing the national goals and
interests of its countries in the new power game, and corner the rival country and disrupt or
eliminate its vital route. This concept covers hard connections (physical links such as
infrastructure projects), soft connections (institutional links, people-to-people connections,
and digital connections), land, sea, air, cyber, and educational connections, as well as
customs cooperation and trade facilitation.

2. Theoretical framework

Trade corridors; According to the Oxford Dictionary (2024), a corridor means “a long piece
of land of one country that passes through another country”; Also, in the Oxford Lerner
Dictionary (2024) it is defined as “a long, narrow piece of land belonging to one country
that passes through the territory of another country; a part of the sky above a country that
can be crossed by aircraft”. However, in the political and geopolitical literature, there is not
even a single definition of a corridor; Therefore, to achieve the purpose of this study, the
researcher defined a corridor as; “The economic, political, military and security policies that
are applied by corridors (rail, road, sea and air) to the countries through which these
corridors pass, to transport energy, goods and services, and to increase the level of
coordination between these countries and create competition or conflict with countries that
these corridors do not pass through and endangering their economic interests.

3. Method

The approach of this research is descriptive-analytical, its method is qualitative, and the
method of collecting information is library-based. In this research, the qualitative method is
used, and its data analysis is based on the explanation of the causal relationship between the
variables. For this purpose, information was collected from primary and secondary sources,
including domestic and foreign documents, books, and articles, searching on the Internet,
and specialized treatises.

4. Result and discussion

At the operational level of global politics, it can be argued that multilateralism is currently
being operationalized by non-Western actors to achieve their strategic goals. As seen in the
emergence of informal organizations such as BRICS (Brazil, Russia, India, China, and
South Africa) and MICT (Mexico, Indonesia, Korea, Turkey, and Australia), non-Western
countries have begun to use multilateralism to pursue their strategic goals centered on
South-South cooperation and development. Multiple corridors in a region have secured the
interests of some countries to the extent that the activation of some corridors can lead to the
loss of the interests of some other countries.

5. Conclusion

The current research responds to the fundamental issue that the new world order in the
process of geopolitical connectivity of countries with the role of international and regional
trade corridors will cause convergence or tension and war, it should be emphasized that
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currently several regional and international competitions will be intensified due to the
incentive to develop corridors, especially in the case of corridors in which China or Russia
are the main players, because in addition to the competition that already existed between
China and the United States, both of which saw the Middle East as an essential transit route,
the competition between several countries in the Middle East region has also intensified
under the cover of this plan and has taken the form of a corridor conflict. Also, regarding
corridors, it should be noted that corridors (rail, land, and sea) lead to new alliances and the
restructuring of economic, customs, and financial rules to increase coordination between the
countries through which the corridors pass. Since corridors play a political and economic
role and become one of the pillars of diplomatic channels and the creation of new rules of
cooperation, we should expect a new order in the international system in which corridors
will play a major role. According to the corridor map, so far, the corridor order has emerged
mainly in Eurasia, and most of the corridors have connected Far Asia to Europe, and
corridor traffic is mainly observed in the Middle East and the Caucasus. Africa can certainly
be included in the future corridor map, which means that the corridor order is more efficient
in the international system. Regarding the corridor problem, China will face the biggest
challenge because these corridors are directly or indirectly connected to China, and due to
economic development, China has to cooperate with all these corridors because competition
harms the Chinese economy. Therefore, although the corridors have economic and
commercial importance, they play a major role in policy-making and geopolitical changes.
According to what was analysed and examined in this study, it can be concluded that being
in a strategic and important position for a country to dominate important regional and global
corridors is not enough, but it is also necessary to gain power in a suitable geographical
position, having appropriate infrastructure in rail, sea, air, and road transportation.
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1. Development Road/Dry Channel



1Fed o 6 ylos 9 6,90 Mol owlow Sl clefllao rA

" = ) '
- .\.;\\ — t " |
de-
L
N
\ \\
R "

