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The economic activities of Chinese companies abroad demonstrate the importance of
economic diplomacy as a tool in the foreign policy of Chinese leaders. This study, by
acknowledging the expanding role of transnational corporations in China's economic
diplomacy and focusing on the position of Huawei, aims to assess the role of these
companies in the country's economic diplomacy as its primary objective. This article
raises the question of what impact Chinese transnational corporations, including Huawei,
had on the country’s economic diplomacy. It believes that Chinese transnational
corporations, including Huawei, have played a crucial role in strengthening China's
economic diplomacy, particularly in connecting the country to the global economy and
fostering interdependence, by leveraging government support. The findings of this study,
which are based on a case study method and an examination of data and statistics on the
activities of these companies, show that Chinese transnational companies, including
Huawei, have enjoyed high growth and expansion at the global level by using modern
technologies, making significant investments in research and development, and paying
attention to the global market context; as Huawei, as one of the top giants of
telecommunications and Internet technologies, earns most of its profits outside China's
borders, which is of great importance in strengthening China's economic diplomacy.
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1. Introduction

Over the past two decades, the nature of states has shifted from purely territorial units to
market-oriented and economy-based entities. This fundamental transformation has replaced
traditional diplomacy with economic diplomacy as the primary tool in international
interactions. In this context, China has laid the foundation for modern China through
comprehensive economic reforms since the Deng Xiaoping era and by supporting domestic
companies in sectors such as oil, financial services, and communication technologies.
Chinese companies, by expanding their markets to Europe and America, have not only
created a safety margin for the national economy but have also provided a new structural
power for the country that forces other nations to cooperate. In this chain of success,
Huawei is recognized as a symbol of China's economic development and progress, having
overcome obstacles to capture a significant portion of global markets. The Chinese
government, aware of this potential, deems supporting these companies essential for its
national development.

2. Theoretical Framework

This research utilizes the theory of Liberalism and, specifically, the school of
Interdependence. According to this theory, in the contemporary international system, state
and non-state actors have become interdependent through the free flow of capital, goods,
technology, and information. Within the framework of China’s economic diplomacy,
interdependence means utilizing economic tools as leverage to strengthen relations and
create mutual influence. Transnational corporations like Huawei act as the executive arm of
this approach; on one hand, by exporting technology and participating in infrastructure
projects, they create dependency between the host country and China, and on the other
hand, by transferring capital and creating jobs, they strengthen long-term ties. This
mechanism brings economic relations to a level where severance is costly for both sides.

3. Method

The research employs a case study method. By examining data and statistics on the
activities of Chinese transnational corporations—with a specific focus on Huawei—it aims
to assess their role in the country’s economic diplomacy. The study analyzes indicators such
as research and development (R&D) investments, global market expansion, and patent
registrations to clarify this impact.

4. Discussion and Findings

The study finds that China’s economic diplomacy employs several key tools to achieve its
goals:

Macro-policy tools: Strategies such as "Peaceful Rise,"” the "Belt and Road Initiative," and
the "Chinese Dream" provide the context for international economic engagement.
Executive tools: These include special economic zones, free trade agreements, and
economic aid to developing countries.

Capital flow: Inward foreign direct investment (FDI) to China reached $163.2 billion in
2023. China’s outward FDI also hit a record $162.7 billion in 2023.

Specifically for Huawei, findings indicate it is a global leader in telecommunications,
operating in over 170 countries. The company reinvests 10% to 15% of its revenue into
R&D, totaling approximately $73 billion over the last decade. In 2024, Huawei spent 179.7
billion yuan (20.8% of its annual revenue) on R&D. Its patent portfolio grew from 50,377
in 2015 to over 150,000 by 2024. By establishing technical centers in regions like Eastern
Europe and Central Asia, Huawei creates knowledge-based interdependence that makes
technological substitution difficult for host nations.
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5. Conclusion

The research concludes that transnational corporations, particularly Huawei, act as strategic
instruments of China’s economic diplomacy rather than mere economic entities. These
companies have bolstered Beijing’s bargaining power by fostering technological
interdependence and intertwining interests. While U.S. sanctions revealed vulnerabilities,
Huawei responded by strengthening domestic supply chains and investing in semiconductor
startups to achieve technological self-sufficiency. Ultimately, Huawei represents the
conversion of economic interest into political capital, anchoring China’s strategic influence
through technical standardization and global infrastructure.
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1. Introduction