(The Cradle :auo) &1y drwgi jou0,5 .Y Al

VLS Jlo)l 0313)3 42 w2 00 g 03905 o5 aboaygld yaiy (0555 ]y g iy 4S5 (g )lSen Loyl Jlai ) 3le
an o) olomle Cdls g 038 Ly daugs JolS jsloy Y-YA Jlo b 508 jaty sl )3 bl 3o g iles o gl
O9Shon 48 (o3 > (e S i 1 5l8 0t o By 0l 389 Cygo 3 gt Jlo 3 (58T Il (b VO
by plpiedn ol Sl 2ol oo dlass ol cpl g cal (ol 45 g 05 als 35S sl o ygl py 0 5S)5
aSya by bs bl i ool ST S s gl 4 )b Jlol oflg) 41 0 g 035" odlil j Bgw JUI
Copgo (g 938l amlgs 55 (Mol aw )3 (3lie (ol 9 (3UaBl 3985 )18y gy drogs 23 SlgS Jog
S5m0 ol 2> Joo Sl Jlaml el wopf 4y 30 Jlail o o (58,5 )8 5 o Syl

arerlye (A (b (Sl Sl 0 g (el plaS Fmnjg 5 (Sloog)S b fygren Sdste CMSL b il 5lb dags
B a g sl oad o Gl Cagldl S e 1988 Gln b nl 22l Jb 3 Jy i ol eSS e oS 00
ey 5 Sl Bam g Jgxia | e olaidl g )5 Wl o ey (il 45 Sl ) oimd 5 glé ya 03 s
Al 4S5 5 3l 2Son g ol ol a3 )58l 533,53 S]] Sl 4 i e Gl w2
(SE5) A5 el opar utio B ol s b g oginm Sl )51 ofag ol (B 4l 4 el (i Sl bl
o 5 Sire gty g b aali 1) 48 5 e ISl (3l e oolal el Gy j9)8 cul (VY VE
dges Il s s)lSes g ol 1) €l g Cou CulB) 90,5l s |y (omle B 4

"> iy 01 5 390 —
Ol 1) 900 gt N wa pl 03> (sl e ol 3 b )lSen g Jols alip |y Sl (ng ol sloady)
aS pMel (BRI) €uiyyoS" S wdls S» ol VY Jlo 10 &8l Sloa Jlasl sloofp (0585 5l (S5 ools
il 3 2y & (ol jo )8 i Jalid
S (o0 595 Lol 9 (09 gy lwdliB Sl g 295 (e 31 4 Ll ygl e (dnej o (oLl 9 5
g ldgaam o (3LaiBl y 8 Y
5 Ul e85 e asll (b liusd 8 olindl) (o6 bS50 Shok- bl g8 ¥
(asy
DR o rdudm e (o3Lall jou 8 ¥
Sl G oLl jo0 5 0
sl sia— e (IS (o3laidl jo4 5 5

Syt dool (B)5 gz clojedS 4]y e o sl (s (23 ol 031) (20 (slojgs S 2 958l
VA dg)) ki oo Juato gl g Gy 21 Jlos (o) s 030

1. New Silk Road Corridors
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1. Introduction

The international political economy of Iran-Saudi oil relations is a highly complex yet
dynamic process influenced by various factors, including the expansion of enrichment in
Iran, the extent of sanctions against Iran, the level of investment, production, and oil sales of
Iran and Saudi Arabia, and the type of engagement with major consumers such as China.
These factors change over time, which means that a static analysis of the international
political economy of these relations cannot provide an accurate assessment of this process
nor indicate at what point the parties' interests reach an optimal state, given changes in these
variables. To address these shortcomings, game theory can be employed. Accordingly, this
article raises the central question: "Using game theory, at what point do the interests of Iran
and Saudi Arabia reach a static and dynamic equilibrium, considering the role of factors
such as China's agency and U.S. sanctions against Iran?" In response to this question, the
article's hypothesis is formulated as follows: "The optimal state for Iran will be achieved if
Iran, within the framework of an agreement or through enhancing its national power and
deterrence capabilities, while maintaining its enrichment capacity and improving its level of
agency in the region and the international system, as well as creating balance in its foreign
policy, can place the United States and Western governments in a position where they are
compelled to lift or substantially reduce sanctions against Iran."”