International order is one of the most important aspects that regulates the type and manner
of relations between countries in the international system. This order is generally
constructed by the will and desire of the great powers, who play a central role in its
implementation and continuation. Due to events and developments, it is trying to move the
world towards convergence. For example, the emergence of the coronavirus in the world
can be cited, which brought countries closer together. Countries compete to connect to
international and regional corridors, in some cases to marginalize the position and trade
routes of the rival country, which, by gaining economic power, increases its geopolitical
power and weight, so that it can expand the possibility of securing the national goals and
interests of its countries in the new power game, and corner the rival country and disrupt or
eliminate its vital route. This concept covers hard connections (physical links such as
infrastructure projects), soft connections (institutional links, people-to-people connections,
and digital connections), land, sea, air, cyber, and educational connections, as well as
customs cooperation and trade facilitation.

2. Theoretical framework

Trade corridors; According to the Oxford Dictionary (2024), a corridor means “a long piece
of land of one country that passes through another country”; Also, in the Oxford Lerner
Dictionary (2024) it is defined as “a long, narrow piece of land belonging to one country
that passes through the territory of another country; a part of the sky above a country that
can be crossed by aircraft”. However, in the political and geopolitical literature, there is not
even a single definition of a corridor; Therefore, to achieve the purpose of this study, the
researcher defined a corridor as; “The economic, political, military and security policies that
are applied by corridors (rail, road, sea and air) to the countries through which these
corridors pass, to transport energy, goods and services, and to increase the level of
coordination between these countries and create competition or conflict with countries that
these corridors do not pass through and endangering their economic interests.

3. Method

The approach of this research is descriptive-analytical, its method is qualitative, and the
method of collecting information is library-based. In this research, the qualitative method is
used, and its data analysis is based on the explanation of the causal relationship between the
variables. For this purpose, information was collected from primary and secondary sources,
including domestic and foreign documents, books, and articles, searching on the Internet,
and specialized treatises.

4. Result and discussion

At the operational level of global politics, it can be argued that multilateralism is currently
being operationalized by non-Western actors to achieve their strategic goals. As seen in the
emergence of informal organizations such as BRICS (Brazil, Russia, India, China, and
South Africa) and MICT (Mexico, Indonesia, Korea, Turkey, and Australia), non-Western
countries have begun to use multilateralism to pursue their strategic goals centered on
South-South cooperation and development. Multiple corridors in a region have secured the
interests of some countries to the extent that the activation of some corridors can lead to the
loss of the interests of some other countries.

5. Conclusion

The current research responds to the fundamental issue that the new world order in the
process of geopolitical connectivity of countries with the role of international and regional
trade corridors will cause convergence or tension and war, it should be emphasized that
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currently several regional and international competitions will be intensified due to the
incentive to develop corridors, especially in the case of corridors in which China or Russia
are the main players, because in addition to the competition that already existed between
China and the United States, both of which saw the Middle East as an essential transit route,
the competition between several countries in the Middle East region has also intensified
under the cover of this plan and has taken the form of a corridor conflict. Also, regarding
corridors, it should be noted that corridors (rail, land, and sea) lead to new alliances and the
restructuring of economic, customs, and financial rules to increase coordination between the
countries through which the corridors pass. Since corridors play a political and economic
role and become one of the pillars of diplomatic channels and the creation of new rules of
cooperation, we should expect a new order in the international system in which corridors
will play a major role. According to the corridor map, so far, the corridor order has emerged
mainly in Eurasia, and most of the corridors have connected Far Asia to Europe, and
corridor traffic is mainly observed in the Middle East and the Caucasus. Africa can certainly
be included in the future corridor map, which means that the corridor order is more efficient
in the international system. Regarding the corridor problem, China will face the biggest
challenge because these corridors are directly or indirectly connected to China, and due to
economic development, China has to cooperate with all these corridors because competition
harms the Chinese economy. Therefore, although the corridors have economic and
commercial importance, they play a major role in policy-making and geopolitical changes.
According to what was analysed and examined in this study, it can be concluded that being
in a strategic and important position for a country to dominate important regional and global
corridors is not enough, but it is also necessary to gain power in a suitable geographical
position, having appropriate infrastructure in rail, sea, air, and road transportation.
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1. Development Road/Dry Channel
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1. New Silk Road Corridors
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1. Introduction