2. Theoretical framework

Systematic analysis in the study of complex issues involving political and economic
relations between countries is of great importance. Because if analysis is conducted
unsystematically, from a methodological perspective, there is a risk of analysis falling into
the trap of ambiguity. Game theory, by demonstrating causal relationships between events,
can offer solutions to specific problems. The main advantages of this approach are its
analytical power, internal consistency, and deductive understanding as a mathematical
modeling framework. Therefore, within the concepts and structure of game theory,
analyzing Iran-Saudi oil competition globally, considering the role of the United States as a
sanction-imposing actor and China as a major purchasing market from Iran, is useful and
necessary to achieve a stable equilibrium point and formulate optimal strategies, thereby
obtaining the highest benefit. Equilibrium refers to a static situation in which no player has
any incentive or desire to change it. Nash equilibrium is a decision-making theorem in non-
cooperative games, stating that a player can achieve a desirable outcome by not deviating
from their initial strategy. Nash equilibrium, first proposed by American mathematician
John Nash, was an extension of Cournot equilibrium, which showed how, in a monopolistic
space and a quantity game, the decisions of each firm could affect the rival firm's decisions
regarding production levels and ultimately market prices. Thus, Nash considered players'
incentives and their reactions to the actions of rivals and other players when achieving game
equilibrium. Nash equilibrium represents a situation in which a player, after considering the
rival's strategy, continues with their chosen strategy without any incentive to deviate from it.
In fact, any other choice would put at least one player in a worse situation, so players have
no incentive to deviate from their initial strategy.

3. Method

This research employs a descriptive-analytical method. Based on library sources from think
tanks related to the political economy of energy, the international political economy of Iran-
Saudi oil relations in light of U.S.-China competition is examined using game theory.

4. Result and Discussion
According to the dynamic findings of the game, the United States can enable Iran to win by
adopting policies such as lifting sanctions to reduce Iran's enrichment level. This win occurs
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in a situation of no sanctions and the non-selection of high-level enrichment. However, this
requires offering enforceable guarantees and creating international commitments so that
Iran stops high-level enrichment and instead chooses low-level enrichment as a strategy.
For this purpose, the first step is the comprehensive lifting of sanctions by the United States
and the West. In other words, in the world of game theory, the probability of sanctions
should be zero. In this case, Iran can also, in the language of game theory, zero out the
probability of choosing high-level enrichment if and only if sanctions are halted. In this
case, according to Bayes' rule, equilibrium occurs when Iran, with a probability of one,
considers the low-level enrichment strategy if and only if the United States also pursues,
with a probability of one, the cessation of sanctions and, with a probability of zero, the
continuation of sanctions. In this state, U.S. concerns about the continuation of Iran's
enrichment diminish, and Iran, seeking a higher expected payoff, will achieve greater gains.
The reason for this equilibrium is that if Iran continues the enrichment state—that is,
deviates from its equilibrium strategy—the United States can return to a state of continued
sanctions. Previous experiences show that reaching an agreement at high-level politics is
very difficult. The pessimistic and mistrustful outlook between Iran and the United States
left its mark on the conclusion of the JCPOA and subsequently on the unilateral U.S.
withdrawal from that agreement. On the other hand, the typology of U.S. sanctions against
the Islamic Republic of Iran, imposed by various entities in the United States (both the
executive branch and Congress), has created a serious mistrust among Iranian political
officials regarding the ability of the U.S. administration to lift (not merely suspend) all
sanctions.

5. Conclusions and Suggestions

States act according to national goals and geopolitical and geoeconomic requirements to
realize their national interests. This action occurs in a dynamic environment because the
decisions and actions of other actors can influence state behavior, and this dynamic agency
guides the state toward an optimal point. This type of agency can also be observed in Iran-
Saudi oil relations. Iran-Saudi oil relations occur in an environment influenced by two
important extra-regional actors: the United States and China. The influence of these two
actors stems both from their share in global energy consumption and production markets
and from the key role of their monetary, economic, and energy policies in shaping the
procedures that direct the energy market. Given previous experiences, including the
JCPOA, both in static and dynamic states, the continuation of enrichment can be part of
Iran's dominant strategy. The optimal state for Iran will be achieved if Iran, within the
framework of an agreement or through enhancing its national power and deterrence, while
maintaining enrichment capability and improving its level of agency in the region and the
international system, as well as creating balance in its foreign policy, can place the United
States and Western governments in a position where they are compelled to lift or
substantially reduce sanctions against Iran. In this state, by maintaining high oil sales to
China, Iran can obtain the maximum payoff, based on game theory, in its oil relations with
Saudi Arabia.
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