The international political economy of Iran-Saudi oil relations is a highly complex yet
dynamic process influenced by various factors, including the expansion of enrichment in
Iran, the extent of sanctions against Iran, the level of investment, production, and oil sales of
Iran and Saudi Arabia, and the type of engagement with major consumers such as China.
These factors change over time, which means that a static analysis of the international
political economy of these relations cannot provide an accurate assessment of this process
nor indicate at what point the parties' interests reach an optimal state, given changes in these
variables. To address these shortcomings, game theory can be employed. Accordingly, this
article raises the central question: "Using game theory, at what point do the interests of Iran
and Saudi Arabia reach a static and dynamic equilibrium, considering the role of factors
such as China's agency and U.S. sanctions against Iran?" In response to this question, the
article's hypothesis is formulated as follows: "The optimal state for Iran will be achieved if
Iran, within the framework of an agreement or through enhancing its national power and
deterrence capabilities, while maintaining its enrichment capacity and improving its level of
agency in the region and the international system, as well as creating balance in its foreign
policy, can place the United States and Western governments in a position where they are
compelled to lift or substantially reduce sanctions against Iran."”

2. Theoretical framework

Systematic analysis in the study of complex issues involving political and economic
relations between countries is of great importance. Because if analysis is conducted
unsystematically, from a methodological perspective, there is a risk of analysis falling into
the trap of ambiguity. Game theory, by demonstrating causal relationships between events,
can offer solutions to specific problems. The main advantages of this approach are its
analytical power, internal consistency, and deductive understanding as a mathematical
modeling framework. Therefore, within the concepts and structure of game theory,
analyzing Iran-Saudi oil competition globally, considering the role of the United States as a
sanction-imposing actor and China as a major purchasing market from Iran, is useful and
necessary to achieve a stable equilibrium point and formulate optimal strategies, thereby
obtaining the highest benefit. Equilibrium refers to a static situation in which no player has
any incentive or desire to change it. Nash equilibrium is a decision-making theorem in non-
cooperative games, stating that a player can achieve a desirable outcome by not deviating
from their initial strategy. Nash equilibrium, first proposed by American mathematician
John Nash, was an extension of Cournot equilibrium, which showed how, in a monopolistic
space and a quantity game, the decisions of each firm could affect the rival firm's decisions
regarding production levels and ultimately market prices. Thus, Nash considered players'
incentives and their reactions to the actions of rivals and other players when achieving game
equilibrium. Nash equilibrium represents a situation in which a player, after considering the
rival's strategy, continues with their chosen strategy without any incentive to deviate from it.
In fact, any other choice would put at least one player in a worse situation, so players have
no incentive to deviate from their initial strategy.

3. Method

This research employs a descriptive-analytical method. Based on library sources from think
tanks related to the political economy of energy, the international political economy of Iran-
Saudi oil relations in light of U.S.-China competition is examined using game theory.

4. Result and Discussion
According to the dynamic findings of the game, the United States can enable Iran to win by
adopting policies such as lifting sanctions to reduce Iran's enrichment level. This win occurs
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in a situation of no sanctions and the non-selection of high-level enrichment. However, this
requires offering enforceable guarantees and creating international commitments so that
Iran stops high-level enrichment and instead chooses low-level enrichment as a strategy.
For this purpose, the first step is the comprehensive lifting of sanctions by the United States
and the West. In other words, in the world of game theory, the probability of sanctions
should be zero. In this case, Iran can also, in the language of game theory, zero out the
probability of choosing high-level enrichment if and only if sanctions are halted. In this
case, according to Bayes' rule, equilibrium occurs when Iran, with a probability of one,
considers the low-level enrichment strategy if and only if the United States also pursues,
with a probability of one, the cessation of sanctions and, with a probability of zero, the
continuation of sanctions. In this state, U.S. concerns about the continuation of Iran's
enrichment diminish, and Iran, seeking a higher expected payoff, will achieve greater gains.
The reason for this equilibrium is that if Iran continues the enrichment state—that is,
deviates from its equilibrium strategy—the United States can return to a state of continued
sanctions. Previous experiences show that reaching an agreement at high-level politics is
very difficult. The pessimistic and mistrustful outlook between Iran and the United States
left its mark on the conclusion of the JCPOA and subsequently on the unilateral U.S.
withdrawal from that agreement. On the other hand, the typology of U.S. sanctions against
the Islamic Republic of Iran, imposed by various entities in the United States (both the
executive branch and Congress), has created a serious mistrust among Iranian political
officials regarding the ability of the U.S. administration to lift (not merely suspend) all
sanctions.

5. Conclusions and Suggestions

States act according to national goals and geopolitical and geoeconomic requirements to
realize their national interests. This action occurs in a dynamic environment because the
decisions and actions of other actors can influence state behavior, and this dynamic agency
guides the state toward an optimal point. This type of agency can also be observed in Iran-
Saudi oil relations. Iran-Saudi oil relations occur in an environment influenced by two
important extra-regional actors: the United States and China. The influence of these two
actors stems both from their share in global energy consumption and production markets
and from the key role of their monetary, economic, and energy policies in shaping the
procedures that direct the energy market. Given previous experiences, including the
JCPOA, both in static and dynamic states, the continuation of enrichment can be part of
Iran's dominant strategy. The optimal state for Iran will be achieved if Iran, within the
framework of an agreement or through enhancing its national power and deterrence, while
maintaining enrichment capability and improving its level of agency in the region and the
international system, as well as creating balance in its foreign policy, can place the United
States and Western governments in a position where they are compelled to lift or
substantially reduce sanctions against Iran. In this state, by maintaining high oil sales to
China, Iran can obtain the maximum payoff, based on game theory, in its oil relations with
Saudi Arabia.
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1. Introduction

International sanctions—particularly the unilateral and multilateral measures imposed
by the United States and its Western allies against the Islamic Republic of Iran—have
served as a central instrument of economic coercion designed to alter Iran's strategic
behavior and constrain its policy autonomy. At the core this sanction’s architecture lies
the systematic restriction of Iran's oil and gas exports, widely seen as the primary source
of government revenue and macroeconomic stability. Within this geopolitical and
economic configuration, the People's Republic of China occupies a pivotal position. As
the world's largest energy importer and one of Iran's most consequential economic
partners over the past two decades, China represents both an opportunity and a
constraint in Iran's sanctions-affected energy diplomacy. Against this backdrop, this
study addresses the following research question: How have U.S.-led international
sanctions targeting Iran's energy sector reshaped the market dynamics of Iranian oil and
gas exports to China? By tracing the evolution of bilateral energy relations across
successive sanctions regimes, this article seeks to clarify the extent to which sanctions
have altered China's behavior as an economic and geopolitical actor vis-a-vis Iran.

2. Theoretical Framework

The analysis is grounded in the political economy of conflict, a theoretical framework
that situates economic decision-making within broader structures of geopolitical rivalry
and strategic constraint. This approach rejects the assumption of purely market-driven
behavior and instead conceptualizes states as actors operating under conditions of
asymmetric power and external pressure. From this perspective, China is understood as
a rational yet risk-sensitive actor that seeks to maximize energy security and long-term
economic gains while minimizing exposure to the political and financial costs generated
by the Iran—U.S. confrontation. Consequently, China's energy policy toward Iran cannot
be reduced to supply—demand logic; rather, it emerges from a multidimensional calculus
encompassing domestic energy imperatives, strategic hedging, and compliance—formal
or informal—with the U.S.-centered sanctions regime.

3. Methodology

This study employs a qualitative mixed-methods design combining longitudinal trend
monitoring with contextualized analysis of statistical data. Quantitative trends in Iranian
oil and gas exports to China from 2000 to 2024 are systematically examined to identify
patterns of disruption, adjustment, and partial recovery under varying sanctions
intensities. Data are drawn primarily from the BP Statistical Review of World Energy,
UN Comtrade database, and customs records from both countries. These data are
triangulated with qualitative evidence from international news sources (Reuters,
Bloomberg, and major Iranian outlets), U.S. congressional legislation (including
CISADA, CAATSA, and relevant executive orders), and official statements by Iranian
and Chinese officials. This integrative approach allows for a more precise interpretation
of how political constraints and legal risks translate into observable economic behavior.

4. Findings & Disscution

The findings indicate that Iranian energy exports to China have exhibited pronounced
volatility closely aligned with shifts in the scope, enforcement, and credibility of
international sanctions. Four analytically distinct phases can be identified: Pre-
Intensification Phase (Pre-2010): Despite nominal adherence to selected United Nations
resolutions, China expanded its energy imports from Iran, suggesting that limited
engagement under controlled sanctions conditions remained politically and
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economically advantageous for Beijing. High-Pressure Sanctions Phase (2010-2015):
Bilateral energy trade became highly irregular, marked by sharp contractions and
episodic recoveries, reflecting heightened uncertainty and adaptive risk management by
Chinese firms. JCPOA Adjustment Phase (2016-2018): The partial suspension of
sanctions following the JCPOA generated a rapid and substantial increase in Iranian
energy exports to China, underscoring the sensitivity of bilateral trade flows to
sanctions relief. Post-JCPOA Withdrawal Phase (2018-Present): The most
consequential transformation occurred after the U.S. withdrawal from the JCPOA and
the reimposition of sanctions under frameworks such as CISADA and CAATSA. China
sharply curtailed its official crude oil imports from Iran in order to mitigate exposure to
secondary sanctions. Although independent Chinese refineries partially substituted
major state-owned firms by purchasing discounted Iranian oil, these transactions proved
insufficient to offset the collapse of official export volumes. Moreover, while the 25-
year comprehensive cooperation agreement signed in 2021 symbolized long-term
strategic intent, its implementation has remained constrained by persistent sanctions-
related risks.

5. Conclusion

This article analyzed China’s economic behavior toward Iran under successive sanctions
regimes through the framework of the political economy of conflict, highlighting how
geopolitical pressure, institutional constraints, and firm-level risk calculations have
shaped bilateral relations over time. The findings indicate that prior to 2010, although
China formally supported several U.S.-backed sanctions resolutions against Iran,
bilateral economic engagement—particularly trade—continued to expand, reflecting
Beijing’s capacity to balance political alignment with economic pragmatism. During the
period of intensified multilateral sanctions between 2010 and 2015, however, Iran—
China trade experienced significant volatility, revealing the growing effectiveness of
coercive economic measures in constraining commercial exchange. Following the
implementation of the Joint Comprehensive Plan of Action (JCPOA), bilateral relations
entered a renewed phase of growth, underscoring the central role of sanctions relief in
facilitating economic normalization. This trajectory shifted decisively after the U.S.
withdrawal from the JCPOA in 2018 and the subsequent reimposition of comprehensive
sanctions, particularly in the energy sector. Measures designed to drive Iran’s oil
exports toward zero substantially reduced Iran’s formal participation in global energy
markets. Although China remained among Iran’s key oil customers, the expansion and
enforcement of U.S. secondary sanctions significantly altered Chinese behavior. Major
Chinese firms, especially those embedded in global financial and commercial networks,
reduced or suspended cooperation with Iran to mitigate legal and financial exposure. As
a result, China’s officially reported oil imports from Iran declined markedly. In this
constrained environment, independent Chinese refineries with limited access to
international finance emerged as the primary purchasers of Iranian crude. Nevertheless,
the 25-year Comprehensive Cooperation Agreement signed in 2021 proved insufficient
to overcome the structural barriers imposed by sanctions, and its implementation has
remained limited. Overall, the evidence demonstrates that despite China’s diplomatic
emphasis on multilateralism and peaceful dispute resolution, its economic engagement
with Iran is ultimately governed by cost-benefit calculations under sanctions risk.
Consequently, the future of Sino-lranian energy cooperation remains structurally
dependent on the evolution of U.S. sanctions policy, with continued restrictions posing
escalating challenges to Iran’s economic and strategic interests.
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3. Comprehensive Iran Sanctions, Accountability, and Divestment Act.

4. CAATSA - Countering America's Adversaries Through Sanctions Act.
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The geo-economic connectivity of Central and South Asia was resumed as an American
idea from 2011 and developed within the framework of the pragmatism of the countries of
the two regions. This plan connects the two regions of Central and South Asia geo-
economically through the triple channels of trade, transit, and energy. Such a connection
with changing the flow of the economy in the heart of Asia affected the interests of many
actors not only at the economic and geo-economic level, but also at the geo-political level.
The way of this influence is also dependent on the realization process, and the level of
realization of this connection in the aforementioned three axes, and the evaluation of Iran's
position and interests is the aim of this article. From this point of view, this article seeks to
answer the question, what will be the results of the geo-economic connection of Central
Asia on the position and interests of the Islamic Republic of Iran? To answer this question,
in this article, an attempt is made to first examine the historical process and the process of
restoring the geo-economic connection of Central and South Asia, and then, relying on the
model of geo-economic inter-regionalism, its level and prospects are evaluated. The
findings of the research show that the development of this project has improved Iran's
security in a positive way, and from a pragmatic point of view, there are some strategic
benefits in Iran's geo-economic position. In this process, with a consolidated approach and
relying on comparative strategy, an effort is made to evaluate the causal relationship
between this process and the interests and position of Iran, and provide an answer to the
main question.
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1. Introduction

The developments following 2001, with the invasion of the US-led international coalition in
Afghanistan, brought about profound transformations in Central and South Asia, one of
which was the evolution of an interregional geo-economic connectivity. However, this
process did not evolve with the United States at its core, and after the withdrawal of the
coalition from Afghanistan and the Taliban’s second takeover, it faced profound challenges.
It appears that the geo-economic limitations of landlocked Central Asia have made this
connectivity an inevitable process. If realized at any level, this connection could yield
strategic outcomes for the region, particularly for the geo-economic position of the Islamic
Republic of Iran, the evaluation of which entails considerable complexities and ambiguities.

2. Theoretical Framework

The conceptual framework employed in this research is "Geo-economic Inter-regionalism."
This theoretical approach is based on the combination of inter-regionalism theory and the
concept of geo-economics. Within this approach, a theoretical model based on the Cantori
and Spiegel regional order model has been designed, consisting of four pattern variables. In
this framework, inter-regionalism within a geo-economic context is formed based on four

variables, including the nature and level of internal coherence of regions in geo-economic
terms, the level of interregional geo-economic linkages, the geo-economic relative
advantages of regions, and the structure of geo-economic relations.

3. Method

This paper is based on the methodological model proposed by Saunders et al., which
operates on the principles of objectivism, employing a deductive approach and a rationalist
idea, and follows a hypothetical-deductive strategy. This study is also considered integrated
research, which has collected data over ten years from 2014 to 2024 using library research
and analytical trend documentation methods. It seeks to provide a causal analysis based on
the influence of variables. In terms of analytical method, this paper employs the qualitative
Interpretive Structural Modeling (ISM) method, and theoretical modeling has been
conducted based on this approach.

4. Results and discussion

Central and South Asia have historically maintained geo-economic and geopolitical
connectivity. From the 16" century onward, a period of disconnection began, which
deepened during the Soviet era, marking a deepened rupture between the two regions.
However, following independence, a period of connectivity restoration emerged. Within
this framework, the complementarity of the two regions in the areas of transit, energy, and
trade has been a crucial catalyst for restoring this connectivity. During the period of U.S.
presence in Afghanistan, progress in this connectivity was driven by economic
liberalization and the membership of countries from both regions in the World Trade
Organization in the commercial sphere; in transit mechanisms, through the development of
Afghanistan's railway network and the definition of corridors such as Trans-Afghan; and in
energy mechanisms, through the formulation of projects like TAPI and CASA-1000.
However, by the U.S. withdrawal from Afghanistan, the Taliban's takeover, and the
outbreak of the war in Ukraine, this situation underwent profound transformations. In fact,
during this period, the U.S. reduced its political and economic role in this connectivity,
while geopolitical mechanisms centered on Ukraine gained higher priority. This change led
to a political shift in the geo-economic connection between Central and South Asia,
prompting interest from China and Russia and strengthening regional dynamics within it,
framed by convergent and divergent trends among regional powers. An assessment of this
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connection under the new conditions indicates that the geo-economic inter-regional
connection between Central and South Asia is still in its early formative stages. However,
pragmatic political perspectives have led to the emergence of a relative consensus regarding
this connection. Based on the geo-economic inter-regionalism approach, the geo-economic
cohesion can be assessed as follows: Central Asia is in a relatively strong position, while
South Asia is in a weak position. At the level of interregional geo-economic linkages,
customs agreements are relatively favorable, energy transmission connections are weak,
railway and road connectivity is at a low level, and transit agreements are in a favorable
state. In terms of mutual geo-economic advantages: in trade, the potential is suitable, but the
actual performance is weak; in transit, both regions have the potential to act as a bridge to
the other; and in energy, there is a high degree of complementarity. Finally, regarding the
structure of relations between the two regions, the Taliban's takeover has strengthened
relations in terms of enhancing security, but weakened them due to a lack of recognition. As
for major powers, the overall stance of Russia and the U.S. is positive, while China's stance
is rather competitive. At the regional competition level, a cooperative outlook exists in
Central Asia, whereas in South Asia, competition persists between India and Pakistan.

5. Conclusion

This process will impact the interests and position of Iran. Overall, the trend of this inter-
regional connection is effectively aligned with Iran’s interests, as Iran’s geo-economics will
serve to moderate and balance any initiative along these routes. In the field of trade,
significant competition in the markets of South Asia is practically absent, and Iran does not
view South Asia as a serious competitor in Central Asia compared to key players like
Turkey and the UAE. Thus, the impact on Iran in this regard will be limited. In the transit
domain, the two concepts of the Trans-Afghan Corridor and the International North-South
Corridor have developed a balanced nature that can simultaneously involve both
competition and cooperation for Iran. Iran sees a direct role for itself in the INSTC, while in
the TAC, through the connection of Mazar-i-Sharif to Herat, it envisions a secondary role.
In the energy sector, electricity transmission projects, by fostering stability in Afghanistan,
represent a geopolitical advantage for Iran. However, the situation regarding natural gas
transmission projects is complex and could either weaken or strengthen Iran’s position.
Nevertheless, Iran will retain the capacity to engage in competitive domains, and from this
perspective, the overall outlook can be considered positive.
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The political economy of space is an interdisciplinary field that analyzes the interactions
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with a review—analytical methodology based on documentary and library studies. Findings
indicate that economic and political structures and policies in different periods, both
before and after the revolution, have played a decisive role in shaping urban development
patterns in Iran, resulting in spatial inequality, centralization, uneven development, and
structural dependency. Therefore, the analysis of space cannot be separated from power
relations and economic forces, and this approach can provide a foundation for reforming
urban design processes in Iran.
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1. Introduction

With rapid urbanization, cities have become central to economic, social, and cultural life,
making it crucial to understand factors that shape urban design. The political economy of
space provides a multidisciplinary framework for analyzing how economic forces, state
policies, and spatial structures interact. This approach highlights the complex relationships
that influence urban development and spatial distribution, enabling planners to evaluate
decisions within broader social, political, and economic contexts.

State and economic policies play a key role in resource allocation and service distribution,
often favoring wealthier districts while marginalizing others. Global economic fluctuations,
such as oil price changes, affect urban investments, infrastructure, and land use patterns,
revealing the sensitivity of cities to both local and international economic forces.
Additionally, economic and political powers may shape urban design to serve specific
interests, producing spaces that reinforce social and spatial inequalities. Understanding
these dynamics is essential for promoting equitable and sustainable urban environments.
This study investigates the political economy of space in Iran, analyzing historical and
contemporary planning practices and identifying key challenges to balanced urban
development.

2. Theoretical Framework
Urban space is not merely a physical container but a product of social, political, and
economic relations. Classical and Marxist economic theories emphasize inequalities
inherent in capitalist urban development, where space is socially produced and influenced
by capital accumulation, class structures, and power dynamics. Urban areas function as
arenas of negotiation and contestation, where ownership and control shape everyday life.
Contemporary theorists argue that planning decisions and land use regulations codify
inequalities, reflecting economic and political motives. Space mediates labor organization,
capital circulation, and social reproduction, meaning that urban form is inseparable from
broader societal hierarchies. Planning is therefore both a tool and a site of power, with
policies and investments shaping the social and spatial organization of cities. Understanding
the production of space requires examining these intertwined forces and their continuous
interaction in shaping urban environments.

3. Method

This study uses a qualitative, review-analytical method based on archival and documentary
research. First, the historical evolution of the political economy of space was examined to
provide a conceptual foundation. Its relevance to urban planning was then analyzed,
particularly regarding how economic and political forces influence spatial organization and
resource allocation.

A comparative review of Iran’s urban development programs before and after the
Islamic Revolution highlights the influence of policy, economic structure, and planning
ideology. Pre-revolution programs focused on centralized growth, while post-revolution
initiatives aimed at more equitable service distribution, though structural economic
dependencies and limited participatory mechanisms constrained outcomes. Abadan, a
petroleum-based city, was selected as a case study, illustrating the impact of centralized
governance, oil-based economies, and geopolitical considerations on urban form and spatial
inequalities. This methodology combines theoretical and practical insights to show the
utility of the political economy of space in urban analysis.

4. Conclusion
The political economy of space views urban design as shaped by social, economic, and
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political forces. In Iran, planning reflects persistent spatial inequality, resource
concentration, and centralized decision-making, which have limited post-revolution equity
efforts. Abadan illustrates how economic and political power structures urban form, service
distribution, and social stratification, showing that planning is inherently political and
affects long-term spatial justice. Integrating political-economic analysis into urban planning
can enhance transparency, reduce elite dominance, and foster equitable, sustainable
development. Key strategies include strengthening participatory governance, diversifying
economic bases, and assessing social and spatial impacts before implementation.
Understanding the links between power, capital, and space helps planners confront urban
challenges and design cities that serve all residents, not only privileged groups.
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1. Introduction

Recent US developments have caused expanding the idea of "the US as a declining
superpower” more than before. One of recent signs is Trump's surprising victory in
2016 and 2024 US presidential election. Dominant discourse of Trump administration,
especially the slogan of “Make America Great Again” makes it clear that America’s
weakening is a cause of concern for a group of American politicians. Despite this fact,
some of Trump administration’s practical policies including the start of an expensive
war against Iran have increased uncertainties about the future of America’s global
power and hegemony.

The question of this article is whether the US decline is an inescapable process, or it
still has the capacities of reproducing hegemonic global power. It seems that the US
economy, for various reasons, especially the heavy costs of foreign policy, has
encountered issues making difficult the continuation as a superpower and hegemon.
However, the decline and cycle of power during the current century is not certain,
because there is a possibility of reproducing the US hegemonic power. The concept of
foreign policy costs here refers all the costs that the US government has willingly or
unwillingly accepted in the course of maintaining and developing the liberal
international order. Numerous research works have been conducted on the issue of
decline or revival of US hegemonic power. This article analyzes the scenario of US
decline on the basis of foreign policy costs. The article focuses on explaining the point
that although the US has the potential to restore its power and hegemony, this goal
cannot be achieved by foreign policy of Trump administration.

2. Theoritical Framework and Method

Theoretically, the article being influenced by declinist theory of Paul Kennedy, criticize
it concurrently. Kennedy's book on the rise and fall of great powers is the most
influential theoretical text on this subject. He emphasizes the role of economic-
technological power in the rise, growth, and decline of great powers arguing if the
foreign policy commitments and expenditures of great powers expand beyond their
economic capabilities, they will enter into the path of decline. He predicted that the
United States will not be able to maintain its position of power and its efforts will at
most slow down the process of decline and power cycle. Despite its widespread
influence, Kennedy's narrative has been criticized from various perspectives. The gist of
the criticisms is that he has ignored the role of some significant and effective variables
affecting power developments, especially elements of soft power. Within this
framework, the article will consider both hard and soft variables in the analysis of
American global power developments. This research tends to a mixed approach in terms
of methodology trying to use a combination of quantitative and qualitative data to
explain the hypothesis. Simultaneously, the documentary method has been used in the
process of data collection and analysis.

3. Discussion and Finding

The essence of our argument is that the US as a hegemonic power, has so far adopted an
expensive foreign policy, while domestic efforts to create an optimal balance between
national power and transnational actions don’t seem successful. Despite motiving
economic growth and expansion, US foreign policy has caused heavy economic losses.
The costs arising mainly from US security commitments in the world, making heavy
burden on the US economy. Although the US economy is still strong and has the
capability to support its security commitments, it has encountered the faster growth of
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China during the recent decades. The hegemonic commitments have created positive
impact for the US military power. Maintaining the superiority of US military power has
been strongly influenced by its globalist foreign policy. Although the Unites States is
economically vulnerable to the rivals, it still has a clear advantage militarily and will
maintain its superiority for the foreseeable future. In terms of soft power, the policy of
liberal hegemony has played a fundamental role in improving America’s soft power.
The United States has been the best in the soft power score, despite some fluctuations.
Overall, the negative effects of America’s foreign policy have so far been more focused
on its economic capabilities. If this problem persists, could seriously damage the US
global power and hegemony.

4. Conclution

The future of America’s global power is strongly dependent on its economic and
industrial capabilities. The US economic superiority in the world has been challenged
by growing rivalry of China. Washington has a complex and difficult path ahead to
rebuild its economy and sustain its position. Policy reform, especially in foreign
relations is a strategic necessity. The costs of American foreign policy are high that
needs to be reformed. Radical actions- such as that taken by the Trump administration-
will not strengthen America’s position. Isolationism and turning away from allies are a
wrong way to escape the heavy costs of foreign policy. It is possible to moderate the
costs while maintaining hegemonic power. In this regard, the possibilities of strategic
errors must also be considered. While American leaders generally recognize the urgent
need to review ways of engaging in the world, they continue to make costly decisions.
The Trump administration, despite repeated criticism of the long and fruitless wars of
previous administrations, has adopted an expansionist foreign policy that could erode
the major foundations of American global power. The unilateral attack on Iran in is the
latest example. Contrary to the Trump expectation, this war did not remain a limited and
short conflict, but rather dragged Washington into a complex scenario, creating
destructive effects to American global power.
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1. Global Firepower
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